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CITY OF BALTIMORE DEPARTMENT OF FINANCE

HARRY BLACK, Director
454 City Hall

STEPHANIE RAWLINGS-BLAKE, Mayor Baltimore, Maryland 21202

Honorable President and Members of August 19, 2013
The Board of Estimates
City of Baltimore, Maryland

In compliance with Article VII, Section 8, of the revised City Charter (November, 1964), submitted herewith is the
Comprehensive Annual Financial Report (CAFR) of the City of Baltimore, Maryland, (the City) for the year ended June 30,
2012. The CAFR was prepared by the City’s Department of Finance. Responsibility for both the accuracy of the presented
data and the completeness and fairness of the presentation, including all disclosures, rests with the City. We believe that the
data, as presented, is accurate in all material aspects; that it is presented in a manner designed to fairly set forth the financial
position and changes in financial position of the City; and, that all disclosures necessary to enable the reader to gain the
maximum understanding of the City’s financial affairs have been provided.

The CAFR is presented in three sections: introductory, financial, and statistical. The introductory section includes this
transmittal letter and the City’s organizational chart. The financial section includes the auditor’s opinion, management’s
discussion and analysis, basic financial statements with related notes, and required supplementary information with related
notes. The financial section also includes the combining and individual fund financial statements and schedules. The
statistical section includes selected financial and demographic information, generally presented on a multi-year basis.

Management has provided a narrative introduction, overview, and analysis to accompany the basic financial statements in
the form of a Management’s Discussion and Analysis (MD&A). This letter of transmittal is designed to complement the
MD&A and should be read in conjunction with it. The City’s MD&A can be found immediately following the report of the
independent auditors in the financial section of the CAFR.

The City Charter established a Department of Audits under the general supervision of the City Comptroller. The Charter
requires the City Auditor to “annually make a general comprehensive public report of the financial position of the City; in
the discretion of the Comptroller, such report may be in the form of an opinion on the annual financial statements prepared
by the Director of Finance.” The Comptroller has elected to have the City Auditor render an opinion as to the fairness of
the Director of Finance’s presentation of the City’s basic financial statements. Additionally, the Board of Estimates awarded
a contract to the nationally recognized independent certified public accounting firm, KPMG LLP, to perform a joint audit
with the City Auditor of the basic financial statements of the City for the year ended June 30, 2012. Their joint audit report
is contained herein. Their audit was conducted in accordance with auditing standards generally accepted in the United
States and, for the basic financial statements of the City, the standards for financial audits contained in Government Auditing
Standards, issued by the Comptroller General of the United States. On the basis of this examination, the independent
auditors have issued an unqualified opinion that the presentation of the basic financial statements conforms with accounting
principles generally accepted in the United States. In conducting the audit, the auditors performed tests of the accounting
records and such other procedures as were considered necessary in the circumstances to provide a reasonable basis for this
opinion on the financial statements. The auditors also assessed the accounting principles used and significant estimates made
by management, as well as evaluated the overall financial statement presentation.

The independent audit of the City’s financial statements is part of a broader, federally mandated “Single Audit” designed to
meet the special needs of federal grantor agencies. The “Single Audit” was conducted by the City Auditor, and its Report
is available as a separate document.

This report includes all of the funds that we consider to be part of, controlled by or dependent on the City. Professional
judgment must be used to determine whether or not a potential component unit should be included in the reporting entity.
Various potential component units were evaluated to determine whether they should be reported in the City’s CAFR. Three
component units, the Baltimore Industrial Development Authority (blended component unit), the Baltimore City Public
School System and the Baltimore Hotel Corporation (discretely presented component units), were considered to be part of
the City’s reporting entity when it was concluded that the City was financially accountable for these entities. The Housing
Authority of Baltimore City and certain other organizations are not considered to be component units and are not included
in the City’s basic financial statements.
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PROFILE OF THE GOVERNMENT

The Mayor and City Council of Baltimore (the City) is a body corporate and politic of the State of Maryland (the State)
in which all local governmental functions are performed by the City. The City has had a charter form of government since
1797; home rule powers since 1918, and is governed by an elected Mayor, Comptroller and a City Council. The City has a
total area of approximately 92 square miles and an estimated 2011 population of 619,493. The City is a major deep-water
seaport located on the Patapsco River, a tributary of the Chesapeake Bay. It is served by Baltimore/Washington International
Thurgood Marshall Airport in adjacent Anne Arundel County. The City is almost completely surrounded by Baltimore
County, a separate entity, which borders the City on the east, north, west and part of the south. Anne Arundel County adjoins
the City on its southern border.

The City provides the full range of municipal services contemplated by statute or charter, which are provided or paid for by
the City from local, State or Federal sources. These services include public safety (police and fire protection), water and waste
water utilities, highways and streets, sanitation, health and human services, culture and recreation, education (elementary
through high school, provided by a component unit, the Baltimore City Public School System), public improvements,
planning and zoning, parking facilities, mortgage loan programs, industrial development, and general and administrative
services. The City is also responsible for the adoption and maintenance of building codes, and regulation of licenses and
permits, collection of certain taxes and revenues, maintenance of public records and the conduct of elections. These activities
are included in the reporting entity. There are no overlapping local governmental entities or taxing jurisdictions. Accordingly,
there is no overlapping debt of the City.

Under the Charter, the City’s executive functions are vested in the Mayor, the Board of Estimates and an independent
Comptroller. The City’s legislative functions are vested in the City Council. The Mayor is the chief executive officer of the
City. The Mayor is elected for a term of four years and is eligible to succeed herself without limitation as to the number
of terms. If the Mayor is disabled or absent from the City, the President of the City Council acts as ex-officio Mayor. If
the Mayor resigns, is permanently disqualified, or dies in office, the President of the City Council becomes Mayor for the
remainder of the term. The Mayor has authority to veto ordinances, has power of appointment of most department heads and
municipal officers, serves on the Board of Estimates and appoints two of the other four members of the Board of Estimates.

The Board of Estimates is the highest administrative body of the City. It is composed of the President of the City Council,
who serves as President of the Board, the Mayor, the Comptroller, the City Solicitor and the Director of Public Works. The
Board of Estimates formulates and determines City fiscal policy with its primary policy tool being the recommended annual
Ordinance of Estimates, the City’s budget.

Key Budgetary Policies

Balanced Budget: The City Charter (the Charter) requires the operating budget to be balanced. Any difference between
non-property tax revenues and total expenditures are to be made up by adjusting the property tax rate or enactment of new
revenue measures.

Public Hearings: The Charter mandates that both the Board of Estimates and the City Council conduct public hearings on
the proposed budget.

Timely Adoption: The Charter sets forth a schedule requiring the budget to be adopted before the beginning of the fiscal year,
July 1.

Budget Amendment: The Charter provides means for adopting supplemental appropriations funded from unanticipated
revenues and/or new grants and sources that materialize during the year. The City’s policy is to minimize the use of
supplemental appropriations. In addition, the Charter allows for and spells out the procedures for amending the budget to
transfer appropriations between programs within an agency and between agencies.

Six-Year Capital Plan: Guiding the physical development budget plan of the City is the Charter requirement for a six-year
capital improvement plan, the first year comprising the capital budget year. The plan is prepared in conformance with basic
capital budgeting policies, which include appropriating funds in the year in which projects are likely to begin, financing a
portion of capital improvements from current revenues, and estimating the impact of capital projects on the operating budget.

Budget Monitoring and Execution: Budget analysts maintain ongoing contact with agency fiscal officers in the process of
implementation and execution of the budget. Expenditure and revenue projections are developed and reviewed on a monthly
basis. The Mayor, through the Department of Finance, exercises appropriate fiscal management to adjust budget policy,
as necessary, to be within the limits of the current adopted plan. The City Council has the practice of reviewing budget
performance at mid-year and during the fourth quarter.
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Debt Policy: In 1990, the City adopted a formal debt policy which set annual borrowing limits, consolidated all financing
arrangements within the Department of Finance, established refunding and refinancing policies, and set limits on key debt
management ratios. The objective is to maintain the City’s reputation as a locality having a conservative approach to all
aspects of debt management, including debt service expenses, debt retirement schedules, and debt capacity ratios. During
the summer of 2007, the City worked with a team of consultants from Public Resources Advisory Group and Evergreen
Capital to perform a comprehensive debt study and review of the 1990 debt policy. The study did not result in any changes
to the debt policy.

Budget Stabilization Reserve Policy: In November 2008, the City’s Board of Estimates approved a budget stabilization
reserve policy that establishes the basis for having a budget stabilization reserve as well as identifying its maintenance level,
scope of coverage, circumstances under which funds shall be drawn down from the reserve, and the requirements to replenish
the reserve when utilized. The policy stipulates that the reserve serves to provide a budget defense to stabilize a post-
adopted budget that has been impacted by an uncorrectable shortfall in revenues and/or an unanticipated and uncorrectable
emergency expense. The reserve is the revenue source of last resort to avoid a budget deficit. Under no circumstances is the
reserve to be used as a revenue source to balance a planning year budget. The policy further stipulates that the reserve shall
be maintained on any June 30 at a minimum level of 8% of the value of the general fund operating budget of the subsequent
fiscal year.

OTHER FINANCIAL INFORMATION
Retirement Plans

Professional employees of both the Baltimore City Public School System and the Enoch Pratt Free Library, an agency of
the City, are members of the State of Maryland Retirement System to which the City is not required to contribute. The City
contributes to four retirement plans established for all other City employees and elected officials.

City laws require that contributions to its three funded pension systems be based on actuarial valuations. City contributions
to the Unfunded Fire and Police Plan (for eligible employees hired prior to January 1, 1947, all of whom are now retired)
are not actuarially determined, and these benefits are paid from annual appropriations.

Temporary Investment of Cash Balances

The City, through the Office of the Director of Finance, pursues an aggressive cash management and investment program
to achieve maximum financial return on available funds. Depending on cash needs, excess funds are invested on a short,
intermediate or long-term basis at the best obtainable rates. Investments are limited generally to direct or indirect obligations
of the U.S. government and fully collateralized repurchase agreements. The City utilizes the practice of recording investment
income in the period in which it is earned.

Risk Management

The City is self-insured in the area of casualty and property losses, including the uninsured portion of losses to City
buildings and contents, vehicles, watercraft, boilers, machinery, workers’ compensation and employers’ liability, employees’
health insurance, third party general liability and automobile liability losses. The Office of Risk Management, within the
Department of Finance, administers the fund.

Internal Control

City management is responsible for establishing and maintaining effective internal control over financial reporting.

ECONOMIC PROFILE AND OUTLOOK

Baltimore is the historic, business, education and cultural center of Maryland. The City benefits from being in one of
the wealthiest states in the nation and is the northern anchor of the Washington-Baltimore-Northern Virginia Combined
Statistical Area — one of the largest, wealthiest and best educated population centers in the country. The City’s economy has
traditionally benefited from its location as it is accessible to a large and diversified workforce. With an excellent highway
and rail transportation system, the City is able to access both mid-western and north-eastern markets thus supporting its
international port activity. About 328,984 or 27.0% of the 1.22 million jobs in the metropolitan area are located in the City.
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The City has become less dependent on traditional manufacturing industries. Manufacturing jobs comprise only 3.9% of
the City’s total jobs, which represents a lower percentage than the region and the State; however, health care and education
related services continue to be the leading employment industry, representing 24.1% of the 2012 jobs located in the City.
This proportion is considerably higher than the State and region’s total of 15.8% and 18.7%, respectively. The prominence
of health care and knowledge-related industries is reflected in the City’s major employers. Among the ten largest non-
governmental employers, nine are health care and education-related entities and one is a utility service provider. The City
derives economic strength from the number of jobs in the growing health care sector, and in knowledge-information-based
education and information services sectors. An increasing number of workers in the Washington, D.C. and Northern Virginia
area commute to jobs from homes in Baltimore.

The City supports and builds on the strengths of its internationally renowned higher education and health care institutions,
most notably the Johns Hopkins Hospital and Health System—the world’s premier medical facility, and the University
of Maryland School of Medicine—the nation’s first public medical school and one of the nation’s largest public medical
school research dollar recipients. Between fiscal year 2011 and fiscal year 2012, a total of $1.7 billion of major development
in the City related to higher education and health care institutions was completed, and another $805 million was under
construction, including the Johns Hopkins Hospital — New Clinical Building, the Mercy Medical Center — Mary Catherine
Bunting Center, the Maryland Proton Treatment Center, the Science and Technology Park at Johns Hopkins University, and
the University of Maryland Medical System’s shock trauma expansion.

The population trend is often considered the single most important economic factor in the City due to the fact that Baltimore’s
population peaked at 949,708 in 1950 and had declined to 620,921 in 2010. This 60 year trend reflects an average monthly
drop of 457 persons with some decades experiencing faster drops than others. The 1970’s saw the greatest declines. During
this period, population loss approached 12,000 per year, or 1,000 per month; however, even though the City is not gaining
residents yet, the loss rate has declined in recent years, experiencing an average monthly drop of 216 people since 2001.

Economic Outlook

After three years of constrained growth, the economy is poised for a sustained period of expansion. Increases in the
Gross Domestic Product (GDP) and the stock market are pointing to continued improvement, if artificial governmental
constraints, such as sequestration, are removed. GDP growth is expected to average under 2% during fiscal year 2014, with
the impact of sequestration constraining the growth further. The stock market has traditionally acted as a leading indicator
of the economy. The market continues to recover despite a series of shocks experienced in the summer of 2011. The
European debt crises, the S&P downgrading, the fiscal cliff and sequestration have all reined in potential growth. Without
these occurrences, it is likely the economy would be significantly more robust. Continued low interest rates by the Federal
Reserve have provided the market with legs that it might not otherwise have had. The recent market growth suggests
that the economy will continue to grow in the near term as the Dow Jones Industrial Index pushes towards a sustained level
above 14,000.

For the first time in several years, the Governor’s budget does not reduce State aid or place further unfunded mandates on
the City, although the impact of sequestration is still an uncertainty in the State budget. Even still, the reductions in funding
from previous sessions will continue to impact the City in the future. This is especially true of the educational maintenance
of effort requirement that substantially escalates the City’s contribution to the school system.

Jobs and Employment

Employment continues to experience very slow growth in the City, but that too should improve if the service sector
continues to expand. Employment growth has slowed from the previous year with an average growth of 130 jobs per
month since January 2010, and the unemployment rate continues to remain high for the City. In October 2009, the national
unemployment rate peaked at 10.1%, but has since fallen to 7.8% in December of 2012. The City unemployment rate peaked
in August 2010 at 11.5%, but has since leveled off and is currently 9.9% as of December 2012.

The most recent data from the State Department of Labor, Licensing and Regulation (DLLR) indicates that the City has
stabilized the number of jobs. The DLLR reported an average of 328,984 jobs located in the City during calendar year
2011, which represents an increase of 0.8% compared to the average of 326,654 jobs in calendar year 2010. Total jobs in
the City peaked in 2000 with 387,557 jobs; since then, the City has experienced an average decline of about 444 jobs per
month through calendar year 2011. Calendar year 2011 represents the first year since 2000 where the City has experienced
employment growth, which shows the improvements in the City’s job market after the national recession. As of December
2012, there were an estimated 250,839 City residents employed. The difference between employed residents and jobs in the
City reflects a net contribution of approximately 76,000 jobs to surrounding communities.
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Retail Sales

During the 2007 Special Legislative Session, the Maryland General Assembly approved an increase in the State’s retail sales
tax from 5% to 6%. The new rate was effective January 1, 2008. Retail sales reported by the State of Maryland for the City
showed an increase of 4.8% in fiscal year 2012, the first increase in four years. The total value of sales generated in the City
increased $254.3 million to reach the annual total of $5.52 billion; however, sales generated in the City as a percentage of
the total retail sales in the State continue to be at its lowest level of 8.1% since fiscal year 2000 peak of 9.4%. In calendar
year 2012, the City experienced a gross increase of 120 new businesses and a total of 73 other businesses that relocated,
expanded, reopened or signed new leases, which included about 73 restaurants and 58 retailers. In addition, the year-to-
date activity shows that about 24 businesses have started operations in 2013. Retail sales activity continues to be a leading
indicator of the City’s economic activity.

Housing

The housing market has turned the corner and is re-gaining some of the value lost during the recession. After three consecutive
years with annual transactions under 5,000, the Metropolitan Regional Information System (MRIS) reported that in calendar
year 2012 a total 5,080 single-family homes were sold, representing an increase of 2.5% from the 4,957 in calendar year
2011. The total dollar value increased 28.3% compared to calendar year 2011, which was mainly explained by the increase
in the average price of houses sold in the City.

Housing inventories and mortgage rates are both at low levels and are helping to sustain the housing recovery. With mortgage
rates falling to well under 4% and an inventory that continues to decline, the housing market has been steadily re-gaining
the value lost during the Great Recession. Over the four year span from January 2008 to January 2012, the City’s median
housing prices declined by 36.8%. For calendar year 2012, the average sales price was $159,437, a gain of $30,000 over
the calendar year 2011 average price of $129,149. The median sales price increased from $80,000 in calendar year 2011 to
$118,950 in calendar year 2012.

The improvement in the housing market has also extended to the development of new apartments. A total of 105 new
apartments were completed in the downtown area for rental between calendar years 2011 and 2012, bringing the total
number of new apartments built in downtown to 5,135 since calendar year 1999. Another 661 apartment units are currently
under construction in the downtown area with expected delivery time between fiscal year 2013 and fiscal year 2014, and
another 373 units are in the planning phase. The City maintains a strategic position as a market for affordable housing for
buyers in the region. This is particularly important as the regional market has grown to include more Washington, DC and
Northern Virginia commuters.

Port

Port of Baltimore (the Port) activity is sensitive to factors affecting world trade: the state of the economies abroad and
currency markets, among other factors. In calendar year 2012, the Port experienced a mixed effect in its level of activity.
After two years of steady growth, the total tonnage of foreign commerce decreased about 938,000 tons or 2.4% from the
36.6 million tons handled in calendar year 2011; however, the total value increased $2.6 billion or 5.2% from the $51.2
billion of calendar year 2011, becoming a record year by reaching the $53.8 billion mark. Additionally, the overall foreign
and domestic cargo activity totaled 9.6 million tons in calendar year 2012, an increase of 708,000 tons or 8.0%, mainly
explained by the growth of containers handled by the public terminals with 7.1% growth, and the number of automobile and
roll-on/roll-off machinery moved over Baltimore’s public marine terminals, which experienced 18.5% and 16.3% increases,
respectively. The Port moved up two places in its standing and is now ranked as the 9™ largest nationwide port in dollar value,
and 11™ largest nationwide in tonnage. The Port’s future seems promising. The leasing agreement with Port of America to
operate the Seagirt Marine Terminal, which includes the construction of the 50-foot berth and four cranes currently under
construction, places the Port in an excellent competitive position for the upcoming challenges resulting from the widening
of the Panama Canal.

Tourism and Travel Industry

The tourism and travel industries experienced a record year in fiscal year 2012. During fiscal year 2012, the Baltimore
Convention Center repeated the number of hosted events of 162 events experienced in fiscal year 2011, which represented
31 events more than the 131 in fiscal year 2010; however, the average attendance per event increased 27.5% in fiscal year
2012 from 3,015 to 3,843. Even though the number of available hotel rooms in the City has not significantly changed
from the fiscal year 2011 average of 285,000 rooms per month, the average demand increased 2.1% and the occupancy rate
increased from 62.0% in fiscal year 2011 to 63.0% in fiscal year 2012. Due to the increase in demand, the average room
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rate increased 0.7% to $135.9. On the other hand, the travel industry continued improving in fiscal year 2012. There were
about 22.6 million commercial passengers that used the Baltimore Washington International Thurgood Marshall Airport
(BWI), representing an increase of 0.6% compared to fiscal year 2011. Cruise activity through the Port experienced another
extraordinary year in fiscal year 2012. For a second year in a row, more than 100 cruises departed from the port carrying
240,676 passengers. In fiscal year 2012, the Port ranked fifth among East Coast ports, 11" nationwide and 20" worldwide.

Office Development

In fiscal year 2012, the City’s office market continued increasing its total market size and number of office buildings, while
declining its vacancy rate. The City experienced an increase of its office market size by 0.1% to 22.9 million square feet
compared to 22.8 million square feet as of June 2011. Net absorption increased 115,252 square feet or 62.0% over what was
experienced in fiscal year 2011. Vacancy rate decreased 5.6% to 17.5%, and the average retail price was virtually maintained
at $21 per square foot. The change in the vacancy rate was experienced citywide, marking the tenth consecutive quarter of
vacancy rate reduction. The redevelopment of the southern portion of the City, which includes the construction of McHenry
Row at 1500 Whetstone Way, and Under Armour’s (a public company whose mission is Make All Athletes Better) expansion
to the former Tide Point area, is considered one of the main drivers to the office market improvement. Represented by 14
properties and about 750,000 square feet of available space, the southern part of the City experienced a 6.1% vacancy rate
and rental rates of $29.7 per square foot as of June 2012. Other mid-size leasing transactions occurred in fiscal year 2012
that contributed to the net market absorption. Some of the most relevant leasing agreements include the 234,000 square feet
leased by the Maryland Department of Health and Mental Hygiene at 1770 Ashland Avenue. The States Attorney’s Office
leased 64,756 square feet of 120 West Baltimore Street; while the US General Services Administration entered into a 43,444
square feet leasing agreement at the 3701 Koppers Street building. PNC Financial Service Group relocated its Baltimore-
area headquarters to the Verizon Building at 1East Pratt Street and leased an additional 16,000 square feet of this building
to occupy a total 135,000 square feet.

FINANCIAL ACCOMPLISHMENTS

Providing a broad range of urban services with a limited tax base requires maximizing the use of scarce resources and
constant improvement to all aspects of financial management—treasury, budgeting, payroll, risk management, accounting
and procurement. Selected highlights of financial management accomplishments in fiscal year 2012 follow:

e The City maintained a General Obligation (G.O.) bond rating of ‘Aa2’ from Moody’s Investors Service and
‘AA-’ from Standard & Poor’s in May 2010. As Moody’s noted in its 2009 report when discussing the City’s
stable rating outlook given the current economic climate, “the rating reflects the City’s sound financial position,
characterized by recently-enhanced fiscal policies, healthy fund balance levels, and sustained operating stability
through several economic cycles.”

e The City has taken important steps to comply with Governmental Accounting Standards Board (GASB) 45,
Accounting and Financial Reporting by Employers for Postemployment Benefits Other Than Pensions (OBEP),
including the creation of a Retiree Benefit Trust, a Memorandum of Understanding with the Employees’
Retirement System to manage the Trust, and regular contributions to the Trust including a dedicated revenue
stream from the Medicare Part D employer subsidy. As of June 30, 2012, the OPEB Trust had net assets of
$262.4 million, which is an increase from $207.1 million as of June 30, 2011. Unfunded actuarial accrued
liabilities declined from $2.02 billion in the fiscal year 2011 valuation to $1.49 billion in the fiscal year 2012
valuation. The reduction in liabilities is from several actions taken by the City over the past two years, including
redesign of the City’s medical plans, cost-sharing for prescription drug coverage, and establishment of a waiver
plan for Medicare drug coverage that accounts for increased federal subsidies.

e By 2020, federal prescription drug coverage for Medicare Part D enrollees will be equivalent to the level
currently funded by the City and the City will sunset its supplemental prescription drug benefit. As a result of
the decrease in unfunded liability and planned future savings, the City is able to reduce its contribution to the
OPEB Trust from $8.5 million in fiscal year 2013 to a proposed $3.5 million for fiscal year 2014.

The positive outcome of effective financial management is evident in the City’s general fund balance sheet position. Despite
a global recession, the City still maintained a balance of $90,060,000 in its budget stabilization fund as of June 30, 2012.
When combined with an unassigned fund balance of $1,640,000, the total of $91,700,000 comprises 6.5% of general fund
revenues, a positive reflection on the strength of the City’s balance sheet.
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MAJOR INITIATIVES AND ACCOMPLISHMENTS

The City of Baltimore faces a number of challenges that are not unique to many older cities. This Administration is in the
midst of an aggressive plan to grow the City’s population base by 10,000 families over the next 10 years. In order to achieve
this aggressive vision, the Administration has identified six priority outcomes to provide a framework for funding City
services. All of the strategies and initiatives funded within these priority outcomes seek to make Baltimore a better, safer,
and stronger City for its residents and visitors.

The following sections highlight key advances that have been made across Baltimore’s six priority outcomes.

Better Schools

Fulfilled Commitment to Baltimore City Schools: The City fulfilled its $201.3 million maintenance of effort to Baltimore
City Public Schools, this funding supported debt service payments for a variety of capital projects, retiree health benefits,
and funding for school crossing guards. In fiscal year 2012, the City began to prepare for a major push towards to new school
construction to improve the physical quality of Baltimore’s schools.

Enhancing Workforce Training Opportunities: Increased funding was provided to ensure nearly 700 out-of-school youth
will have access to vital educational, workforce and personal support services.

Maintained Funding for School Health Services and City Libraries: Both of these services play an important role in
improving the mental and physical well being of Baltimore’s population. This funding allowed the Health Department to
continue to operate all school-based centers at the prior year’s level. Additionally, the Enoch Pratt Free Library was able to
keep all branches open while continuing to offer literacy and job training programs.

Safer Streets

Continued the Mayor’s Aggressive Police Hiring Plan: The fiscal year 2012 budget provided the resources necessary to
continue the Mayor’s plan to reduce the number of police vacancies through aggressive recruitment and training efforts. This
plan seeks to increase the number of police officers on the street while reducing the agency’s overtime spending.

Continued Outreach to Frequent 911 Callers: The fiscal year 2012 budget continued to fund Operation CARE, which is
a partnership between the Health Department and Fire Department. The collaborative approach connects the most frequent
911 callers with nurses and primary medical care to reduce the number of 911 calls for non-emergency events.

Continued Commitment to Youth Violence Prevention: The fiscal year 2012 budget supported evidence-based youth
violence prevention programming that has proven to reduce violence in targeted neighborhoods.

Ongoing Investments in Crime Camera Technology: Crime cameras have been proven to reduce crime by 25% in targeted
neighborhoods. The fiscal year 2012 budget supported the operation of 515 crime cameras throughout the City.

Stronger Neighborhoods

Implementation of Vacants-to-Value Initiative: The fiscal year 2012 budget provided increased funding for blight
elimination and code enforcement activities that are focused on reducing the number of vacant structures throughout
Baltimore. This initiative has resulted in a streamlined property disposition process and strategic enforcement of City
housing code requirements.

Ongoing Investment in Recreation Centers and Swimming Pools: The Department of Recreation and Parks provided a
full range of recreational opportunities to residents of all ages at the City’s recreation centers and aquatics facilities. In fiscal
year 2012, the City began to implement the Mayor’s Recreation Center Task Force Report that was focused on improving
the quality of recreation centers while partnering with non-profit organizations to operate the facilities.

Promote Sustainable Transportation in Baltimore’s Neighborhoods: Through the Department of Transportation (DOT),
the fiscal year 2012 budget continued to provide free public transit options for residents and visitors with the operation of
the Charm City Circulator. DOT also continued to promote other sustainable forms of transit including biking and walking.
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A Growing Economy

Increased Funding for Small Business Support and Career Centers: Baltimore, like the rest of the nation, has been faced
with ongoing uncertainty regarding the job market. The City continued to make investments in small business development
in key growth sectors. The budget also supported community job hubs to connect residents with employment opportunities.

Support Economic Development Activities through the Baltimore Development Corporation: The fiscal year 2012
budget provided operating funds to the Baltimore Development Corporation (BDC). With these funds, BDC focused on
retaining current business while attracting new businesses. BDC also lead efforts in negotiating the sale or lease of City-
owned property for the purpose of business development. All of these efforts taken together are intended to grow the overall
tax base of Baltimore City.

Provide Funding for Ongoing Youth Job Training through the Youthworks Program: This initiative worked to connect
City youth with summer job placement opportunities. Program participants were exposed to a variety of career opportunities
and skill development to prepare them for future employment.

Innovative Government

Investments in Innovation: Fiscal year 2012 was the first year of utilizing a revolving fund to invest in ideas with the
potential to improve service delivery for citizens while reducing costs. In fiscal year 2012, three projects received funding.
These projects included modernizing the building plan review and permitting process, making the food inspection process
paperless, and recordkeeping upgrades in the City’s health lab. Savings resulting from these projects will be returned to the
revolving fund to continue investing in new ideas.

Reduction in Overhead Administrative Costs: In a push to increase efficiency, administrative costs were reduced by 10%
across all the City’s major agencies.

Continued 311 Call Center Operations: The fiscal year 2012 budget continued the operations of the 311 call centers. This
played an important role in providing a single point of contact for residents requesting services, as well as obtaining general
information. In fiscal year 2012, call centers were operational seven days per week.

A Cleaner and Healthier City

Implement City Food Policy Plan to Reduce Food Deserts: This plan, born out of task force findings, is focused on
increasing access to healthy foods while fighting childhood obesity.

Continue to Encourage Recycling Activities: The fiscal year 2012 budget provided full funding to the 1+1 trash and
recycling program with the goal of providing recycling services to City residents in a manner that is user-friendly and
encourages increased recycling.

Support Proactive Tree Maintenance Efforts: Through the Urban Forestry program, this initiative implemented a proactive
tree pruning program aimed at reducing fallen limbs resulting from significant weather events.

Ongoing Funding for Baby Basics Maternal Health Program: In fiscal year 2012, the budget provided funding to the
Family League of Baltimore City to continue implementing the Baby Basics Program. This effort provides pre and post-
natal services to high risk mothers. This effort is an important component in improving positive birth outcomes throughout
the City.
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CITY OF BALTIMORE M KPMG LLP

Suite 12000

STEPHANIE RAWLINGS-BLAKE 1801 K Street, NW
Mayor Washington, DC 20006
DEPARTMENT OF AUDITS

Room 321, City Hall
Baltimore, Maryland 21202

Independent Auditor’s Report

The Mayor, City Council, Comptroller and
Board of Estimates
City of Baltimore, Maryland:

We have jointly audited the accompanying financial statements of the governmental activities, the business-type activities,
the aggregate discretely presented component units, each major fund, and the aggregate remaining fund information of the
City of Baltimore, Maryland (the City), as of and for the year ended June 30, 2012, which collectively comprise the City’s
basic financial statements as listed in the table of contents. These financial statements are the responsibility of the City of
Baltimore, Maryland’s management. Our responsibility is to express opinions on these financial statements based on our
audit. We did not jointly audit the financial statements of the Pension Trust Funds. We also did not audit the Baltimore City
Public School System and the Baltimore Hotel Corporation, which comprise the City’s discretely presented component units.
The financial statements of the Pension Trust Funds were audited by the City Auditor acting separately whose report thereon
has been furnished to us. The Baltimore City Public School System and the Baltimore Hotel Corporation were audited by
other auditors whose reports thereon have been furnished to us. Our opinions, insofar as they relate to the amounts included
for the Pension Trust Funds, the Baltimore City Public School System and the Baltimore Hotel Corporation, are based solely
on the reports of the other auditors.

We conducted our audit in accordance with auditing standards generally accepted in the United States of America and the
standards applicable to financial audits contained in Government Auditing Standards issued by the Comptroller General of
the United States. Those standards require that we plan and perform the audit to obtain reasonable assurance about whether
the financial statements are free of material misstatement. An audit includes consideration of internal control over financial
reporting as a basis for designing audit procedures that are appropriate in the circumstances, but not for the purpose of
expressing an opinion on the effectiveness of the City’s internal control over financial reporting. Accordingly, we express
no such opinion. An audit also includes examining, on a test basis, evidence supporting the amounts and disclosures in the
financial statements, assessing the accounting principles used and significant estimates made by management, as well as
evaluating the overall financial statement presentation. We believe that our audit provides a reasonable basis for our opinions.

In our opinion, based on our audit and the reports of the other auditors, the financial statements referred to above present
fairly, in all material respects, the respective financial position of the governmental activities, the business-type activities,
the aggregate discretely presented component units, each major fund, and the aggregate remaining fund information of the
City of Baltimore, Maryland, as of June 30, 2012, and the respective changes in financial position, and where applicable,
cash flows thereof for the year then ended in conformity with U.S. generally accepted accounting principles.

In accordance with Government Auditing Standards, we have also issued our report dated August 19, 2013 on our
consideration of the City’s internal control over financial reporting and on our tests of its compliance with certain provisions
of laws, regulations, contracts, and grant agreements and other matters. The purpose of that report is to describe the scope of
our testing of internal control over financial reporting and compliance and the results of that testing, and not to provide an
opinion on the internal control over financial reporting or on compliance. That report is an integral part of an audit performed
in accordance with Government Auditing Standards and should be considered in assessing the results of our audit.

U.S. generally accepted accounting principles require that the management’s discussion and analysis and the required
supplementary information on pages 3 through 15 and on pages 73 through 78 be presented to supplement the basic
financial statements. Such information, although not a part of the basic financial statements, is required by the Governmental
Accounting Standards Board who considers it to be an essential part of financial reporting for placing the basic financial
statements in an appropriate operational, economic, or historical context. We have applied certain limited procedures to

KPMG LLP is a Delaware limited liability partnership,
the U.S. member firm of KPMG International Cooperative
1 (“KPMG International”), a Swiss entity.



the required supplementary information in accordance with auditing standards generally accepted in the United States
of America, which consisted principally of inquiries of management about the methods of preparing the information and
comparing the information for consistency with management’s responses to our inquiries, the basic financial statements, and
other knowledge we obtained during our audit of the basic financial statements. We do not express an opinion or provide
any assurance on the information because the limited procedures do not provide us with sufficient evidence to express an
opinion or provide any assurance.

Our audit was conducted for the purpose of forming opinions on the financial statements that collectively comprise the City’s
basic financial statements. The introductory section, the combining and individual fund statements and schedules and the
statistical section as listed in the accompanying table of contents are presented for purposes of additional analysis and are
not a required part of the basic financial statements. The combining and individual fund statements and schedules have been
subjected to the auditing procedures applied in the audit of the basic financial statements and, in our opinion, in conjunction
with other auditors, are fairly stated in all material respects in relation to the basic financial statements taken as a whole. The
introductory section and the statistical section have not been subjected to the auditing procedures applied in the audit of the
basic financial statements and, accordingly, we express no opinion on them.

A %@ , KPMe P

Robert L. McCarty Jr., CPA Independent Auditors
City Auditor
Department of Audits

August 19, 2013



MANAGEMENT’S DISCUSSION AND ANALYSIS (UNAUDITED)

This section of the City of Baltimore’s (City) Comprehensive Annual Financial Report (CAFR) presents a narrative overview
and analysis of the financial activities of the City for the fiscal year ended June 30, 2012. We encourage readers to consider
the information presented here in conjunction with additional information that we have furnished in our letter of transmittal.

FINANCIAL HIGHLIGHTS

The assets of the City exceeded its liabilities at the close of fiscal year 2012 by $4.3 billion (net assets). This amount includes
$13.0 million (restricted net assets) and is net of an unrestricted deficit of $237.9 million. During the fiscal year, the City’s
total net assets increased by $138.0 million.

As of June 30, 2012, the City’s governmental funds reported combined ending fund balances of $253.6 million. At the close
of the fiscal year, unassigned fund balance for the general fund was $91.7 million.

The City’s total long-term debt decreased by $64.0 million, during fiscal year 2012.

OVERVIEW OF THE FINANCIAL STATEMENTS

Governmental Accounting Standards Board Statement No. 34 requires the utilization of dual focus financial reporting. The
purpose of this overview is to provide the reader with an introduction to the City’s basic financial statements prepared under
these reporting requirements.

The City’s basic financial statements comprise three components:

(1) Government-wide financial statements,
(2) Fund financial statements, and
(3) Notes to the basic financial statements.

The report also contains required and other supplementary information including notes to the Required Supplementary
Information in addition to the basic financial statements themselves.

Measurement focus refers to what is measured and reported in a fund’s operating statement while basis of accounting
determines when a transaction or event is recognized in these funds. Under the accrual basis of accounting, most transactions
are recorded when they occur, regardless of when cash is received or disbursed. Under the modified accrual basis of
accounting, revenues and other financial resources are recognized when they become susceptible to accrual; that is, when
they become both measurable and available to finance expenditures of the current period. Expenditures are recognized when
the fund liability is incurred with certain exceptions.

Financial Report Layout and Structure

The total economic resources focus is intended to determine if a fund is better or worse off economically as a result of events
and transactions of the period. This focus utilizes the accrual basis of accounting to record events and transactions that
improve (revenues or gains) or diminish (expenses or losses) a fund’s economic position. It is the focus used by businesses.
Until the advent of GASB 34, this focus was utilized by the public sector only to report on its business (self-supporting)
activities.

The current financial resources focus is intended to determine if there are more or less resources that can be spent in the
near future as a result of events and transactions of the period. This focus utilizes the modified accrual basis of accounting
to record increases (revenues or other financing sources) or decreases (expenditures and other financing uses) in a fund’s
spendable resources. For most state and local governments, this focus is their legally mandated accounting method and
with the incorporation of encumbrances (spending commitments), the one utilized to determine adherence to budgetary
requirements.
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Government-wide Financial Statements

The government-wide financial statements are designed to provide readers with a broad overview of the City’s finances,
in a manner similar to a private-sector business. This section contains the Statement of Net Assets and the Statement of
Activities.

The Statement of Net Assets presents information on all of the City’s assets and liabilities, with the difference between the
two reported as net assets. Over time, increases or decreases in net assets may serve as a useful indicator of whether or not
the financial position of the City is improving or deteriorating.

The Statement of Activities presents information showing how the City’s net assets changed during the most recent fiscal
year. All changes in net assets are reported as soon as the underlying event giving rise to the change occurs, regardless of the
timing of related cash flows. Thus, revenues and expenses are reported in this statement for some items that will only result
in cash flows in future fiscal periods, such as, revenues pertaining to uncollected taxes and expenses pertaining to earned,
but unused, vacation and sick leave.

Both of the government-wide financial statements distinguish functions of the City that are principally supported by
taxes and intergovernmental revenues (governmental activities) from other functions that are intended to recover all, or a
significant portion, of their costs through user fees and charges (business-type activities). The governmental activities of
the City include general government, public safety and regulation, conservation of health, social services, education, public



library, recreation and culture, highways and streets, sanitation and waste removal, public service, economic development,
and interest expense. The business-type activities of the City include water and sewer utilities, parking facilities and several
other fee supported activities.

The government-wide financial statements include, not only the City itself (known as the primary government), but also
the legally separate activities of the Baltimore City Public School System and the Baltimore Hotel Corporation. Summary
financial information for these component units are reported separately from the financial information presented for the
primary government itself. The Baltimore City Public School System prepared its own financial statements, which are also
prepared in conformity with GASB 34 and audited. The Baltimore Hotel Corporation prepared its own financial statements
in conformity to FASB ASC 958, Not-for-Profit Entities.

Fund Financial Statements

The fund financial statements are designed to report information about groupings of related accounts which are used to
maintain control over resources that have been segregated for specific activities or objectives. The City, like other state and
local governments, uses fund accounting to ensure and demonstrate compliance with finance-related legal requirements.
All of the funds of the City can be divided into the following three categories: governmental funds, proprietary funds, and
fiduciary funds.

Governmental funds

Governmental funds are used to account for essentially the same functions reported as governmental activities in the
government-wide financial statements, i.e., most of the City’s basic services are reported in governmental funds. These
statements, however, focus on; (1) how cash and other financial assets can readily be converted to available resources and (2)
the balances left at year-end that are available for spending. Such information may be useful in determining what financial
resources are available in the near future to finance the City’s programs. Because the focus of governmental funds is
narrower than that of the government-wide financial statements, it is useful to compare the information presented for
governmental funds with similar information presented for governmental activities in the government-wide financial
statements. By doing so, readers may better understand the long-term impact of the City’s near-term financing decisions.
Both the governmental fund Balance Sheet and the governmental fund Statement of Revenues, Expenditures, and Changes
in Fund Balances provide a reconciliation to facilitate this comparison between governmental funds and governmental
activities.

The City maintains several major governmental funds (general, motor vehicle, grants revenue, and capital projects).
Information is presented separately in the governmental fund Balance Sheet and in the governmental fund Statement of
Revenues, Expenditures, and Changes in Fund Balances for these major funds. Data from the remaining governmental funds
are combined into a single, aggregated presentation. Individual fund data for each of the non-major governmental funds is
provided in the form of combining statements as presented in supplementary information herein.

Proprietary funds

Proprietary funds are generally used to account for services for which the City charges customers — either outside
customers, or internal units or departments of the City. Proprietary funds distinguish operating revenues and expenses from
non-operating items. Operating revenues and expenses generally result from providing services in connection with the fund’s
principal ongoing operations. The principal operating revenues of the City’s enterprise and internal service funds are charges
for customer services including: water, sewer, parking fees, commercial and industrial rents, printing services, vehicle
maintenance fees, telecommunication, central post office fees and risk management. Operating expenses for enterprise funds
and internal service funds include the cost of services, administrative expenses, and depreciation on capital assets. All
revenues and expenses not meeting this definition are reported as non-operating revenues and expenses. Proprietary funds
provide the same type of information as shown in the government-wide financial statements.

The City maintains the following two types of proprietary funds:

e Enterprisefunds are usedtoreportthe same functions presented as business-type activities in the government-wide
financial statements. Enterprise funds are used to accountforthe operations of the City ’sbusiness-typeactivitiesand
include water and sewer utilities, and parking facilities, all of which are considered to be major funds of the City, and
several other non-major fee supported activities.



e Internal Service funds are used to report activities that provide supplies and services for certain City
programs and activities. The City uses internal service funds to account for its fleet of vehicles, printing
and mail services, telecommunications services, and risk management program. Because these services
predominantly benefit governmental rather than business-type functions, they have been included within
governmental activities in the government-wide financial statements. The internal service funds are
combined into a single, aggregated presentation in the proprietary fund financial statements. Individual
fund data for the internal service funds is provided in the form of combining statements elsewhere in
this report.

Fiduciary funds

Fiduciary funds are used to report assets held in a trust or agency capacity for others. These resources cannot be used to
support the City’s own programs and are not reflected in the government-wide financial statements. The City’s fiduciary
funds are comprised of pension trust, OPEB trust and agency funds.

Notes to the Basic Financial Statements

The notes to the basic financial statements provide additional information that is essential to a full understanding of the data
provided in the government-wide and fund financial statements.

Required Supplementary Information

In addition to the basic financial statements and accompanying notes, this report presents certain required supplementary
information concerning the City’s progress in funding its obligation to provide pension benefits to its employees.

GOVERNMENT-WIDE FINANCIAL ANALYSIS (Primary Government)

The City’s financial statements are prepared in conformity with the reporting model required by Governmental Accounting
Standards Board Statement No. 34 (GASB 34), Basic Financial Statements — and Management’s Discussion and Analysis
(MD&A) — for State and Local Governments. The report includes prior fiscal year results for the purpose of providing
comparative information for the MD&A.

CITY OF BALTIMORE

Net Assets
For the fiscal years 2012 and 2011

(Expressed in Thousands)

Governmental activities Business-type activities Total
2012 2011 2012 2011 2012 2011

Current and other assets including deferred outflows of resources. . ........ $ 978,953 $ 986,080 $ 780,377 $ 800,107 $ 1,759,330 $ 1,786,187
Capital @SSEtS, MEL. . . . oottt ettt 3,480,923 3,451,706 2,805,520 2,640,079 6,286,443 6,091,785

TOtal ASSELS .+« « o v vttt e 4,459,876 4,437,786 3,585,897 3,440,186 8,045,773 7,877,972
Long-term liabilities outstanding . . .. ...........cooiiiiuiiinnnaa . 1,557,038 1,587,339 1,404,956 1,451,818 2,961,994 3,039,157
Other Habilities. . . ..o oottt ettt e e e e 471,097 441,596 290,069 212,676 761,166 654,272

Total Habilities . . ... ..ottt ettt 2,028,135 2,028,935 1,695,025 1,664,494 3,723,160 3,693,429
Net assets:
Invested in capital assets, net of related debt . . ........................ 2,739,761 2,989,607 1,646,769 1,461,618 4,386,530 4,451,225
RESHICIEA « .+« vttt ettt e 13,013 14,931 160,955 142,070 173,968 157,001
UNrestricted . . ...ttt ettt e (321,033) (595,687) 83,148 172,004 (237,885) (423,683)

Total net assets and deferred outflows of resources . ............... $2,431,741  $2,408,851 $ 1,890,872  $ 1,775,692 $4,322,613 $ 4,184,543




Analysis of Net Assets

As noted earlier, net assets may serve as a useful indicator of the City’s financial position. For the City, assets exceeded
liabilities by $4.3 billion at the close of fiscal year 2012. The City’s net assets include its investment of $4.4 billion in
capital assets (e.g., land, buildings, and equipment), less any related outstanding debt used to acquire those assets. The City
uses these capital assets to provide services to citizens; consequently, these assets are not available for future spending.
Although the City’s investment in its capital assets is reported net of related debt, it should be noted that the resources needed
to repay this debt must be provided from other sources, since the capital assets themselves cannot be liquidated for these
liabilities. An additional portion of the City’s net assets, $13.0 million, represents resources that are subject to external
restrictions on how they may be used. The remaining balance is a deficit in unrestricted net assets of $237.9 million.

CITY OF BALTIMORE
Changes in Net Assets

For the fiscal years 2012 and 2011

(Expressed in Thousands)

Governmental activities Business-type activities Total
2012 2011 2012 2011 2012 2011

Revenues:

Program revenues:
Charges fOr SErVICeS . . . ottt ettt $ 118,556 $109,872 $ 405,735 $ 382,387 $ 524,291 $ 492,259
Operating grants and contributions ......................... 400,678 399,844 400,678 399,844
Capital grants and contributions. .. ......................... 71,258 72,758 100,922 72,257 172,180 145,015

General revenues:
Property taXes. . . oottt e e e 769,094 813,613 769,094 813,613
TNCOME LAXES. . . o vt vttt et et 257,893 234,955 257,893 234,955
State shared revenue . ........... ...t 130,286 127,433 130,286 127,433
Transfer and recordation tax. .. .................o.uuion. .. 42,973 41,270 42,973 41,270
Electricand gas taX. .. ...ttt 35,684 37,532 35,684 37,532
Telecommunications taX. . . ........o it e i, 34,185 34,937 34,185 34,937
AdMiSSION. . .ot 7,581 8,185 7,581 8,185
Other. . ..o 112,216 85,042 3,075 5,743 115,291 90,785
TOtal TEVENUES . ..o\ttt ettt et e 1,980,404 1,965,441 509,732 460,387 2,490,136 2,425,828

Expenses:
General gOVErnMeNt. . ..........ouiuuiiiinneii 443,957 452,449 443,957 452,449
Public safety and regulation . ............ ... .. ... .. ... ... 577,963 525,792 577,963 525,792
Conservationof health .. .......... ... ... ... . ... ... 154,105 151,192 154,105 151,192
SOCIAL SEIVICES . o vt ettt e 31,156 14,581 31,156 14,581
Education .. ... 260,935 265,204 260,935 265,204
Public library . ........ ..o 33,390 33,309 33,390 33,309
Recreationand culture . ........ ... ... ... . ... ... ... ... ..., 49,291 48,165 49,291 48,165
Highways and streets . ............ . ... .o iiiiiiino... 162,290 140,309 162,290 140,309
Sanitation and waste removal . . ............ ... ... . ......... 65,677 61,605 65,677 61,605
Public SEIVIiCe . . .o\ v it 26,676 25,059 26,676 25,059
Economic development ............ ... .. .. i 169,896 183,331 169,896 183,331
INEErest . . oot 32,624 47,391 32,624 47,391
WaALeT .« .o 131,271 120,736 131,271 120,736
WaASEE WALET . . oottt ettt e 173,106 159,776 173,106 159,776
Parking. ... ... 25,332 19,853 25,332 19,853
Nonmajor proprietary . ... ......o.uuuiii i 13,287 13,860 13,287 13,860
Total EXPENSES . ... vvv ittt e 2,007,960 1,948,387 342,996 314,225 2,350,956 2,262,612
Increase (decrease) in net assets before transfers ... ............ (27,556) 17,054 166,736 146,162 139,180 163,216

Transfers:

Transfers in (OUL) . .. ..ottt 50,446 55,522 (50,446) (55,522)

Change i NEt @SSELS . . .. oottt et e et e et e e e 22,890 72,576 116,290 90,640 139,180 163,216

Net assets — beginning. . ... ..ottt 2,408,851 2,336,275 1,774,582 1,685,052 4,183,433 4,021,327

Net assets— ending . .. ...ttt $2,431,741 $2,408,851 $1,890,872 $1,775,692 $4,322,613 $4,184,543




Analysis of Changes in Net Assets

The overall increase in the City’s net assets amounted to $139.2 million during fiscal year 2012. These changes are explained
in the government and business-type activities discussion below.

Expenses and Program Revenues — Governmental Activities (expressed in thousands)
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DExpenses $443,957 577,963 154,105 31,156 260,935 33,390 49,291 162,290 65,677 26,676 169,896 32,624
BProgram Rev |  $63,701 52,233 203,741 28,023 15,033 9,283 71,869 11,186 5,253 130,170

Revenues By Source — Governmental Activities
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Governmental Activities

During the current fiscal year, expenses related to governmental activities amounted to $2.0 billion, this is greater than
revenues by $27.5 million. Total revenue of $1.9 billion is comprised of program revenues totaling $590.5 million, or
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29.8%. Program revenues are the principal source of funding for the City’s general government, health, and economic
development activities. Other major activities including public safety and regulation, as well as the highways and streets
program, are primarily supported by general revenues. A more detailed analysis of the governmental activities is discussed
in the “Financial Analysis of the City’s Funds” section.

During fiscal year 2012, governmental revenue increased by $15.0 million. This increase is primarily attributable to increases
in charges for services and income taxes, which was offset by a decrease in property taxes.

Governmental expenses increased by $59.6 million during fiscal year 2012. This increase is primarily attributable to increases
in public safety of $52.2 million and in highways and streets of $22.0 million.

Expenses and Program Revenues—Business-type Activities (expressed in thousands)
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Business-type Activities

Charges for services represent the principal revenue source for the City’s business-type activities. During the current fiscal
year, revenue from business-type activities totaled $509.7 million. Expenses and transfers for these activities totaled $393.4
million and resulted in an increase in net assets of $116.3 million.

Operating revenues increased by $22.8 million in fiscal year 2012 in the Water and Waste Water Utility Funds. The increase
was attributable to a utility rate increase inplemented during the fiscal year. Capital assets increased by $165.4 million as a
result of the two utilities funds’ efforts to build environmentally sound facilities.



FINANCIAL ANALYSIS OF THE CITY’S FUNDS

As noted earlier, the City uses fund accounting to ensure and demonstrate compliance with finance-related legal
requirements.

Governmental Funds

The focus of the City’s governmental funds is to provide information on near-term inflows, outflows, and balances of
resources that are available for spending. Such information is useful in assessing the City’s financing requirements. In
particular, an unreserved fund balance may serve as a useful measure of the City’s net resources available for spending at the
end of the fiscal year. Types of major governmental funds reported by the City include the general fund, motor vehicle fund,
grants revenue fund, and capital projects fund. Data from the remaining governmental funds are combined into a single,
aggregated presentation as other nonmajor funds. Effective June 30, 2012, the assets and liabilities of the motor vehicle fund
were transferred to the general fund. Future operations will also be accounted for in the general fund.



CITY OF BALTIMORE

Comparative Schedule of Revenues, Expenditures and Changes in Fund Balances
Governmental Funds

For the Fiscal Years 2012 and 2011

(Expressed in Thousands)

Variance
2012 2011 Amount
Revenues:
General fund:
PIOPEILY TAXES . . o oot ettt ettt e e e e e e e ettt e e e e $ 731,410 $793,717 $(62,307)
INCOME tAXES . . . oottt e e e e e e e e e 257,893 234,955 22,938
Other 10cal— taXES. . . . oot 217,281 147,366 69,915
TOtAl LOCAL LAXES . .+« v e ettt e et e e e e e e e e e e e e e e 1,206,584 1,176,038 30,546
Licenses and Permits .. ... ... ...ttt et e e 37,585 42,129 (4,544)
Interest, rentals, and other INVEStMENT INCOME . . . . . .. .o\ttt ittt et et et et et et et e e et 16,244 21,903 (5,659)
Federal Grants ... ... ... ...ttt e 226 226
SHALE GLANES . . o . ottt ettt e e e e e e e e e e e s 95,651 89,453 6,198
ORI, .« oottt 51,649 53,313 (1,664)
Total revenues— general fund .. ... ... .. 1,407,939 1,382,836 25,103
Other governmental funds:
Motor vehicle fund. . . . ... e 169,768 160,974 8,794
Grants revenue fUNA . . . .. ... e s 285,240 292,887 (7,647)
Capital projects fUNd. . . .. ... 93,966 84,230 9,736
Other fUNAS . . .. oo e 29,339 26,245 3,094
Total revenues other governmental funds. . ... .. 578,313 564,336 13,977
Total revenues all governmental funds . .. ... ... 1,986,252 1,947,172 39,080
Expenditures:
General fund:
General GOVEIMMENT . . . . ..ottt ittt ettt e ettt e et e e e e e e 387,650 375,814 11,836
Public safety and regulation . . . ... ... 463,410 452,977 10,433
Conservation of health . . . ... ... . e 44,033 44,076 (43)
SOCIAL SEIVICES . . . v ottt ettt et e e e e e e e e e e e e 707 1,361 (654)
EdUucation . . .. .ot e 254,626 247,074 7,552
Public LIDIary . .. ...t e 23,829 23,890 61)
Recreation and CUlture . . .. ... ... 34,749 37,981 (3,232)
Highways and Streets . . .. ...ttt e e 19,336 16,838 2,498
Sanitation and waste removal . .. ... ... s 40,936 39,503 1,433
PUDLIC SEIVICE . ..ot 17,350 16,403 947
Economic development . ... ... ... e 46,741 36,589 10,152
Total expenditures— general fund .. ... ... 1,333,367 1,292,506 40,861
Other governmental funds:
Motor vehicle fund . . .. ... 148,769 140,223 8,546
Grants revenue fUNA . . . ... ..o e e 298,287 292,497 5,790
Capital projects fUNd . . .. ... 208,837 199,217 9,620
Other fUNAS. . . ..ot 114,521 119,750 (5,229)
Total expenditures other governmental funds. . ...... ... ... .. . 770,414 751,687 18,727
Total expenditures all governmental funds. ... ... ... .. . 2,103,781 2,044,193 59,588
Excess of eXpenditures OVEI TEVENMUE . . . .. ...ttt ettt ettt e et e e e e e et e e (117,529) (97,021) (20,508)
Other financing sources:
Transters, MOt . . . ..ottt et e e e e e e e e e e e e 50,446 27,422 23,024
Capital Projects Fund:
Capital IRASES . . o o vttt et e e e 41,460 11,020 30,440
Face value of funding and refunding general obligationbonds .. .......... ... ... ... .. ... ... ... ... ... 54,730 (54,730)
Total other fiNANCING SOUICES . . . . .o\ttt ettt et ettt e e e e e e et e 91,906 93,172 (1,266)
Net changes in fund balances .. ....... ... (25,623) (3,849) (21,774)
Fund balances beginning . . .. ... ...t e 279,236 283,085 (3,849)
Fund balances ending . . ... ... $ 253,613 $ 279,236 $(25,623)

Revenues for governmental functions overall totaled approximately $2.0 billion in the fiscal year ended June 30, 2012, which
represents an increase of 2.0% from the fiscal year ended June 30, 2011. Expenditures for governmental functions, totaling
$2.1 billion, increased by approximately 2.9% from the fiscal year ended June 30, 2011. In the fiscal year ended June 30,
2012, expenditures for governmental functions exceeded revenues by $117.5 million, or 5.9%.
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The General Fund is the chief operating fund of the City. Revenue in the General Fund increased $25.1 million as compared
to last year. This increase was attributed to increases in income taxes and other local taxes in fiscal year 2012. During fiscal
year 2012, General Fund expenditures increased by $40.9 million.

The primary areas of change in the general fund expenditures were in general government, education, public safety and
economic development.

General government expenditures increased because of the effect of the continued economic downturn on the operation of
the general fund.

Education expenditures increased primarily because of the retiree health care costs.
Public safety expenditures increased by $10.4 million due to increased police and fire overtime.

At the end of the current fiscal year, the unassigned fund balance of the General Fund was $97.1 million, while total fund
balance was $256.0 million. The fund balance in the City’s General Fund increased by $51.1 million during the fiscal year,
which includes the residual equity transfer from the Motor Vehicle Fund in the amount of $30.3 million.

The Motor Vehicle Fund was established to account for operating and capital transportation programs supported primarily by
State-shared revenues. Every effort is made to spend available proceeds from these funding sources in the year received. For
the current year, receipts of $169.8 million were more than outlays of $148.8 million by $21.0 million. The fund balance
increased from $17.8 million to $30.3 million during the fiscal year. Effective June 30, 2012, the remaining fund balance
was transferred to the general fund where future operations will be accounted for.

The Grants Revenue Fund is used to account for the spending of various Federal, State and special purpose grant funds. Most
of these grants are funded on an expenditure reimbursement basis and the application of Governmental Accounting Standards
Board Statement No. 33 rules on revenue recognition results in year-to-year fluctuations in the fund balance.

The Capital Projects Fund is used to account for the overall financing and expenditures of uncompleted projects. The fund
deficit of $(5.3) million represents authorized projects which are still in progress.
Proprietary Funds

The City’s business-type activities are comprised of the funds listed below. The nonmajor funds include the Loan and
Guarantee Program, Industrial Development Authority, and Conduit Fund.

(Expressed in Thousands)

Water and Waste Parking Facility Nonmajor Other
Water Utility Funds Fund Funds
2012 2011 2012 2011 2012 2011

OPerating TEVEMUE . . ..o vttt et ettt e e e e e et $312,213 $289,368 $ 81,476 $ 83,040 $ 12,046 $9,979
Operating eXPenSes. . . . ..o v vttt 269,196 252,040 13,366 13,165 13,168 13,887
Operating income (10SS) . ... ...t 43,017 37,328 68,110 69,875 (1,122) (3,908)
Non operating revenues (expenses), capital

contributions, and transfers. . .......... ... ... ... ... ... 71,874 47,739 (62,412) (64,940) 800 3,640
Change iN NEL ASSELS . . .« o vt v vttt et e ettt $ 114,891 $ 85,067 $ 5,698 $4,935 $(322) $(268)

As discussed in the Business-type activities section, the Water and Waste Water Utilities Funds experienced operating
revenue increases in fiscal year 2012. These increases are attributable to rate increases implemented in fiscal year 2012.

The Parking Facilities Fund revenues decreased during the current year. This is primarily due to a decrease in parking fine,
penalty and special parking revenues.



General Fund budgetary highlights

CITY OF BALTIMORE

Schedule of Revenues, Expenditures and Encumbrances
and Changes in Fund Balance — Budget and Actual
Budgetary Basis — General Fund

For the Year Ended June 30,
(Expressed in Thousands)

2012

Variance Variance
With With
Original Final
Budget Budget
Original Final Positive Positive
Budget Budget Actual (Negative) (Negative)
TOLAl TEVEIUCS . .+« o e ettt ettt e e e e e e e ettt e e e e e e e e e $1,388,722  $1,388,722  $1,406,147 $17,425 $17,425
Expenditures and encumbrances:
General GOVEINMENT . ... ...ttt ettt et e e e 367,423 369,802 376,891 (9,468) (7,089)
Public safety and regulation . . .. ... ... 492,477 492,477 492,824 (347) (347)
Conservation of health . .. ... .. 26,758 26,849 24917 1,841 1,932
SOCIAL SEIVICES . o . v ot ettt et e e e e e e e 2,053 2,102 2,128 (75) (26)
Education . ... ... 255,526 258,196 258,151 (2,625) 45
Public LIDIary . . ..ottt e e e e 23,132 23,382 21,818 1,314 1,564
Recreation and culture . . ... ... 31,987 31,987 31,449 538 538
Highways and Streets . . ... ...ttt 13,199 13,199 13,287 (88) (88)
Sanitation and waste removal. . ... ... .. 46,963 47,079 44813 2,150 2,266
PUDLIC SEIVICE . . . o ottt ettt e e 29,134 29,159 27,913 1,221 1,246
Economic development . ... ... ...ttt 41,905 42,588 40,897 1,008 1,691
Total eXPenditlures .. ... ... ...ttt 1,330,557 1,336,820 1,335,088 (4,531) 1,732
Excess of revenues over expenditures and encumbrances .. .......... ... ... . .. 58,165 51,902 71,059
Other financing uses:
Transfers in. . . ..o 41,652 41,652 44,959
Transfers OUL . ... oottt et e (96,834) (96,834) (98,797)
Total other finanCiNg USES .. ... .. .ottt e (55,182) (55,182) (53,838)
Net changes in fund balances . . ....... ... . . i 2,983 (3,280) 17,221
Fund balances beginning .. ....... ... ... 149,986 149,986 149,986
Residual equity transferin .. ... .. 30,338
Fund balances ending . ...........uuntt ittt $ 152,969 $ 146,706 197,545
Adjustments to reconcile to GAAP basis:
Addition of encumbrances outstanding ... .......... ... 65,793
Less: Accounts payable not recorded for budgetary purposes ....................... (7,366)
Fund balance June 30,2012 - GAAPBasis .. .......... ..t $ 255,972

The City’s final budget differs from the original budget in that it contains carry-forward appropriations for various programs
and projects, and supplemental appropriations approved after adoption, and during the fiscal year. During fiscal year 2012,
no supplemental appropriation ordinances were required for the general fund or the motor vehicle fund. Actual expenditures
for the year were more than the original budget by $4.5 million, but were $1.7 million less than adjusted appropriations. Of
this amount, $(5.5) million was related to four governmental activities: higher than budgeted cost for general government
operations amounted to $7.1 million; higher than budgeted cost for public safety operations amounted to $347 thousand;
lower than budgeted cost for health operations amounted to $1.9 million, and higher than budgeted cost for social services

amounted to $26 thousand.

On a budgetary basis, revenue for fiscal year 2012 totaled $1,406.1 million and expenditures and transfers totaled $1,388.9
million. The excess of revenues over expenditures and transfers resulted in a budget basis fund balance at June 30, 2012 of

$197.5 million, an increase of $17.2 million.



Capital Assets

The City’s capital assets for its governmental and business-type activities as of June 30, 2012, amount to $6.3 billion (net of
accumulated depreciation). Capital assets include land, buildings and improvements, machinery and equipment, park
facilities, roads, streets, bridges, and library books. The total increase in the City’s net capital assets for the current fiscal year
was 3.2% (a 0.8% increase for governmental activities and a 6.3% increase for business-type activities) as shown in the table
which follows.

Capital Assets, Net of Depreciation
For the Fiscal Years 2012 and 2011

(Expressed in Thousands)

Governmental activities Business-type activities Total
2012 2011 2012 2011 2012 2011
Landand Other. .. ...... ... . e $374,233 $374,437 $36,597 $36,597 $ 410,830 $411,034
Buildings and Improvements . ............ ... i i 1,024,243 1,048,649 1,898,303 1,946,997 2,922,546 2,995,646
Machinery and Equipment . . ............ . 86,167 92,340 49,229 26,823 135,396 119,163
INFrastruCture . ... ......... it 1,736,971 1,690,969 153,448 45,669 1,890,419 1,736,638
Library BooKS . ........ ... . 25,162 26,473 25,162 26,473
Construction in Progress. . ........ ... . ... .. 234,147 218,838 667,943 583,993 902,090 802,831
Total ... $3,480,923  $3,451,706  $2,805,520  $2,640,079 $6,286,443  $6,091,785

See note number 5 on capital assets.

Debt Administration

At the end of the current fiscal year, the City had total long-term obligations outstanding of $2.5 billion. Of this amount,
$570.1 million was general obligation bonds backed by the full faith and credit of the City, $411.4 million was revenue
bonds for governmental activity at the Convention Center, the Convention Center Hotel, for various storm water projects and
transportation bonds, and $1.5 billion was revenue bonds related to commercial business activity. The remainder includes
revenue bonds, and other obligations of City business and governmental activities.

During fiscal year 2012, the City sold $4.1 million in revenue bonds.

The ratio of net general obligation bonded debt to taxable valuation and the amount of bonded debt per capita are useful
indicators of the City’s debt position for management, citizens, and investors. A comparison of these indicators follows:

FY 2012  FY 2011

Net general bonded debt (expressed in thousands). . . ... ... . $533,352  $594,696
Net general bonded debt Per Capita. .. ... .. ... .. e N/A 959.97
Ratio of net general bonded debt to net assessed Value . ... ... .. 1.7% 1.5%

See note number 7 on long-term obligations.
N/A Information not available

As of June 30, 2012, the City had $570.1 million in authorized, outstanding property tax-supported general obligation bonds.
This amount is reduced by net assets in the Debt Service Fund of $36.8 million for net tax-supported bonded debt of $533.3
million, which is equal to approximately 1.7% of the assessed value of property (net of exemptions). There are an additional
$247.7 million in bonds that are authorized, but unissued.

Economic Factors and Next Year’s Budget and Rates

The fiscal 2013 budget submitted by the Board of Estimates to the Baltimore City Council proposed total appropriations
of $3,069,661,000 of which $1,558,141,000 were for General Fund operations and Pay-As-You-Go (PAYGO) capital. The
City Council, after deliberations pursuant to Charter requirement and power, made no reductions to the total General Fund
or other fund appropriations. The property tax rates on real property and personal property were maintained at $2.268 and
$5.67 per $100 of assessed valuation, respectively. The locally imposed and State mandated income tax rate was 3.20%. The
Ordinance of Estimates was adopted by the City Council and signed by the Mayor on June 25, 2012.



Fiscal 2013 Budget—Economic Factors

A pattern of subdued economic growth began to emerge in some sectors of the economy during fiscal 2012. Still it will be
some time before the City’s economy returns to the robustness displayed prior to the Great Recession, which bottomed out
in mid-2009. It is expected that the City will continue to see modest growth in employment and consumption in fiscal 2013
and fiscal 2014, but that the poor recovery in the housing market will act as a brake to significant, broad economic growth
in the City.

The gross domestic product (GDP), the value of all goods and services produced within the United States, increased by
6.2% between the second quarter of 2009, the bottom of the recession, and the fourth quarter of 2011. Employment in the
City has slowly grown, up from a low of 243,712 in January 2010 to 250,713 in December 2011; this is still down from a
high of 264,000 in June 2007. Housing prices are providing signs that the bottom may have been reached, but it is too early
to determine if there is evidence for an emergent growth trend.

While employment has begun to grow with an average growth of 230 jobs per month since January 2010, the unemployment
rate continues to remain high for the City. In October of 2009, the national unemployment rate peaked at 10.1%, but has
since fallen to 8.3% in January 2012. The City unemployment rate peaked in August 2010 at 11.5%, but has since fallen to
9.3% in December 2011. While the State of Maryland has consistently lower levels of unemployment than the national rates,
the City’s rate is persistently higher.

Low mortgage prices and a semi-constrained inventory appear to be the cause for both the average and median prices for
homes in Baltimore City and the leveling off of prices at a level slightly higher than a year ago. Over the four year span from
January 2008 to January 2012, the City’s median housing prices have declined by 36.8%. The good news is a year-over-year
gain in average price of 23.0% between January 2011 and January 2012. In January 2012, the average sale price of a house
in Baltimore City was $138,074, with the median sale price at $93,100.

The economy is showing signs of a return to a slow growth, but the growth is uneven across economic sectors. Increases
in the GDP and the stock market are pointing to continued improvement. Employment is showing signs of recovery, but
the levels are still below those of the pre-recession periods. The housing market is still on shaky ground but appears to be
stabilizing. The State has a projected $1.0 billion budget shortfall for fiscal 2013 which continues to impact City finances.
The Governor’s budget continues the reductions to local government aid that were made in fiscal years 2010 and 2011. The
Governor has proposed shifting large and growing teacher pension costs to the City without sufficient revenue offsets.

In the aggregate, the economy is slowly moving forward again, however, while some sectors are increasing, others are
still flat with no growth. With such slow growth and a housing sector that has yet to show significant signs of recovery, the
economy is expected to be only slightly above the fiscal 2012 level throughout the City’s three year planning horizon.

Requests for Information

This financial report is designed to provide our citizens, taxpayers, customers, investors and creditors with a general overview
of the City’s finances and to demonstrate the City’s accountability for the money it receives. If you have questions about this
report, or need additional financial information, contact the Director of Finance at the following address:

Room 469, City Hall
100 N. Holliday Street
Baltimore, Maryland 21202



CITY OF BALTIMORE
Statement of Net Assets
June 30, 2012

(Expressed in Thousands)

Component Units

Primary Government Baltimore City ~ Baltimore
Governmental ~ Business-type Public School Hotel
Activities Activities Total System Corporation
Assets and deferred outflows of resources:
Cash and cash equivalents ... ...... ...ttt $222,043 $431,169 $653,212 $183,714 $1,790
INVESHMENLS. . . ...ttt et e 161,906 161,906 58,494 32,568
Property taxes receivable, Net. ... ... ... 19,602 19,602
Other receivables, NEt. . ... ... 42,296 122,353 164,649 7,179 2,240
Due from other gOVernments . . ... ...ttt 153,880 7,263 161,143 36,670
Internal balancCes. . . ... ... it 15,945 (15,945)
Due from primary SOVEIrnment. . .. ...ttt 4,824
INVENtories, at COSt . ... .ottt e 7.722 6,681 14,403 3,270 64
Notes and mortgages receivable, net .. ......... ... .. 309,381 62,325 371,706
(08 N 20,068 59,356 79,424 234 4,270
ISSUANCE COSES . . . oottt 3,208 3,208 1,024 10,671
Capital assets being depreciated, net of accumulated depreciation ..................... 2,872,543 2,100,980 4,973,523 594,547 224,579
Capital assets not being depreciated. . ......... ... . i i 608,380 704,540 1,312,920 56,890
Deferred outflow of resources - interest rate SWaps .. ... ......oouiiniiinninin.. 26,110 103,967 130,077
Total assets and deferred outflows of resources .. ........................ 4,459,876 3,585,897 8,045,773 946,846 276,182
Liabilities:
Accounts payable and accrued liabilities ... ....... ... ... 131,694 37,678 169,372 149,111 8,153
Accrued interest payable ... ... ... 13,610 24,131 37,741 5,295
Estimated claims in progress:
Due withinone year . .. ... . 56,170 56,170
Due in more than One Year . .. ... ...uuu ittt 164,042 164,042
Unamortized premiums onbonds. . ... ... .. 15,958 10,464 26,422
Matured bonds payable. . ... ... 2 2
Unearned TeVENUR. . . . ..ottt ittt ettt et e ettt e e 57,298 57,298 5,840 2,146
Notes payable. . ... .o 300,940
Due to other GOVEIMMENTS. . . .. .\ttt ettt et e e e e e 20,302 20,302
Deposits subject torefund . ... .. . 27,465 15 27,480
Revenue bonds payable net of deferred loss on bond refunding and unamortized charges:
Due Within ONe Year . . ... ...oouu ittt e 11,978 41,444 53,422
Due in more than one year . . ........... .ottt 399,399 1,404,956 1,804,355
Long term debt payable:
Due withinone year . .. ... 54,853 19 54,872 6,673
Due in more than One year . .. ...ttt 662,724 662,724 141,873
Derivative instrument liability . ......... .. . . 26,110 138,535 164,645
Capital leases payable:
Due Within One year . . ...... ...t 27,554 468 28,022 6,987
Due in more than one year . . .......... .ttt 151,607 2,535 154,142 43,733
Compensated absences:
Due Within ONe Year . . .. ..ottt e 44,191 5,306 49,497 4,489
Due in more than one year . ........... ..ttt 77,444 7,773 85,217 61,644
Landfill closure due in more thanone year. . .......... ... ... ...t . 20,122 20,122
Other postemployment benefits obligation. .......... .. ... .. ... .. .. .. . ... 81,700 81,700
Other Habilities ... .. ... i 4,214 1,399 5,613 3,448 13,617
Total liabilities ... ... ... e 2,028,135 1,695,025 3,723,160 423,798 330,151
Net assets (deficits):
Invested in capital assets, net of related debt . . ....... .. ... .. .. L L 2,739,761 1,646,769 4,386,530 420,932 (76,361)
Restricted for:
CONSIIUCHION .« .+ . e e ettt e e e et et e e e e e e e e e e 34,789
DD SEIVICE .« o v vt ettt e e e e e 160,955 160,955
Perpetual care:
Expendable ... ... .. . 6,192 6,192
Nonexpendable. . ... ... o 6,821 6,821
Unrestricted (deficits). . ... ... ... (321,033) 83,148 (237,885) 67,327 22,392
TOtal NEt ASSELS . . . . .ottt et $2,431,741 $1,890,872 $4,322,613 $ 523,048 $ (53,969)

The notes to the basic financial statements are an integral part of this statement.
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CITY OF BALTIMORE
Statement of Activities
For the Year Ended June 30, 2012

(Expressed in Thousands)

Net (Expense) Revenue and Changes in Net Assets
Primary Government Component Units

Program Revenues

Charges Operating Capital Business- Baltimore City Baltimore
for Grants and Grants and Governmental type Public School Hotel
Functions/Programs Expenses Services  Contributions Contributions Activities  Activities  Total System Corporation
Primary Government:
Governmental activities:
General government ............. $ 443,957 $37,113 $ 22,387 $4,201 $ (380,256) $ (380,256)
Public safety and
regulation . ......... ... ... ... 577,963 5,922 46,311 (525,730) (525,730)
Conservation of health . ... ........ 154,105 15,626 188,115 49,636 49,636
Social services .................. 31,156 28,023 (3,133) (3,133)
Education . ..................... 260,935 (260,935) (260,935)
Public library . .................. 33,390 305 14,728 (18,357) (18,357)
Recreation and culture .. .......... 49,291 122 2,847 6,314 (40,008) (40,008)
Highways and streets .. ........... 162,290 38,518 142 33,209 (90,421) (90,421)
Sanitation and waste
removal .......... ... ... ... 65,677 9,455 41 1,690 (54,491) (54,491)
Public service . . ................. 26,676 5,253 (21,423) (21,423)
Economic development ........... 169,896 11,495 92,831 25,844 (39,726) (39,726)
Interest . ......covviiineiin.. 32,624 (32,624) (32,624)
Total governmental
activities . . ........... 2,007,960 118,556 400,678 71,258 (1,417,468) (1,417,468)
Business-type activities:
Water . ... 131,271 132,340 26,858 27,927 27,927
Waste wWater .. .................. 173,106 179,873 73,264 80,031 80,031
Parking ......... ... ... oL 25,332 81,476 56,144 56,144
Nonmajor proprietary ............ 13,287 12,046 800 (441) (441)
Total business-type
activities . . ........... 342,996 405,735 100,922 163,661 163,661
Total primary government . ............. $2,350,956  $524,291  $400,678 $ 172,180 $(1,417,468) 163,661 (1,253,807)
Component units:
Baltimore City Public
School System . ............ $ 1,437,444 $ 1,419,239 $ 46,385 $ 28,180
Baltimore Hotel
Corporation. . .. ............ $ 65,966 $ 53,985 $(11,981)
General revenues:
Propertytaxes ........... .. ... ... . 769,094 769,094
Incometaxes .............o it 257,893 257,893
Transfer and recordation tax. .. ................... 42,973 42,973
Electricand gastax ................ooiuuno... 35,684 35,684
Telecommunications taX ........................ 34,185 34,185
Admissiontax . ........... i 7,581 7,581
Other local taxes. . .......... ... ... ... 58,018 58,018
State shared revenues. . .. ....................... 130,286 130,286
Unrestricted investment income .................. 17,404 3,075 20,479 387 496
Miscellaneous . ................oiiiiii. 36,794 36,794 15,398
Transfers .. ...t 50,446 (50,446)
Total general revenues and transfers ............... 1,440,358 (47,371) 1,392,987 15,785 496
Change innetassets. .............oouveunnne.... 22,890 116,290 139,180 43,965 (11,485)
Net assets— beginning ..............covieun. .. 2,408,851 1,774,582 4,183,433 479,083 (42,484)
Netassets— ending . .........veuunneennneennn.. $2,431,741 $1,890,872 $4,322,613 $523,048 $(53,969)

The notes to the basic financial statements are an integral part of this statement.
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CITY OF BALTIMORE
Balance Sheet
Governmental Funds
June 30, 2012
(Expressed in Thousands)

Capital
Grants Projects Nonmajor
General Fund ~ Revenue Fund Fund Funds Total
Assets:
Cash and cash eqUivalents . ... ... ...ttt $ 62331 $28,041 $90,372
INVESIMENTS . ...ttt ettt et e e e e 122,247 $12,291 22,255 156,793
Property taxes receivable, et ........ ... 19,602 19,602
Other receivables, Net. . . ... ...ttt e 33,679 1,974 5,452 41,105
Due from other gQOVernments . .. .......... .ttt 57,241 $ 86,278 10,361 153,880
Due fromother funds . . . ... .. .. . 98,406 10,321 1,358 110,085
Notes and mortgages receivable, net . ............ ... i 6,476 705 7,181
INVENtOriEs, At COSE . . .o\ttt ettt et e e e e e 2,664 2,664
Other aSSels . . ..ottt 19,759 19,759
TOLAl @SSELS .« « . . v vttt et e e e 422,405 86,278 34,947 57,811 601,441
Liabilities and fund balances (deficits):
Liabilities:
Accounts payable and accrued liabilities ... ....... ... . ... ... o i i i 76,591 15,348 10,904 290 103,133
Retainages payable. . . ... ... e 83 8,243 8,326
Due to other funds .. ... ... . 53,766 21,065 12,612 87,443
Deposits subject torefund .. ... ... 27,465 27,465
Deferred reVenUE . ... ..ottt 23,234 39,174 1,753 64,161
Unearned TeVENUE. . . . . ..ottt ittt e e e e e e e e e e 39,060 18,238 57,298
Matured bonds payable. ... ... 2 2
Total Habilities . . ... ..o e 166,433 126,526 40,212 14,657 347,828
Fund balances:
Nonspendable. . ... ... 5,519 5,519
Restricted . . ... 30,338 13,013 43,351
ASSIZNEd . oo 128,415 7,128 37,333 172,876
Unassigned . . . ..ottt 91,700 (40,248) (12,393) (7,192) 31,867
Total fund balances (defiCits) . ... ... ..ottt 255,972 (40,248) (5,265) 43,154 253,613
Total liabilities and fund balances (deficits). ... ..o, $ 422,405 $ 86,278 $ 34,947 $57,811
Amounts reported for governmental activities in the statement of
net assets are different because:
Capital assets used in governmental activities are not financial
resources and, therefore, are not reported in the funds . ....... ... . . . 3,480,923
Other long-term assets are not available to pay for current
period expenditures and, therefore, are deferred inthe funds . ....... ... . ... . ... . .. i il 417,776
Internal service funds are used by management to charge the
cost of fleet management, mailing, communications, printing,
and risk management to individual funds. The assets and
liabilities of the internal service funds are included in
governmental activities in the statement of NEt ASSELS. . . . . . ..ttt (34,711)
Long-term liabilities, including bonds payable, are not due and
payable in the current period and, therefore, are not reported
INthe fUNAS. . ..o (1,685,860)
Net assets of governmental aCtiVIties . ... ... ... .. ..ttt $(2,431,741)

The notes to the basic financial statements are an integral part of this statement.
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CITY OF BALTIMORE

Statement of Revenues, Expenditures, and Changes in Fund Balances (Deficits)

Governmental Funds

For the Year Ended June 30, 2012

(Expressed in Thousands)

Capital
Motor Vehicle Grants Projects Nonmajor
General Fund Fund Revenue Fund Fund Funds Total
Revenues:
Taxes— 10cal . ...ttt $ 1,206,584 $ 1,206,584
State shared reVenUE . . .. ...ttt $ 130,205 $ 81 130,286
Licenses and permits . ... .........ouiiniiii i 37,585 798 38,383
Fines and forfeitures. . ......... .. .. . L 6,604 30,932 37,536
Interest, rentals and other investment income . .................... 16,244 240 $435 485 17,404
Federal grants. .. ..... ... oo 226 $ 179,420 51,846 28,773 260,265
State Grants. ... ...ttt 95,651 70,084 19,412 185,147
Other Grants . .. ... ..ot 25 35,736 35,761
Charges fOr SEIVICES . . . oo vttt ettt 35,044 7,593 42,637
MiSCellaneous. . . .. oottt e 9,976 22,273 32,249
TOtal TEVENUES. . . . oottt ettt e et 1,407,939 169,768 285,240 93,966 29,339 1,986,252
Expenditures:
Current:
General GOVEINMENt . ... ...ttt 387,650 21,571 24,195 3,818 437,234
Public safety and regulation . ........ ... . ... . ... i 463,410 34,948 49,509 547,867
Conservationofhealth . ....... ... ... ... ... ... ... ........ 44,033 108,995 153,028
SOCIAl SEIVICES . . v v vttt 707 124 30,286 31,117
Education . ..........o i 254,626 138 254,764
Public Lbrary .. ......oooui e 23,829 7,120 25 30,974
Recreationand culture . ........ .. ... i 34,749 2,920 3,077 79 40,825
Highways and streets .. ...ttt 19,336 68,109 154 87,599
Sanitation and waste removal. . ........ .. .. L L o ol 40,936 21,097 43 62,076
Public SEIVICE . . . . oot 17,350 5,677 23,027
Economic development ......... ... ... .. ... . i 46,741 69,231 40,553 13,056 169,581
Debt service:
Principal . . ... 64,781 64,781
INEETESE « ettt 32,624 32,624
Capital outlay . . .. ... 126,824 126,824
Capital leases ... ... 41,460 41,460
Total eXpenditures. . . ... ..ottt 1,333,367 148,769 298,287 208,837 114,521 2,103,781
Excess (deficiency) of revenues over (under) expenditures . .......... 74,572 20,999 (13,047) (114,871) (85,182) (117,529)
Other financing sources (uses):
Transfers in. ... ... oo 44,959 5,487 24,358 97,779 172,583
Transfers out. . .. ... (98,797) (8,496) (4,486) (10,358) (122,137)
Capital [eases . . ...ttt 41,460 41,460
Total other financing sources (Uses) .. ...................... (53,838) (8,496) 5,487 61,332 87,421 91,906
Net change in fund balance. . . ......... ... . ... ... ..., 20,734 12,503 (7,560) (53,539) 2,239 (25,623)
Fund balances (deficits)— beginning ... ............ ... ......... 204,900 17,835 (32,688) 48,274 40,915 279,236
Residual equity transfersin(out) . ............ ... i 30,338 (30,338)
Fund balances (deficits)— ending ............. ... ... oo $ 255,972 $0 $ (40,248) $ (5,265) $43,154 $ 253,613

The notes to the basic financial statements are an integral part of this statement.



CITY OF BALTIMORE
Reconciliation of the Statement of Revenues,
Expenditures, and Changes in Fund Balances of Governmental Funds
to the Statement of Activities
For the Year Ended June 30, 2012

(Expressed in Thousands)

Amounts reported for governmental activities in the statement of activities (page 17) are different because:

Net change in fund balance — total governmental funds (page 19) .. ....... ... ... . .. ... ... .... $ (25,623)
Governmental funds report capital outlays as expenditures. However, in the statement of activities
the cost of those assets is allocated over their estimated useful lives and reported as depreciation

expense. This is the amount by which capital outlays exceeded depreciation in the current year . . . 37,235
Revenues in the statement of activities that do not provide current financial resources are not
reported as revenues inthe funds .. ... ... .. 59,071

The issuance of long-term debt (e.g. bonds, leases) provide current financial resources to
governmental funds, while the repayment of the principal of long-term debt consumes the current
financial resources of governmental funds. Neither transaction, however, has any effect on net
assets. Also governmental funds report the effect of issuance costs, premiums, discounts, and
similar items when debt is first issued, whereas these amounts are deferred and amortized in the
statement of activities. This amount is the net effect of these differences in treatment of long-term

debt and related ItemMS . . . .. ... (41,460)
Some expenses reported in the statement of activities do not require the use of current financial
resources and, therefore, are not reported as expenditures in governmental funds ............ (10,310)
The net expense of certain activities of internal service funds is reported with governmental
ACHIVITIES o o ottt e e e et e 3,977
Change in net assets of governmental activities (page 17) .. ... . .ttt $ 22,890

The notes to the basic financial statements are an integral part of this statement.
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CITY OF BALTIMORE
Statement of Fund Net Assets
Proprietary Funds
June 30, 2012

(Expressed in Thousands)

Enterprise Funds

Waste Governmental
Water Water Parking Activities
Utility Utility Facilities Nonmajor Internal
Fund Fund Fund Funds Total Service Funds
Assets and deferred outflows of resources:
Current assets:
Cash and cash equivalents .. .......... ... ... . ..., $ 18,834 $49,771 $ 16,655 $ 45,143 $ 130,403 $ 131,671
INVESIMENS . . ..ottt e e e 5,113
Accounts receivable, net:
Service billings. . .. ..ot 47,424 33,579 2,671 83,674
Other. . ..o 378 296 220 24 918 1,191
Due from other governments . ............. .. .. 1,582 5,681 7,263
INVENTOTIES . . . oottt e e e e 6,398 283 6,681 5,058
Total CUITENt ASSELS . . oo\ v vt ettt e e e e e 74,616 89,610 16,875 47,838 228,939 143,033
Noncurrent assets:
Restricted assets:
Cash and cash equivalents ............. ... . ... . ... ...... 99,841 146,619 48,143 6,163 300,766
Accountsreceivable ... ... ... .. 14,198 23,563 37,761
Notes and mortgages receivable . ...................... ... ... 62,325 62,325
Capital assets, net of accumulated depreciation . ..................... 728,121 1,237,554 86,970 48,335 2,100,980 61,885
Capital assets not being depreciated. .. ...... ... .. ... .. .. . 228,592 452,117 22,618 1,213 704,540
Other aSSELS. . . .ottt ettt et e e 59,356 59,356 309
ISSUANCE COSES . . .\ttt ettt e e 1,159 1,911 138 3,208
Deferred outflow of resources - interest rate swaps .. ................. 46,843 33,728 13,862 9,534 103,967
Total NONCUITENE ASSELS . . . oo\ v vttt ettt e 1,118,754 1,893,581 235,829 124,739 3,372,903 62,194
Total assets and deferred outflows of resources ............ 1,193,370 1,983,191 252,704 172,577 3,601,842 205,227
Liabilities:
Current liabilities:
Accounts payable and accrued liabilities ... .......... ... ... ... .. ... 3,504 18,096 438 136 22,174 20,235
Accrued interest payable. . . ........ ... o 9,299 12,018 2,796 18 24,131
Deposits subjecttorefund ........ ... .. .. .. i 15 15
Duetootherfunds ....... .. ... ... . . . . . 11,968 11,968 10,674
Due to other GOVEINMENtS . .. .........uiiuuneiuuneiuuneennnenn.. 7,639 12,663 20,302
Estimated liability for claims in progress ..................ooonon.. 56,170
Other liabilities ... ... ... e 2,228 2,386 5,114 4214
Accounts payable from restricted assets. ........... ... .. ... ... 6,106 9,224 174 15,504
Revenue bonds payable .. ........ ... 10,343 22,691 8,410 41,444
General long-term debt payable .. ........ ... .. ... oo, 19 19
Total current liabilities ... ........ ... i 39,134 77,597 11,644 12,296 140,671 91,293
Noncurrent liabilities:
Revenue bonds payable, net.. . ........... ... .. i 502,237 682,922 141,897 77,900 1,404,956
Other liabilities. . ... ..ot 3,486 6,891 1,990 12,367
Unamortized bond premiums . . ... ... 10,464 10,464
Estimated liability for claims in progress .......................... 152,622
Derivative instrument liability . ... ....... ... . ... . .. i 55,788 33,854 36,654 12,239 138,535
Total noncurrent liabilities . ............ ... . ... oo . 561,511 734,131 178,551 92,129 1,566,322 152,622
Total liabilities ... ...... ... 600,645 811,728 190,195 104,425 1,706,993 243915
Net assets:
Invested in capital assets, net of relateddebt . . ......... ... ... .. .. .. .. 499,486 1,091,025 6,710 49,548 1,646,769 61,885
Restricted for:
DEbt SEIVICE . . v v vttt et 52,321 69,019 39,615 160,955
Unrestricted (deficit). . . .. ..o v et 40,918 11,419 16,184 18,604 87,125 (100,573)
TOtal NEL ASSELS .+« . vttt ettt e $592,725  $1,171,463 $ 62,509 $ 68,152 1,894,349 $ (38,688)
Adjustments to reflect the consolidation of internal service fund activities related
toenterprise funds . ... (3,977)

Net assets of business-type activities . ... .......... ... .

$ 1,890,872

The notes to the basic financial statements are an integral part of this statement.
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CITY OF BALTIMORE

Proprietary Funds

For the Year Ended June 30, 2012

(Expressed in Thousands)

Statement of Revenues, Expenses, and Changes in Fund Net Assets

Enterprise Funds

Waste Governmental
Water Water Parking Activities
Utility Utility Facilities Nonmajor Internal
Fund Fund Fund Funds Total Service Funds
Operating revenues:
Charges for sales and services:
Water and SEWET SEIVICE . . . .. vttt e et et e $ 127,544 $ 179,873 $307,417
Rents, fees and other inCOME . . . .....ovvuittt it 4,796 $81,476  $12,009 98,281 $242,372
Interest iNCOme . . ... ..o i 37 37
Total operating reVenues. . . ... ...vuu vttt 132,340 179,873 81,476 12,046 405,735 242,372
Operating expenses:
Salaries and Wages . ... ... 36,099 39,518 2,927 78,544 20,177
Other personnel CoStS . ... ...ttt e 14,777 16,711 1,342 32,830 7919
Contractual SEIVICeS . . ... v vttt e 35,305 54,572 10,901 3,252 104,030 37,626
Materials and supplies . ........... .. 8,591 8,069 331 16,991 20,332
Minor eqUipment . ... ...ttt 614 486 36 7 1,143 63
Claims paidand incurred . ........ ... .. ... .. . 203,181
Postage and delivery services. ............. ... ... . . i, 2,279
Depreciation .. ...t 19,551 34,903 2,429 841 57,724 7,317
Program eXpenses . ... ... 3,348 3,348
ItereSt . . o 1,120 1,120
Total operating eXpenses . . ...............oeeuunernnnennnn s 114,937 154,259 13,366 13,168 295,730 298,894
Operating income (10SS) .. ... ovttu i 17,403 25,614 68,110 (1,122) 110,005 (56,522)
Nonoperating revenues (expenses):
Loss on sale of investments .. ..............iiiuiiiiiinenrananan.. (120) (105) (225)
Loss on sale of equipment ......... ...t (122)
INterest INCOME . . . . .ottt e e e e e 1,960 1,115 3,075 107
INtErest EXPENSE . . ..o vttt ettt e e (14,305) (16,793) (11,966) (43,064)
Total nonoperating revenues (expenses), et . .................. (12,465) (15,783) (11,966) (40,214) (15)
Income (loss) before capital contributions and transfers. . ... ...... 4,938 9,831 56,144 (1,122) 69,791 (56,537)
Capital contributions .. ... ..... .. ot 26,358 73,264 800 100,922 9,747
Transfers OUL. . . ..ottt et e e e e (50,446) (50,446)
Change in NEL ASSELS . . ..o v vttt ettt et 31,796 83,095 5,698 (322) 120,267 (46,790)
Total net assets (deficits) — beginning . ................ i, 560,929 1,088,368 56,311 68,474 1,774,582 8,102
Total net assets (deficits) —ending . ........ ... . .. $592,725 $ 1,171,463 $62,509 $68,152 1,894,849 $(38,688)

Adjustment to reflect the consolidation of internal service activities related to enterprise funds

Change in net assets of business-type activities

(3,977)

$ 1,890,872

The notes to the basic financial statements are an integral part of this statement.

22



CITY OF BALTIMORE
Statement of Cash Flows
Proprietary Funds
For the Year Ended June 30, 2012

(Expressed in Thousands)

Enterprise Funds

Waste Governmental
Water Water Parking Activities
Utility Utility Facilities Nonmajor Internal
Fund Fund Fund Funds Total Service Funds
Cash flows from operating activities:
Receipts from CUStOMETS. . . ...ttt $ 128,530 $171,958 $81,486 $12,545 $394,519 $ 247,355
Payments to emplOyees. . . . ..o vttt e (50,876) (56,229) (4,767) (111,872) (28,066)
Payments to suppliers ................ i (32,517) (56,190) (11,240) (5,492) (105,439) (224,228)
Net cash provided (used) by operating activities ................ 45,137 59,539 70,246 2,286 177,208 (4,939)
Cash flows from noncapital financing activities:
Transfers Out ... ... ...ttt (50,446) (50,446)
Net cash used by noncapital financing activities. .. .............. (50,446) (50,446)
Cash flows from capital and related financing activities:
Mortgages receivable principal payments .......... ... .. ... .. ... 3,328 3,328
Proceeds from revenue bonds . ........ ... i (8,395) (8,395)
Principal paid onrevenue bonds. .. ....... ... ... ool (4,553) (22,460) (27,013)
Principal paid on general long-termdebt . ............ ... ... ... ..., (42) 42)
Interest inCOmMe . ... ...ttt 1,960 1,115 3,075
Interest eXpense . . ... ...ttt (15,769) (18,258) (10,471) (44,498)
Acquisition and construction of capital assets .. ............. ... ..... (91,133) (127,703) (207) (2,891) (221,934) (10,469)
Capital contributions . .............. i 26,858 73,264 800 100,922 9,747
Duetootherfunds ......... ... .. . .. .. . . 8,801 8,801
ISSUANCE COSES . . oo vttt ettt e e e e 285 460 745
Other @SSets. . . oo vttt (6,316) (6,316)
Net cash provided (used) by capital and related financing activities (82,352) (93,624) (15,745) 394 (191,327) (722)
Cash flows from investing activities:
Proceeds from the sale and maturities of investments . ................ 6,449
Interest on iNVEStMENtS. . . .. .ottt 107
Purchase of invesStments . .. ......... .ottt (6,462)
Loss onsale of equipment ......... ... ... .. .. i (122)
Net cash provided (used) by investing activities. .. .............. (28)
Net increase (decrease) in cash and cash equivalents. ...................... (37,215) (34,085) 4,055 2,680 (64,565) (5,689)
Cash and cash equivalents, beginning of year ............................ 155,890 230,475 60,743 48,626 495,734 137,360
Cash and cash equivalents, end of year ................cooiiiiieeiio.. $ 118,675 $ 196,390 $64,798  $51,306 $431,169 $ 131,671
Reconciliation of operating income to net cash provided by operating activities:
Operating income (10S8) . « . ..o v vttt e et $ 17,403 $25,614 $68,110  $(1,122) $ 110,005 $(56,522)
Adjustments to reconcile operating income to net cash provided by operating activities:
Depreciation eXpense . . ... ..vvuu ettt 19,551 34,903 2,429 841 57,724 7,317
Changes in assets and liabilities:
Accounts receivables ... ... (4,783) (6,404) 10 499 (10,678) 4,422
Due from other governments ...................iiiiinn... 6,719 7,479 14,198
INVENLOTIES . . . ottt et ettt e e e (1,495) 11 (1,506) (559)
Restricted accounts receivable ... ........... .. ... ... .. .. ... (5,746) (8,990) (14,736)
Other @SSets. . . oottt et e e (254)
Accounts payable and accrued liabilities .. .................... 10,855 297 29 (501) 10,680 5,194
Other liabilities . ......... ...ttt a7 3,058 2,076 5,117 52
Other NONCUITENt ASSELS. . . . ot vt ettt e e e e ee e s (1,162) (1,162)
Estimated liability for claims in progress...................... 34,037
Accrued interest payable. . . ... .. Lo 867 1,430 (332) 8 1,973
Restricted accounts payable . .......... ... .. ... ... oL 1,234 363 1,597
Duetootherfunds ........ ... .. i 1,647 1,647 1,374
Due to other governments. . . ............uuuirninnennenann . 549 1,800 2,349
Total adjustments . . .. ...ttt 27,734 33,925 2,136 3,408 67,203 51,583
Net cash provided (used) by operating activities .......................... $45,137 $59,539 $ 70,246 $2,286 $177,208 $(4,939)

The notes to the basic financial statements are an integral part of this statement.
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CITY OF BALTIMORE
Statement of Fiduciary Net Assets
Fiduciary Funds
June 30, 2012

(Expressed in Thousands)

Pension OPEB
Trust Trust Agency
Funds Fund Funds
Assets:
Cash and cash eqUIVAIEIIES . . ... ...ttt et e e e e e e $73,134 $12,264 $259
Investments:
SHOCKS -« ettt 2,062,304 147,249
BONAS . . .ot 1,002,515 80,621 52
Real @51ate . .. ..o 273,909 24,007
Securities lending collateral . .. ... ... ... e 203,800
Accounts receivable, net:
ORI, o e 1,019
Redemption receivable. . ... ... 7,203
Forward foreign CONMIaCts. . . .. ..ottt ettt et e e e e e e e 39,548
OFRT ASSEES . . . ottt ittt e e 35,574 300
TOLAl @SSELS . .« o vt ettt et et e e e e e e e e e e e 3,697,987 265,460 311
Liabilities:
Obligations under securities lending program . ... ...... ... 203,800
Forward foreign CONMIACES. . . . ... oottt et e e et e e e e e e e 39,180
Accounts payable . .. ... 68,570 3,087
[ TS 5,601 311
Total Habilities . . . . ..ottt et e e 317,151 3,087 311
Net assets:
Held in trust for DENEItS . ... . ...ttt et et et e e $ 3,380,836 $262,373

The notes to the basic financial statements are an integral part of this statement.
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CITY OF BALTIMORE
Statement of Changes in Fiduciary Net Assets
Pension and OPEB Trust Funds
For the Year Ended June 30, 2012

(Expressed in Thousands)

Pension OPEB
Trust Trust
Funds Fund
Additions:
Contributions:
EIPlOYCT « o oottt e e e e e $ 186,481 $ 157,137
EMPIOYEE . . . .ottt ettt e 23,289 48,522
Total CONIIDULIONS . . . . ..ottt et e e et e e e e e e e 209,770 205,659
Investment income:
Net appreciation (depreciation) in fair value of InVESIMENtS . ... ... ... . e e 57,426 (1,125)
Securities 1ending INCOME. . . ... ..ottt e e e e e e e 740
Interest and dividend INCOME . . . . . ... ... e 55,804 3,491
Total INVEStMENT INCOMIE . . . . . o o\ttt et et e e e e e e e e e e e e e e e e e e e e e e 113,970 2,366
Less: INVESIMENE XPEIISE . .« « .« vttt ettt et ettt ettt e e e e e e e e e e e e e e e e e e e e 13,133 747
Net INVESTMENT INCOME . . . o oottt ettt et et e e e e e e e e e e e e e e e e e e e e e e e e e e e e e e e et e 100,837 1,619
Total additions . .. ...ttt e 310,607 207,278
Deductions:
Retirement allOWANCES . . ... oottt ettt ettt e e e e e e 323,478
Health Denefits . . . ... 152,054
Death Denefits. . . . ..o e 1,675
AdMINISrAtiVe XPENSES . . . ottt v ettt ettt et ettt 6,999
[ 1T 1,415
TOtal dEAUCTIONS . . .« o ot ettt et e et e e e e e e e e e e e e e e e e e e e e e e 333,567 152,054
Changes i NET ASSELS . . .. oottt ettt ettt ettt et e et e e e e e e e e e e e e e (22,960) 55,224
Net assets— beginning Of the YEar. . . . .. ..ottt e e e e 3,403,796 207,149
Net assets — end OF the YEAT . . . . ...ttt ettt et e et e $ 3,380,836 $262,373

The notes to the basic financial statements are an integral part of this statement.
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CITY OF BALTIMORE

Notes to Basic Financial Statements

Summary of Significant Accounting Policies

A. REPORTING ENTITY

The City of Baltimore (City) was incorporated under the laws of the State of Maryland in 1797 and operates under an
elected Mayor-Council form of government. As required by accounting principles generally accepted in the United
States for governmental entities (GAAP), the accompanying financial statements present the City and its component
units, entities for which the City is considered to be financially accountable. Blended component units, although
legally separate entities, are, in substance, part of the City’s operations. Each discretely presented component unit is
reported in a separate column in the government-wide financial statements (see note below for description) to
emphasize that it is legally separate from the City.

Blended Component Unit

The Baltimore Industrial Development Authority (IDA), an entity legally separate from the City, finances capital
construction projects, which solely benefit the City. The IDA is administered by a Board appointed by the Mayor and
is financially accountable to the City. This component unit is so intertwined with the City that it is, in substance, the
same as the City and, therefore, is blended and reported as if it is part of the City. The IDA is reported as an enterprise
fund.

Discretely Presented Component Units

The Baltimore City Public School System (BCPSS) is responsible for elementary and secondary education within the
City’s jurisdiction. The BCPSS receives significant funding from the City. The City is also required to pay certain
benefits to its employees. However, the BCPSS is legally separate from the City since it has the authority and
responsibility for all its system functions and the Governor of the State of Maryland appoints a majority of its nine-
member board.

Complete financial statements for BCPSS may be obtained from the Chief Financial Officer, Baltimore City Public
School System, 200 East North Avenue, Baltimore, Maryland 21202.

The Baltimore Hotel Corporation (BHC) was incorporated on October 14, 2005 as a nonprofit non-stock corporation.
BHC is financially accountable to the City. The BHC assists the Mayor and City Council of Baltimore on enhancing
the economic development in the City by operating a downtown convention center headquarters hotel and parking
structure. The City has pledged certain site-specific occupancy tax revenue to pay shortfalls in hotel operating
revenues and is responsible for operating deficits.

Complete financial statements for BHC may be obtained from the Director of Finance, Baltimore City, 469 City Hall,
100 N. Holliday St., Baltimore, Maryland 21202.

Related Organizations

There are other governmental entities that provide services within the City of Baltimore. While the City is responsible
for appointing the board members of these entities, the City’s accountability for these organizations does not extend
beyond making appointments. The City’s basic financial statements do not reflect the operations of the:

Baltimore City Foundation
Lexington Market
Baltimore Area Convention and Visitors Association
City of Baltimore Development Corporation
Baltimore Community Development Finance Corporation
Empower Baltimore Management Corporation
Special Benefits Taxing Districts
Community Media of Baltimore City, Incorporated
Baltimore Healthcare Access, Incorporated
Family League of Baltimore City
Live Baltimore Home Center
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In addition, the Housing Authority of Baltimore City (HABC) is considered a related organization. The HABC is a
separate legal entity and is governed by a Commission of five citizens with staggered terms appointed by the Mayor.
The Commission establishes the operating policies of the HABC, which was implemented under the direction of an
Executive Director appointed by the Commission. The HABC develops, maintains, and manages low-rent housing and
administers housing assistance payment programs primarily for the citizenry’s benefit and not that of the primary
government. These activities are subsidized by the U. S. Department of Housing and Urban Development and other
grantors. Consequently, the primary government is not able to exert influence over or to impose a burden relationship
upon the HABC. This organization is not financially accountable to the City and maintains its own separate
accounting systems.

BASIS OF PRESENTATION, BASIS OF ACCOUNTING

Basis of Presentation

Government-wide Statements. The statement of net assets and the statement of activities display information about the
primary government (the City) and its component units. These statements include the financial activities of the overall
government, except for fiduciary activities. Eliminations have been made to minimize the double-counting of internal
activities. These statements distinguish between the governmental and business-type activities of the City.
Governmental activities generally are financed through taxes, intergovernmental revenues, and other nonexchange
transactions. Business-type activities are financed in whole or in part by fees charged to external parties.

The statement of activities presents a comparison between direct expenses and program revenues for the different
business-type activities of the City and for each function of the City’s governmental activities. Direct expenses are
those that are specifically associated with a program or function and, therefore, are clearly identifiable to a particular
function. Indirect expense allocations that have been made in the funds have been reversed for the statement of
activities. Program revenues include (a) fees, fines, and charges paid by the recipients of goods or services offered by
the programs and (b) grants and contributions that are restricted to meeting the operations or capital requirements of a
particular program. Revenues that are not classified as program revenues, including all taxes, are presented as general
revenues.

Net assets (the amount by which assets exceed liabilities) are reported on the statement of net assets in three components:

e Invested in capital assets, net of related debt - the total amount of capital assets, net of accumulated
depreciation and reduced by outstanding balances of bonds and other debt that are related to the
acquisition or construction of those assets;

e Restricted - for amounts when constraints placed on the net assets are either externally imposed, or are
imposed by constitutional provisions or enabling legislation; and

e Unrestricted - the total net assets which do not fit the two preceding categories.

When both restricted and unrestricted resources are available for use, generally it is the City’s policy to use restricted
assets first with unrestricted resources utilized as needed.

Fund Financial Statements. The fund financial statements provide information about the City’s funds, including its
fiduciary funds and blended component units. The emphasis of fund financial statements is on major governmental
and enterprise funds, each displayed in a separate column. All remaining governmental and enterprise funds are
aggregated and reported as nonmajor funds.

Proprietary fund operating revenues, such as charges for services, result from exchange transactions associated with
the principal activity of the fund. Exchange transactions are those in which each party receives and gives up
essentially equal values. Nonoperating revenues, such as subsidies and investment earnings, result from nonexchange
transactions or ancillary activities. Operating expenses for the proprietary funds include the cost of sales and services,
administrative expenses, and depreciation on capital assets. All expenses not meeting this definition are reported as
non-operating expenses.
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The City reports the following major governmental funds:

General Fund. This is the City’s primary operating fund. It accounts for all financial resources of the general
government, except those required to be accounted for in another fund.

Grants Revenue and Motor Vehicle Special Revenue Funds. These funds account for revenues derived from certain
State shared taxes, governmental grants and other revenue sources that are restricted by law or administrative action to
expenditures for specific purposes. Effective June 30, 2012, the assets and liabilities of the motor vehicle fund were
transferred to the general fund. Future operations will also be accounted for in the general fund.

Capital Projects Fund. The proceeds of general obligation bond issues, State construction loans, governmental and
other grants, and revenues from other sources appropriated for capital improvements, acquisitions and related
programs are accounted for in this fund, except for those accounted for in the proprietary fund types.

The City reports the following major enterprise funds:
Water Utility Fund. This fund accounts for the operation, maintenance, and development of the City’s water supply
system.

Waste Water Utility Fund. This fund accounts for the operation, maintenance, and development of the City’s
sewerage system.

Parking Facilities Fund. This fund accounts for the operation, maintenance, and development of the City-owned
offstreet parking facilities.

The City reports the following other fund types:

Internal Service Funds. These funds account for mobile equipment, reproduction and printing, municipal post office,
municipal telephone exchange, electronic equipment maintenance, municipal communications and risk management,
which provided goods and services to other departments on a cost-reimbursement basis.

Fiduciary Funds. These funds account for assets and activities when a government unit is functioning either as a
trustee or an agent of another party, transactions related to assets held by the City in a trustee capacity or as an agent
for individuals, private organizations and other governments. The fiduciary funds include the following:

Pension Trust Funds. These funds account for the receipt, investment and distribution of retirement contributions
made for the benefit of police officers, firefighters, elected officials and other City employees.

Other Postemployment Benefits Trust Fund. This fund accounts for the receipt, investment and distribution of
retiree health and life insurance benefits.
Agency Funds account for assets held by the City as custodians. Agency funds include:

e Unpresented Stock and Coupon Bonds account for principal payments held by the City for matured bonds not
yet presented for payment.

* Property Sold for Taxes accounts for the proceeds of tax sales in excess of the City liens that remain
unclaimed by the taxpayer.

* Bid Deposit Refunds account for bid deposits held by the City to secure vendors’ bids not yet awarded.

* Recreation Accessory accounts for assets held by the City for the benefit of recreation centers throughout
the City.

e Waterloo Summit accounts for assets held by the City as a surety deposit from a developer.

Measurement Focus, Basis of Accounting

Government-wide, Proprietary, and Fiduciary Fund Financial Statements. The government-wide, proprietary, and
fiduciary fund financial statements with the exception of agency funds, which have no measurement focus, are reported
using the economic resources measurement focus and are reported on the accrual basis of accounting. Revenues are
recorded when earned and expenses recorded at the time liabilities are incurred, regardless of when the related cash
flows take place. On the accrual basis, revenue from property taxes is recognized in the fiscal year for which taxes are
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levied. Revenue from grants, entitlements, and donations is recognized in the fiscal year in which all eligibility
requirements have been satisfied.

Governmental Fund Financial Statements. Governmental funds are reported using the current financial resources
measurement focus and the modified accrual basis of accounting. Under this method, revenues are recognized when
measurable and available. The City considers all revenues reported in the governmental funds to be available if the
revenues are collected within 60 days after year-end, except for grant and entitlement revenue which have a 90 day
availability period. Property taxes and interest are considered to be susceptible to accrual. Expenditures are recorded
when the related fund liability is incurred, except for principal and interest on general long-term debt, claims and
judgments, and compensated absences, which are recognized as expenditures to the extent they have matured. General
capital asset acquisitions are reported as expenditures in governmental funds. Proceeds of general long-term debt and
acquisitions under capital leases are reported as other financing sources.

Under the terms of the grant agreements, the City funds certain programs by a combination of specific cost-
reimbursement grants, categorical block grants, and general revenues. Thus, when program expenses are incurred, there
are both restricted and unrestricted net assets available to finance the program. It is the City’s policy to first apply cost-
reimbursement grant resources to such programs, followed by categorical block grants, and then by general fund
revenues.

All governmental and business-type activities and enterprise funds of the City follow FASB Statements and
Interpretations issued on or before November 30, 1989, Accounting Principles Board Opinions, and Accounting
Research Bulletins, unless those pronouncements conflict with GASB pronouncements. The City has elected not to
follow subsequent FASB Statements and Interpretations.

ASSETS, LIABILITIES, AND EQUITY

Cash and Cash Equivalents

Cash and cash equivalents include demand deposits, as well as short-term investments with a maturity date within three
months of the date acquired by the City.

Deposits and Investments

The cash balances of substantially all funds are pooled and invested by the City for the purpose of increasing earnings
through investment activities. The pool’s investments are reported at fair value at June 30, 2012, based on market prices.
The individual funds’ portions of the pool’s fair value are presented as “Pooled Cash and Investments.” Earnings on the
pooled funds are apportioned and paid or credited to the funds quarterly based on the average daily balance of each
participating fund.

Receivables and Payables

All property tax receivables are shown net of an allowance for uncollectibles.

Mortgage receivables reported in governmental fund and government-wide financial statements, and notes receivable
reported in proprietary fund statements consist of loans that are generally not expected or scheduled to be collected in
the subsequent year.

Unbilled water and waste water user charges are estimated and accrued at year-end.

Inventories

Inventories are valued at cost using the moving average method. The costs of governmental fund-type inventories are
recorded as expenditures when consumed rather than when purchased.

Capital Assets

Purchased or constructed capital assets are reported at cost or estimated historical cost. Donated capital assets are
recorded at their estimated fair value at the date of receipt. Infrastructure assets acquired prior to July 1, 2001 are
reported at estimated historical cost using deflated replacement cost. Infrastructure assets, such as streets, highways,
bridges, sidewalks, street lighting, traffic poles and signals, and storm sewers are required to be capitalized under
GAAP. Capitalization thresholds are: $50,000 for buildings, improvements and infrastructure; and $5,000 for
equipment. Library books are capitalized as a collection based on total purchases. The cost of normal maintenance
and repairs that do not add to the value of the asset or materially extend assets’ lives are not capitalized.
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Capital assets are depreciated using the straight-line method over the following estimated useful lives:

Estimated
Asset Class Useful Lives
INfrastruCture . . ... e 5-80
BUildings . . ..ot e 50
Building improvements . . . ... ...ttt e 20-50
EqQUIpment . . ... 2-25
Library bOOKS . . . ..ot 10

Compensated Absences

The liability for compensated absences reported in the government-wide and proprietary fund statements consists of
unpaid, accumulated annual sick, vacation, and personal leave balances. The liability has been calculated using the
vesting method, in which leave amounts for both employees who are currently eligible to receive termination payments
and other employees who are expected to become eligible in the future to receive such payments upon termination are
included. Payments made to terminated employees for accumulated leave are charged as expenditures/expenses,
primarily in the General Fund, Special Revenue Funds, and Proprietary Funds, when paid.

Estimated Liability for Claims in Process

The liability for claims in process represents estimates for all personal injury, workers’ compensation, unemployment,
property damage, and medical claims at June 30, 2012. This liability, which includes estimates for known and incurred
but not reported claims, is based upon an actuarial valuation of the City’s claim payment history discounted at a rate of
3.0%, for all claims except medical, for which claims are not discounted.

Property Tax and Property Tax Calendar

The City levies an annual tax for the fiscal year beginning July 1 and ending June 30, on real and personal property
located in the City, due and payable each July 1 (lien date), based on assessed values as of the previous January 1. These
assessed values are established by the State of Maryland Department of Assessments and Taxation at various rates of
estimated market value. A discount of 122% is allowed for payments made in July. Unpaid property taxes are considered
in arrears on October 1, and penalty and interest of 2% is assessed each month. Real property subject to tax liens is sold
at public auction in May in instances where the taxes have remained delinquent since the preceding October 1.

The City is responsible for the assessment, collection, and apportionment of property taxes. The City levies an annual
tax for the fiscal year ending June 30, due and payable each July 1, based on assessed values as of the previous
January 1.

State law requires that all real property be reassessed every three years, and further provides that the amount of any
increase over previous established market values be phased in over a three-year period. To accomplish the triennial
assessment requirement, approximately one-third of all real property is reviewed annually. The City Council, effective
with the fiscal year beginning July 1, 1991, enacted a 104% homestead tax credit program which will protect home
owners from increases in assessments that are greater than 4% in any one year. The assessed value of real property in
Baltimore City for fiscal year 2012 was $28,762,325,000 which was approximately 81.2% of the estimated market
value.

The tax rate in Baltimore City for real property taxes for fiscal year 2012 was $2.268 per $100 of assessed value.
Pursuant to State Law, the personal property tax and tax rate applied to operating property of public utilities is 2.5 times
the real property rate or $5.67 per $100 of assessed value. Current collections were 92.9% of the total tax levy.

At June 30, 2012, the City had property taxes receivable of $19,602,000 net of an allowance for uncollectible accounts
of $18,738,000.

Gains and Losses on Early Extinguishment of Debt from Refundings

Gains and losses on the early extinguishment of debt from refundings are amortized over the shorter of the life of the
new or old debt.

Sick, Vacation and Personal Leave
Employees earn one day of sick leave for each completed month of service, and there is no limitation on the number of
sick days that employees can accumulate. A portion of unused sick leave earned annually during each twelve-month
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base period may be converted to cash at a maximum of three days, computed on an attendance formula. Upon retirement
with pension benefits, or termination of employment after completion of twenty or more years of service without
pension benefits, employees receive one day’s pay for every four sick days accumulated and unused at the date of
separation; under any other conditions of separation, unused sick leave is forfeited.

Employees earn vacation and personal leave for each completed month of service and can accumulate a maximum of
224 vacation and personal leave days depending upon length of service, which either may be taken through time off or
carried until paid at termination or retirement.

The City accrues for all salary-related items in the government-wide and proprietary fund types in the fund financial
statements for which they are liable to make a payment directly and incrementally associated with payments made for
compensated absences on termination or retirement. The City includes its share of social security and Medicare
payments made on behalf of the employees in the accrual for sick, vacation and personal leave pay.

The Baltimore City Public School System’s employees are granted sick, vacation and personal leave in varying amounts
based on length of service and bargaining unit. A limited number of sick, vacation and personal leave days may be
carried forward from year to year and upon retirement with pension benefits or separation of employment with twenty
years of service, employees are paid accumulated sick, vacation and personal leave days at appropriate formula and
rates. The unpaid vested sick, vacation and personal leave days have been reported as vested compensated absences.

Restricted Assets

The proceeds of the Water Utility Fund, Waste Water Utility Fund, Parking Facilities Fund, and Non-Major Funds
revenue bonds and Federal and State grants, and restricted accounts receivables are restricted for the purpose of the
construction of water, sewer, and parking facilities.

Fund Balance
The City classifies its fund balance into the following categories:

* Nonspendable fund balance includes items that cannot be spent. This includes activity that is not in
spendable form such as inventories, prepaid amounts, long-term portions of loans and notes receivable and
activities that are legally or contractually required to remain intact such as principal balance in a permanent
fund.

e Restricted fund balance has constraints placed upon the use of the resources either by external creditors,
grantors, contributors or imposed by law through a constitutional provision or enabling legislation.

e Committed fund balance can be used only for specific purposes pursuant to constraints imposed by the
formal vote of Board of Estimates, the City’s highest level decision making authority. Amounts in
this category may be redeployed for other purposes with the formal vote of the City’s Board of Estimates.
Committed amounts cannot be used for any other purpose unless the City removes or changes the specific
use by taking the same type of action it used to previously commit the amounts.

e Assigned fund balance includes amounts that are constrained by the City to be used for specific purposes
but are neither restricted nor committed for which the City has a stated intended use as established by
the Board of Estimates. The Board of Estimates has delegated the authority to assign amounts for a
specific purpose to the City’s Director of Finance. These are resources where the constraints/restrictions
are less binding than that for committed funds. For governmental funds, other than the general fund, this
is the residual amount within the fund that is restricted or committed.

e Unassigned fund balance is the residual amount of the general fund not included in the four categories
described above. The general fund is the only positive unassigned fund balance amount. In other
governmental funds, if expenditures incurred for the specific purpose exceed the amounts restricted,
committed or assigned to those purposes, negative unassigned fund balance may be reported.

The Board of Estimates is required to take formal action before funds can be committed for a specific purpose.
Formal action of the Board of Estimates is also required before committed funds can be rescinded or modified.
The City’s general spending prioritization policy is to consider restricted resources to have been used
first, followed by committed, assigned, and unassigned amounts when expenditures have been incurred for which
resources in more than one classification could be used.
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Nonspendable fund balance

Long Term Assets — This portion of fund balance represents those long-term assets that are not available for
appropriation and expenditure.

Inventory — This portion of fund balance represents amounts not available for appropriation or expenditure because the
underlying asset (inventory) is not an available resource for appropriation or expenditure.

Permanent Fund — This portion of fund balance represents amounts for which the City is legally or contractually
required to maintain intact.

Assigned fund balance

Encumbrances — This portion of fund balance represents approved contracts for which the City has completed the
procurement process and the Board of Estimates has approved the contract.

Requisitions — This portion of fund balance is set aside by the Director of Finance to fund various non-lapsing
transactions which have not completed the procurement process at year end.

Landfill closure and development — This portion of fund balance has been set aside by the Director of Finance to fund
the cost of future landfill development and closure cost.

Subsequent years’ expenditures — This portion of fund balance represents the amount to finance certain non-recurring
policy initiatives and other expenditures included in the fiscal year 2013 budget.

Unassigned fund balance

Budget stabilization reserve — The City of Baltimore’s budget stabilization reserve (reserve) was established by
resolution of the Board of Estimates for the purpose of providing a budget defense to stabilize a post-adopted
City budget that has been impacted by an uncorrectable shortfall in budgeted revenues and/or unanticipated and
uncorrectable emergency expenses, for the sole purpose of avoiding a budget deficit. The Board of Estimates in
determining to use the reserve would first need to acknowledge that all reasonable efforts had been made in controlling
expenses, and secondly, the City’s unreserved fund balance had been exhausted. The reserve under no circumstances
can be used as a revenue source to balance a planning year budget. The Board of Estimates determines the amount of
annual funding for the reserve. The resolution requires that reserves be maintained on any June 30th at a minimum
level of 8% of the combined value of the general and motor vehicle fund’s operating budgets of the subsequent year.
Whenever funds are drawn from the reserve, a Board of Estimates approved reserve replenishment plan must be
established and must specify a timetable for full restoration of the reserve not to exceed five years.

Interfund Transactions

The City has three types of transactions among funds:

Statutory transfers — Legally required transfers that are reported when incurred as “Transfers in”” by the recipient fund
and as “Transfers out” by the disbursing fund.

Transfers of Expenditures (Reimbursements) — Reimbursement of expenditures made by one fund for another that are
recorded as expenditures in the reimbursing fund and as a reduction of expenditures in the reimbursed fund.

Interfund payments — Charges or collections for services rendered by one fund to another that are recorded as revenues
of the recipient fund and as expenditures or expenses of the disbursing fund.

NEW GOVERNMENTAL ACCOUNTING STANDARDS BOARD PRONOUNCEMENTS

The City will be required to adopt the following Government Accounting Standards Board (GASB) Pronouncements:

GASB Statement No. 61

In November 2010, the GASB issued Statement No. 61, “The Financial Reporting Entity: Omnibus-A Amendment
of GASB No. 14 and No. 34”. This statement modifies certain requirements for inclusion of component units in the
financial reporting entity. This statement also amends the criteria for reporting component units as if they were part of
the primary government (that is blending) in certain circumstances. The City is required to adopt GASB No. 61 for
its fiscal year 2013 financial statements.

33



CITY OF BALTIMORE
Notes to Basic Financial Statements

(Continued)

GASB Statement No. 62

In December 2010, the GASB issued Statement No. 62, “Codification of Accounting and Financial Reporting
Guidance contained in the Pre-November 30, 1989 FASB and AICPA Pronouncements”. This statement incorporates
into GASB’s authoritative literature certain accounting and financial reporting guidance that is included in non-GASB
authoritative pronouncements that do not conflict with or contradict GASB pronouncements. This statement also
supersedes Statement No. 20, “Accounting and Financial Reporting for Proprietary Funds and Other Governmental
Entities That Use Proprietary Fund Accounting”, thereby eliminating the election to follow post-November 30, 1989
FASB Statements and Interpretations. The City is required to adopt GASB No. 62 for its fiscal year 2013 financial
statements.

GASB Statement No. 63

In June 2011, the GASB issued Statement No. 63, “Financial Reporting of Deferred Outflows of Resources, Deferred
Inflow of Resources and Net Position”. This statement provides financial reporting guidance for deferred outflows of
resources. The City is required to adopt GASB No. 63 for its fiscal year 2013 financial statements.

GASB Statement No. 65

InApril 2012, the GASB issued Statement No. 65, “Items Previously Reported as Assets and Liabilities”. This statement
establishes accounting and financial reporting standards that reclassify certain items currently being reported as assets
and liabilities as deferred outflows of resources or deferred inflows of resources. In addition, this statement recognizes
certain items currently being reported as assets and liabilities as outflows of resources or inflows of resources. This
statement also provides other financial reporting guidance related to the impact of the financial statement elements
deferred outflows of resources and deferred inflows of resources, such as changes in the determination of the major
fund calculations and limiting the use of the term deferred in financial statement presentations. The City is required
to adopt GASB No. 65 for its fiscal year 2014 financial statements.

Reconciliation of Government-wide and Fund Financial Statements

A summary reconciliation of the difference between total fund balances as reflected on the governmental funds balance
sheet and the net assets for governmental activities as shown on the government-wide statement of net assets is presented
on the face of the governmental funds balance sheets. The asset and liability elements which comprise the reconciliation
difference stem from governmental funds using the current financial resources measurement focus and the modified
accrual basis of accounting, while the government-wide financial statements use the economic resources measurement
focus and accrual basis of accounting.

A summary reconciliation of the difference between net changes in fund balance as reflected on the governmental funds
statement of revenues, expenditures, and changes in fund balances and change in net assets for governmental activities as
shown on the government-wide statement of activities is presented in an accompanying schedule to the governmental
funds statement of revenues, expenditures, and changes in fund balances. The revenues and expense elements which
comprise the reconciliation difference stem from governmental funds using the current financial resources measurement
focus and the modified accrual basis of accounting, while the government-wide financial statements use the economic
resources measurement focus and accrual basis of accounting.

A summary reconciliation of the difference between total net assets as reflected on the proprietary funds statement of net
assets and the net assets for business activities as shown on the government-wide statement of net assets is presented on
the face of the proprietary funds statement of net assets. The asset element which comprises the reconciliation difference
stems from the allocation of internal service fund balance to the business activities on the government-wide statement of
net assets.

A summary reconciliation of the difference between net changes in net assets as reflected on the proprietary funds
statement of revenues, expense and changes in net assets and changes in net assets for business activities as shown on
the government-wide statement of activities is presented on the face of the proprietary funds statement of net assets. The
expense element, which comprises the reconciliation difference, stems from the allocation of internal service funds
deficit to the business-type activities on the government-wide statement of changes in net assets.
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Explanation of differences between the governmental fund balance sheet and the government-wide statement of net assets
(amounts expressed in thousands):

Capital assets used in governmental activities are not financial resources and, therefore, are not
reported in the funds:

CapPItal ASSELS . . o ottt e e e e e e $ 5,766,072
Less: Accumulated depreciation . . ... ... ... e (2,285,149)
TOMAL . . oo e e e e e $ 3,480,923

Other long-term assets are not available to pay for current period expenditures and, therefore,
are deferred in the funds:

NOLES TECEIVADIE . . .o oottt ettt et ettt e e e e e e e e e e e $309,381
Deferred outflows of reSources - iNterest FAtE SWAPS . . .. ..ottt ittt ettt et e et e et e e e e e e e e 26,110
Deferred reVenUE . . . . . ..o 82,285

Otal o $417,776

Internal service funds are used by management to charge the cost of fleet management, mailing, communications, printing and risk management to

individual funds. The assets and liabilities of the internal service funds are included in governmental activities in the statement of net assets. ... ....... $ (34,711)
Long-term liabilities, including bonds payable, are not due and payable in the current period and, therefore,

are not reported in the funds:

Accrued interest payable . . ... ..o e $(13,610)
Unamortized bond Premilms . ... ...ttt e e e e e (15,958)
Long-term bONds . . . ..o (717,577)
ReVENUE DONMAS. . . o .ottt e e (411,377)
Capital 1eases. . . . ..o (179,161)
Compensated ADSENCES . . . ..ottt ettt e e e e e e e e e (121,635)
Net OPEB ObIIZAtION . . . oo o ittt et e et e e e e e e et e e e e e e e e e e e e e (81,700)
Estimated Claims i PrOZIESS . . . ...ttt ettt ettt et e e e e e e e e (98,610)
Landfill closure Hability. . . . . ...ttt e e e e e e e e (20,122)
Derivative instrument Lability. . .. ... (26,110)

TOMAL. .« . oot et e e e e e e e e e e e $ (1,685,360)

Explanation of difference between the governmental fund statement of revenues, expenditures and changes in fund balances
and the government-wide statement of activities (amounts expressed in thousands):

Governmental funds report capital outlays as expenditures. However, in the statement of activities the cost of
those assets is allocated over their estimated useful lives and reported as depreciation expense:

CaPItAl OULLAY. © .« oottt ettt e e e et et e e e e e e e $126,824
Capital JASES. . . . oot 41,460
DEPIeciation . .. . ...t e e (131,049)

Otal. . . o $ 37,235

Revenues in the statement of activities that do not provide current financial resources are not reported as
revenues in the funds:
Grant reimbursements not received for several months after the fiscal year end are not considered as available revenues in the governmental
UGS . .o $59,071
The issuance of long-term debt (e. g., bonds, leases) provides current financial resources to governmental funds, while the repayment of the principal of -
long-term debt consumes the current financial resources of governmental funds. Neither transaction, however, has any effect on net assets. Also,
governmental funds report the effect of issuance costs, premiums, discounts, and similar items when debt is first issued, whereas these amounts are
deferred and amortized in the statement of activities:
Proceeds from Capital LEASES . . . . ..ottt et ettt e e e e e e e e e $ (41,460)

Some expenses reported in the statement of activities do not require the use of current financial resources and, therefore, are not reported as
expenditures in the governmental funds:

Debt service principal . . ... ..o $ (64,663)

Debt service interest (capital leases, GO bonds, and accrued INtEIeSt) . . ... .. .ottt ettt et e (6,962)

Claims Hability . ... ... 26,806

Compensated ADSENCES . . .. ..ottt ettt e e e e e e e e e 11,109

Increase in net OPEB Obligation . . . ... ..o .ttt et e e 23,400
Otal o et e e $(10,310)

The net expense of certain activities of internal service funds is reported with governmental activities:
Internal service funds net expenses attributed to governmental aCtivities . .. ... ... . ... ... e $3,977
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3. Deposits and Investments

A. SUMMARY OF DEPOSIT AND INVESTMENT BALANCES

The following is a reconciliation of the City’s deposit and investment balances as of June 30, 2012 (amounts
expressed in thousands):

Pooled Cash
and Investments Other Total
Carrying value of bank deposits .. ......................... $ 197,257 $ 85,398 $ 282,655
Investments. . . ... o 618,172 3,794,405 4,412,577
Total . . ... $ 815,429 $ 3,879,803 $ 4,695,232
Government-
wide
Statement Fiduciary Funds
of Net Statement
Assets of Net Assets Total Total
Cash and cashequivalents . .............. .. .. oo .. $ 363,549 $ 85,657 $ 449,206
Investments. . . ...t e 161,906 3,794,457 3,956,363
Restricted cash and cash equivalents ........................ 289,663 289,663
Total ..o $ 815,118 $ 3,880,114 $ 4,695,232

B. CASH DEPOSITS

As of June 30, 2012, the carrying amount of the City’s bank deposits was $197,257,000 and the respective bank balances
totaled $208,922,000. All of the City’s cash deposits are either insured through the Federal Depository Insurance
Corporation, or collateralized by securities held in the name of the City, by the City’s agent.

At June 30, 2012, BCPSS and BHC had demand deposits with carrying values of $53,000,000 and $1,790,000,
respectively.

C. INVESTMENTS
Primary Government

For other than pension funds, BCPSS and BHC, the City is authorized by State Law to invest in direct or indirect
obligations of the United States Government, repurchase agreements that are secured by direct or indirect
obligations of the United States Government, certificates of deposits, commercial paper with highest letter and
numerical rating, mutual funds registered with the Securities and Exchange Commission and the Maryland Local
Government Investment Pool. The City’s investment policy limits the percentage of certain types of securities
with the exception of obligations for which the United States Government has pledged its full faith and credit. For
investments held by the City in trust and/or to secure certain debt obligations, the City complies with the terms
of the trust agreements. The City’s Board of Finance has formally adopted the above policies and reviews and
approves all security transactions.

Investments are reported at fair value, except that investments with maturities of less than one year from purchase date
are reported at cost, which approximates fair value. Securities traded on national or international exchanges are valued
at the last reported sales price at the current exchange rates. Real estate holdings are valued based on current
appraisals.
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The primary government’s investments at June 30, 2012, are presented below. All investments are presented by
investment type, and debt securities are presented by maturity (amounts expressed in thousands):

Fair Market Investment Maturities (In Months)

Investment Type Value Less Than 6 6to12  Greater Than 12
Debt Securities:

U.S.TIEASUTY . oottt e e e e e e e e e $94,198  $46,675 $ 47,523
U.S AZENCIES . o . v v et 99,747 74,797 24,950
Certificate of deposit. . ... ... .. i 3,022 $ 1,022 2,000
Money market mutual funds. .. ....... ... ... ... . ... 242,902 242,902

Maryland Local Government Investment Pool............ 158,095 158,095

Commercial paper. . ......... . .o 11,502 11,502

Guaranteed investment contracts . ... .................. 5,205 5,205

$614,671  $539,176 $ 1,022 $ 74,473

Other investment:

Equity mutual funds . .. ...... ... .. .. 2,893

617,564
Less: cashequivalents . ........... ... .. ... ... 455,658
Total INVESTMENTS . . . . oo vttt $ 161,906

Interest rate risk—Interest rate risk is the risk that changes in interest rates of debt investments will adversely affect
the fair value of investment.

The City limits its interest rate risk in accordance with the City’s Board of Finance policy by maintaining a minimum
of 20 percent of the City’s investment in funds in liquid investments to include United States Government securities,
overnight repurchase agreements, and the Maryland Local Government Investment Pool, and by limiting the par value
of the portfolio invested for a period greater than one year at or below $100 million.

The Maryland Local Government Investment Pool is not registered with the Securities and Exchange Commission
(SEC) as an investment company but maintains a policy to operate in a manner consistent with SEC Rule 2a7 of the
Investment Company Act of 1940.

Credit risk of debt securities—Credit risk is the risk that an issuer or other counterparty to an investment will not
fulfill its obligation.

As discussed above the City Board of Finance limits City investments to only the highest rated investments in the
categories discussed above. The City’s rated debt investments as of June 30, 2012 were rated by a nationally
recognized statistical rating agency and are presented below using the Standard and Poor’s rating scale (amounts
expressed in thousands):

Quality Ratings
Investment Type Fair Value Aaa-AA+ Al-P1
Debt securities:
U.S.AZENCIES « .+« v vttt et e e e e e e $ 99,747 $ 99,747
Money market mutual funds . . ........ ... .. 242,902 242,902
Maryland Local Government Investment Pool ... .............. ... 158,095 158,095
Commercial Paper . .. ...t 11,502 $ 11,502
Total rated debt investments . . .. ...ttt $512,246  $ 500,744 $ 11,502

The guaranteed investment contracts are collateralized by U.S. Treasury and AAA rated U.S. Agency securities.
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Concentration of credit risk—Concentration of credit risk is the risk of loss attributed to the magnitude of a
government’s investment in a single issuer. The City has not adopted a formal policy on the concentration of credit
risk.

The City had no debt security investments at June 30, 2012, that were more than five percent of total
investments.

Retirement Systems

The City’s three Retirement Systems are authorized by the Baltimore City Code to make investments in accordance
with the guidelines and limitations set forth in the Code. The Board of Trustees of each system accomplishes the daily
management of the Systems’ investments through an external investment advisor, who acts as a fiduciary for each
system, and through external investment managers. The Board of Trustees for each system invests the assets of the
system using the “prudent person standard”, which allows the Board to consider the probable safety of investments,
avoid speculative investments, and invest as people of prudence, discretion, and intelligence would in a similar
situation. The Boards of Trustees have adopted an investment policy and guidelines for each system to formally
document their investment objectives and responsibilities.

The invested assets of the retirement systems at June 30, 2012, are as follows (amounts expressed in thousands):

Carrying Value
Elected Fire and Police
Employees’ Officials’ Employees’
Retirement Retirement Retirement

Investment Type System System System Total
Debt Securities:
U.S. Treasury notes and bonds ... ............ $ 16,549 $218,111  $ 234,660
U.S. Government agency bonds . ............. 40,584 139,516 180,100
Corporatebonds .. ............ ... ... ...... 109,351 $ 6,238 317,352 432,941
Barclay aggregate index fund . ... ............ 6,034 6,034
Mutual funds. . ............ ... . L 38,714 81 34,339 73,134
Emerging markets debt fund ................ 82,594 82,594
Core plus fixed income fund. . ............... 66,186 66,186

Total debt securities . .................. 205,198 6,319 864,132 1,075,649
Other:
Domesticequities . . .. ............ ... ... 691,821 8,265 349,358 1,049,444
International equities . ..................... 172,032 3,728 319,110 494,870
Hedgefunds ......... ... . .. .. .. ... ... 60,572 169,618 230,190
Private equity funds . .......... ... ... ... ... 120,821 120,821
Energy master limited partnerships............ 88,273 88,273
Riskparity fund ........... ... .. ... ...... 78,706 78,706
Realestate. . ............... .. ... ... ... ... 98,816 175,093 273,909

Totalother .......................... 1,023,241 11,993 1,300,979 2,336,213

Total investments .. ................... 1,228,439 18,312 2,165,111 3,411,862
Less: Cash and cash equivalents ............. 38,714 81 34,339 73,134
Total net investments . ..................... $ 1,189,725 $ 18,231 $2,130,772 $ 3,338,728

Foreign Currency Risk Exposure—Foreign currency risk is the risk that changes in exchange rates will adversely
affect the fair value of an investment or a deposit.

The Fire and Police Employees’ Retirement System Board of Trustees has adopted a policy that the external managers
demonstrate sensitivity to currency risk. The foreign currency exposure of the system may be hedged back to the U.S.
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dollar using forward foreign exchange contracts. From 0% to 100% of the foreign currency exposure of the portfolio
may be hedged. Cross-hedging to currency other than the U.S. dollar may reach 25% of the total portfolio. Currency
speculation is not permitted.

The Employees’ Retirement System Board of Trustees has not adopted a formal policy to limit foreign currency risk.

The foreign currency risk for each system at June 30, 2012, is presented on the following table (amounts expressed in
thousands):

Fire and Police

Employees’ Employees’
Retirement Retirement

Currency System System Total

Euro Currency Unit. . ...ttt $ 32,985 $ 54,761 $ 87,746
British Pound Sterling . .. .......... ... ... ... . .. 38,537 38,449 76,986
Japanese Yen .. ... ... 17,406 22,978 40,384
South Korean Won . ........ ... .. . . . . 1,363 7,210 8,573
Hong Kong Dollar. . ...... ... ... ... . .. .. .. 9,491 8,909 18,400
Swiss Franc . . ... .. o e 5,413 14,413 19,826
Mexican New Peso ... ... . 1,434 1,434
Colombian Peso. . ............... ... .. .. . ... 346 346
South AfricanCommRand . ........................... 350 2,952 3,302
Malaysian Ringgit . . ............ ... ... .. ... . .. 482 482
Nigerian Naira. . ......... ... ... ... . . .. 119 119
New Zealand Dollar. . . ............. ... .. ............. 399 399
Philippines Peso. . ... ... .. 230 230
New Taiwan Dollar .. ......... . ... ... . . . ... 3,685 3,685
BrazilReal. .. ... ... ... ... . . ... . ... 1,146 2,394 3,540
Canadian Dollar. . ........ ... . . . 5,244 2,576 7,820
New Turkish Lira. . ............. ... ... ... ............ 563 563
Australian Dollar. . . ... ... . . . 4,208 225 4,433
SwedishKrona .......... ... ... ... ... .. ... ... . .... 2,267 3,727 5,994
Norwegian Krone. ... ....... .. .. .. . . i 2,072 1,811 3,883
Singapore Dollar . . ......... ... ... . .. . .. ... 8,816 4,867 13,683
Indonesian Rupian. . ...... ... ... ... . .. .. .. .. ... 337 740 1,077
DanishKrone .......... ... . . . . . . 2,741 1,164 3,905
Thailand Baht . ......... ... ... ... ... .. ... .. ........ 233 1,214 1,447
Chilean Peso . ...... ... . e 699 699
PolishZloty . . ... 5 5
Total Foreign Currency .. ..........couiuiiiunenanennn.. $ 134,924 $174,037 $ 308,961
U.S. Dollars (Held in international equity) ................ $41,219 $145,073 $186,292

Interest rate risk — The Fire and Police Employees’ Retirement System Board of Trustees uses the Option Adjusted
Duration as a measure of interest rate sensitivity for bonds. Duration is a measure of the approximate sensitivity of a
bond’s value to interest rate changes. The Fire and Police Employees’ Retirement System Board of Trustees’ fixed
income interest rate policy states that the effective duration of a portfolio may not exceed 120% of the effective
duration of the underlying Barclay Capital Aggregate benchmark.

Both the Employees’ Retirement System and the Elected Officials’ Retirement System have selected the duration
method to disclose the debt securities exposure to changes in interest rates. However, both plans have not adopted a
formal policy to limit interest rate risk.

Credit Risk — The Boards of Trustees of the City’s three retirement systems have not adopted a formal policy to limit
credit risk.
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The credit ratings and durations of investments at June 30, 2012, are as follows (amounts expressed in thousands):

Carryin
Asset Type Duration 27a1)1/1e ¢ AAA thru A BBB thru B CCC Thru C DDD thru D  Not Rated
Employees’ Retirement System:
U.S. Treasury notes and bonds ......... 7.90 $16,549 $ 16,549
U.S. Government agency bonds ........ 4.65 40,584 40,240 $ 344
Corporate bonds. . . .................. 4.37 109,351 33,756  $12,084 $3,175 60,336
Mutual funds . . ............ ... . ..... 0.09 38,714 38,714
Total debt securities . ............. 205,198 90,545 12,084 3,175 99,394
Elected Officials’ Retirement System:
Corporatebonds .................... 3.35 6,238 6,238
Mutual funds . . ............ ... ... ... 0.00 81 81
Total debt securities . . ........... . 6,319 6,319
Fire and Police Employees’ Retirement System:
U.S. Treasury notes and bonds ......... 11.54 218,111 218,111
U.S. Government agency bonds. . ... .... 4.96 139,516 139,516
Barclay aggregate index .............. 4.97 6,034 6,034
Corporate bonds . ................... 5.66 317,352 169,216 143,358 4,513 $ 115 150
Mutuval funds . . ..................... 0.08 34,339 34,339
Emerging markets debt fund . .......... 3.90 82,594 82,594
Core plus fixed income fund . .......... 6.80 66,186 66,186
Total debt securities . ............. $ 864,132 $599,063 $225952 $4,513 $115 $34,489

The City’s Retirement Systems have entered into a Securities Lending Authorization Agreement with BNY Mellon
Bank (the Custodian) authorizing them to lend its available securities. All individual securities which are readily
marketable and which are not restricted due to an outstanding short option are eligible for loan at the discretion of the
custodian bank. The investment manager may loan securities held in custody of commingled funds if authorized in a
manager’s contract with the retirement systems.

Collateral received in exchange for securities loaned is collected in an escrow account for the Retirement Systems’
benefit for the duration of the loan. At no time do the Retirement Systems lose custody of either the security or the
collateral. Collateral in exchange for the principal lent may be in the form of cash, or securities issued or guaranteed by
the U.S. government, or its agencies or instrumentalities. The minimum levels of collateral are set at 102% of the
market value of domestic securities loaned, including all accrued income, and 105% of the market value of international
securities loaned, including all accrued income. If the market value of the collateral falls below 100% of the loaned
securities, additional collateral is deposited to adjust up to the appropriate minimum level of collateral. All collateral
amounts are adjusted to market daily. The City’s Retirement Systems do not have the right to sell or pledge securities
received as collateral without borrower default.

At June 30, 2012, the Retirement Systems had no credit risk exposure to borrowers because the amounts they owed
borrowers exceeded the amounts the borrowers owed the Retirement Systems. The market value of securities on loan at
June 30, 2012, was $198,626,000, and the market value of the collateral received for those securities on loan was
$203,800,000. The Retirement Systems did not impose any restrictions during the fiscal year on the amount of loans the
custodian made on its behalf. The terms of the Securities Lending Authorization Agreement require that the custodian
indemnify the retirement systems against: (1) the failure to demand adequate and appropriate collateral from a borrower
as and when required pursuant hereto; (2) the failure to comply with the investment guidelines in connection with the
investment and reinvestment of cash collateral; (3) the failure to obtain and perfect a security interest or rights
equivalent thereto in and to the collateral; or (4) the failure to make a reasoned determination of the creditworthiness of
any borrower. There were no such failures by any borrowers during the fiscal year. Moreover, there were no losses
during the fiscal year resulting from default of the borrowers or the custodian.

Substantially all securities loans can be terminated on demand either by the custodian or by the borrower, although

generally the average term of these loans is one week. Cash collateral is invested in the custodian’s short-term
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investment pool. The short-term investment pool guidelines specify that a minimum of 20% of the invested cash
collateral is to be available each business day and the dollar-weighted average maturity of holdings must not exceed 90
days.
Other Postemployment Benefits Fund

The City’s Other Postemployment Benefits Trust Fund (Trust) is authorized by the Baltimore City Code to make
investments in accordance with the guidelines and limitations set forth in the code. The Baltimore City Director of
Finance was made Trustee of the Trust and, under a Memorandum of Understanding between the Director of Finance
and the Board of Trustees of the Employees’ Retirement System (Board), the Board is charged with administration of
the Trust and investment of its assets. As part of its responsibility, the Board has adopted investment policies and
guidelines, which formally document its investment objectives and responsibilities.

The invested assets of the OPEB Trust Fund at June 30, 2012, are as follows (expressed in thousands):

Investment Maturities (In Months)

Investment Type Fair Value Lessthan6 6to 12  Greater than 12
Cash and cash equivalents ............ ... . i $12,264 $ 12,264

BONds . ..o 80,621 $ 80,621
Mutual funds. . . ..o 24,007 24,007

TOtal . .o 116,892 $ 36,271 $ 80,621
SHOCKS &« vt 147,249

Total INVESIMENTS . . . o oottt e e e e e e e e e e 264,141

Less: Cash and cashequivalents . . .......... ... ... . . . . 12,264

Total NEt INVESTMENTS. . . . o v ottt et e e e e e e e e e e e e $ 251,877

Interest Rate and Credit Risk—The Board has not adopted a formal policy to limit interest rate and credit risk.
Bonds held by the OPEB Trust Fund have ratings from AA1 to AA2.

Baltimore City Public School System

The BCPSS, through the office of the Chief Financial Officer, pursues a cash management and investment program to
achieve the maximum financial return on available funds. Depending on the projected cash needs of the BCPSS,
excess funds may be invested on a short, intermediate or long-term basis at the best obtainable rates. Investments are
generally in direct or indirect obligations of the U.S. Government and are fully collateralized.

The BCPSS is authorized by State law to invest in direct or indirect obligations of the U.S. Government,
repurchase agreements and related mutual funds. The BCPSS’s investments at June 30, 2012, are presented
below. All investments are presented by investment type (expressed in thousands).

Investments Maturities

(In Months)
Max. allowed

Fair Market per Investment
Investment Type Value Less Than 4 4to 12 Percent Policy
Money market funds . .. ...... .. .. ... . o $ 35,819 $ 35,819 17.1% 100.0%
Commercial paper. .. ... 9,141 4,147 $4,994 4.4 5.0
Repurchase agreement. ... .......... ... ... ....... 80,256 80,256 38.4 100.0
U.S. Government agencies .. ..................... 83,118 29,618 53,500 39.8 100.0
Maryland Local Government Investment Pool (MLGIP) 724 724 0.3 100.0
Total invested funds . ........................... 209,058 $ 150,564 $ 58,494 100.0%
Less: Cash and cash equivalents . . ................. 150,564

Total net investments. ... ...........oovuineenn .. $ 58,494
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Investment Ratings

Ratings apply to all Money Market funds, Checking, Commercial Paper, Repurchase agreements, U.S. Government
Agencies, and MLGIP (dollar amounts expressed in thousands).

Moody Percent Fair Value S&P Percent Fair Value
Aaa.............. 29.1% $ 60,924 A-1.. ... 40.6% $ 84,902
P-1 ... ... 15.3 32,059 A-T+. .o oot 13.1 27414
Notrated ......... 55.6 116,075 AA+. ...l 29.2 60,924

100.0%  $ 209,058 Notrated ........ 17.1 35,818

100% $ 209,058

Risk Classifications

Interest Rate Risk—Interest rate risk is the risk that changes in interest rates of debt investments will adversely affect
the fair value of investments.

The BCPSS limits its interest rate risk in accordance with their policy by maintaining a minimum of 20% of the
BCPSS’s investment in funds in liquid investments which include U.S. Government Securities, MLGIP Investments,
Overnight Repurchase Agreements and Money Market MutualFunds.

Credit Risk— Credit risk is the risk that an issuer or other counterparty to an investment will not fulfill its obligation.
As stated above, the BCPSS limits investments to highly rated investments in the categories discussed above.
Cash and cash equivalents include Money Market deposits, MLGIP, and other types of investments.

Baltimore Hotel Corporation

The Baltimore Hotel Corporation (BHC) pursues a cash management and investment program to achieve the
maximum financial return on available funds. Investments consist of private debt obligations and money market funds
with varying maturity dates. Certain portions of the investments are used to fund operating activities of the entity and
other portions are used for debt repayment. These investments are stated at market value.

The BHC has no formal policy for limiting risk associated with these investments. The City of Baltimore Department
of Finance directs the selection of investment funds. At year-end BHC held investments in the amount of $32,568,000;
consisting of repurchase agreements with various financial institutions and government money market funds.
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4. Receivables
Receivables at year-end of the City’s major individual governmental funds, enterprise funds, and nonmajor and other
funds (including internal service and fiduciary funds) are as follows (expressed in thousands):
Grants Capital Nonmajor
General Revenue Projects  Enterprise and Other
Receivables Fund Fund Fund Funds Funds Total
PrOPETLY TAXES © . o v vt ettt ettt e e e e e e $19,602 $ 19,602
Service billings . . ..o o vt $81,003  $2,671 83,674
Due from other governments . .................c.oiiiiniaiaen .. 57,241 $86,278 $ 10,361 7,263 161,143
Notes and mortgages receivable .. ........ ... ... ... .. .. 6,476 62,325 705 69,506
Other . .o 33,679 1,974 894 14,889 51,436
Restricted accounts receivable .. ........ ... ... ... 37,761 37,761
Total . .o $ 116,998 $86,278 $12,335 $189,246 $18,265 $423,122
Service billings are reported net of an allowance for doubtful accounts of $27,758,000. Bad debt expense for fiscal year 2012 was $8,149,000.
5. Capital Assets
Capital assets activity for the year ended June 30, 2012, is as follows (expressed in thousands):
Governmental Activities Capital Assets:
Balance Balance
June 30, June 30,
Class 2011 Additions Deductions 2012
Capital assets, not being depreciated:
Land ... $ 144,132 $ 144,132
O ReT . o 230,305 $ 738 $ 942 230,101
ConStruction in PrOZIESS . . . ..ottt ettt e e e e e 37,551 66,421 44,385 59,587
Construction in progress—infrastructure. . . ... 181,287 89,284 96,011 174,560
Total capital assets, not being depreciated. .. ........ ... ... .. ....... 593,275 156,443 141,338 608,380
Capital assets, being depreciated:
Buildings and improvements . . .. ... ... 1,989,101 42,891 38,857 1,993,135
EqQUipment . . . ... 417,954 21,000 1,515 437,439
INfrastructure . . ... ... 2,721,747 110,725 2,832,472
Library books. . . . ..o 51,223 3,578 54,801
Total capital assets, being depreciated . ............ ... .. ... .. ..... 5,180,025 178,194 40,372 5,317,847
Less: accumulated depreciation for:
Buildings and improvements . ......... ... 940,452 32,418 3,978 968,892
Equipment . . .. ... 325,614 29,009 3,351 351,272
INfrastructure . . ... ... . 1,030,778 64,723 1,095,501
Library booKS. . . ..ot 24,750 4,899 10 29,639
Total accumulated depreciation. .. ............ ... . ... 2,321,594 131,049 7,339 2,445,304
Total capital assets, being depreciated, net. . .. ........ ... ... 2,858,431 47,145 33,033 2,872,543
Governmental activities capital assets, Net .. ..............iuuiuenenenennnnan. $ 3,451,706 $ 203,588 $ 174,371 $ 3,480,923
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Balance Balance
June 30, June 30,
Class 2011 Additions Deductions 2012
Capital assets, not being depreciated:
Land. . .. $ 36,597 $ 36,597
COoNStruCtion iN PrOZIESS « « . v v v et et e e e e e et e e et e e ettt 583,993 $219,039 $ 135,089 667,943
Total capital assets not being depreciated .. ............ ... ... ... .. .... 620,590 219,039 135,089 704,540
Capital assets, being depreciated:
Buildings and improvements . ........ ... 2,737,397 1,516 2,738,913
EqQUIPMENt . . . .ottt 161,029 28,017 189,046
INfrastruCture . . .. ... 66,094 109,682 175,776
Total capital assets being depreciated . . .. ........ ... .. .. ... ... 2,964,520 139,215 3,103,735
Less: accumulated depreciation for:
Buildings and improvements . . .. ... ... 790,400 50,210 840,610
Equipment . . ... ..o 134,206 5,611 139,817
Infrastructure . ... ... ... . 20,425 1,903 22,328
Total accumulated depreciation ............. ..., 945,031 57,724 1,002,755
Total capital assets, being depreciated, net. . .......... ... .. .. .. .. ... 2,019,489 81,491 2,100,980
Business-type activities capital assets, Net . .. .. ....... ... $ 2,640,079 $ 300,530 $ 135,089 $ 2,805,520

Depreciation expense was charged to functions/programs of the City for the fiscal year ended June 30, 2012 (amounts

expressed in thousands):

Governmental activities:

General GOVEIMMENT . . . ...ttt e ettt ettt e e e e e e e e e $ 17,389
Public safety and regulation . ... ... ... ... 7,921
Conservation of health . . ... . . 350
SOCIAL SEIVICES. .« o o v v ittt ettt e e et e e e e 39
EdUCatiOn . ..o 6,171
Public LIbrary. . . ..o 5,834
Recreation and parks. . . .. ..o 7,659
Highways and StrEetS . . ... ... e 70,745
Sanitation and waste TemMOVal . . . .. ... 1,686
PUDLIC SEIVICE . . . . 3,223
Economic development ... ... ... ... ... 843
Internal Service fUNAS . . . .. . 9,189

TOtAl . . ot e e $ 131,049

Business-type activities:

WALET .« o oottt e e $ 19,551
WaASEE WALCT . « . o ettt ettt e et e e e e e e e e e e e e e 34,903
ParKing . oo 2,429
CONAUILS .« .\ oottt et e 841

TOtAl . .o $ 57,724

AtJune 30,2012, the outstanding commitments relating to projects of the City of Baltimore amount to approximately
$7,128,000 for governmental activities and $357,492,000 for business-type activities. Interest is capitalized on
business-type capital assets acquired with tax-exempt debt. The amount of interest to be capitalized is calculated by
offsetting interest cost incurred from the date of borrowing until completion of the project, with interest earned on
invested proceeds over the period. Interest is also capitalized on proprietary fund capital assets acquired with tax-
exempt debt. During fiscal year 2012, net interest cost of $21,504,000 (net of interest income of $2,242,000) was
capitalized.
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Interfund Balances and Activity

A. BALANCE DUE TO/FROM OTHER FUNDS

Balances due to/from other funds at June 30, 2012, were as follows (amounts expressed in thousands):

Interfund

Fund Receivable  Payable
GENETAL . o et et $98,406
GIANLS TEVEINUE . . . o v vt et et et et e e e e e e e e e e e e e e e $ 53,766
Capital PrOJECES . . . o o vttt et e e e e e 10,321 21,065
Nonmajor SOVErnMENtal . . . ... ... . e 1,358 12,612
NONMAJOT PIOPTICLATY . . o o ot ot et et e e e e e et e e e e e e e e e e e e et e e e e e e 11,968
INternal SEIVICE . . . . . 10,674

TOtALS .« o et e e e $ 110,085  $ 110,085

The interfund balances are primarily the result of the City’s policy not to reflect cash deficits in its individual funds.
Also, at June 30, 2012, certain transactions between funds had not been completed.

TRANSFERS TO/FROM OTHER FUNDS

Transfers to/from other funds at June 30, 2012, consist of the following (amounts expressed in thousands):

Motor Capital Nonmajor Total
Fund General  Vehicle Projects Governmental Parking Transfers To
General . ..o $ 44,959 $ 44,959
GrantS TEVENUE . . . .ot vttt et e et et e e 5,487 5,487
Capital Projects . . .. oottt $9,000 $5,000 $10,358 24,358
Nonmajor governmental . .. .......... ..o, 89,797 3,496 $4,486 97,779
Total transfers from . ......... .. ... ... ... ... .. ... ... $98,797 $8,496 $4,486 $10,358  $50,446 $ 172,583

Transfers were primarily to the Debt Service and General funds to provide funds for debt service and to transfer
excess revenue from the Proprietary Funds to the General fund.

DEFICITS

The following funds had a deficit fund balance/net assets at June 30, 2012, (amounts expressed in thousands):

Special Revenue Funds:

GIANES TEVENMUE . . o . v ottt e e e e et e e e e e e e e e e e e e e e e $ 40,248
CDBG (nonmajor governmental fund) . . . ... ... . 7,192
Capital Projects FUnd . . ... .. 5,265
Internal Service Funds:
RISk Mana@emeNt . . . .. oottt et e e e e 134,230
Reproduction and Printing . . .. .. ...ttt 7,164
ENergy CONSEIVALION . . . .. oottt ettt ettt e e e e e e e e e 1,644
Municipal post OffiCe . . . . ..o 640
Municipal telephone eXcChange . .. ... ... ... 603

The deficit in the Grants Revenue Fund is the result of timing differences. Revenues to cover this deficit are expected
to be received in fiscal year 2013.

The City plans to continue to charge City agencies premiums in excess of that needed to cover expected operating
expenses, including claims paid and incurred, and thereby eliminate the accumulated Risk Management Fund
deficit over the next ten years.
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7. Long-term Obligations
A. LONG-TERM OBLIGATION ACTIVITY
The City does not have a debt limit; however, the Constitution of Maryland requires a three-step procedure for the
creation of debt:
e Act of the General Assembly of Maryland or resolution of the majority of Baltimore City delegates
¢ Ordinance of the Mayor and City Council
e Ratification by the voters of Baltimore City
Changes in long-term obligations for the year ended June 30, 2012, are as follows (amounts expressed in thousands):
New Debt  Debt Due Within
June 30,2011 Appreciation(a) Issued  Retired June 30,2012 One Year
GOVERNMENTAL ACTIVITIES
General Obligation Bonds:
Highways . ... $8.,817 $17 $ 1,897 $ 6,937 $ 621
Health........ ... .. ... ... .. . ... 3,238 189 3,049 199
Publicsafety......... ..., 8,186 14 2,034 6,166 1,227
Off-street parking . ... .......oouiieiin... 12,902 14 2,643 10,273 3,159
Parks and recreation . . ........... ... ... ... .. ... 23,574 9 2,144 21,439 2,585
Public buildings and facilities. . . ................. 64,155 11 3,728 60,438 4,387
SChOOIS .« v vt 200,693 23 10,229 190,487 9,123
Storm water . ......... .. 1,190 21 1,211
Urbanrenewal ......... .. ..., 287,464 89 25,349 262,204 28,214
Waste disposal .. ........ ... . . i 74 2 76
Unallocated. . .......... ..., 20,664 148 11,657 9,155 1,461
Total general obligation bonds. . ............. 630,957 348 61,157 570,148 50,976
Special Obligation Bonds:
Special Obligation Bonds. ...................... 115,600 607 114,993 558
Long-term financing with the Federal Government:
Federal economic development loans. . ............ 42,151 2,796 39,355 2,894
Long-term financing with the State of Maryland: . . . ... ...
State economic development loans. .. ............. 925 220 705 195
Grand Prixloan .......... ... ... .. .. .. ........ $1,380 230 1,150 230
Total long-term financing with the State of Maryland 925 1,380 450 1,855 425
Total Governmental Activities............... $ 789,633 $ 348 $1,380 $65,010 $ 726,351 $ 54,853
BUSINESS-TYPE ACTIVITIES
Long-term financing with the State of Maryland:
Sewer construction loans . ...................... $61 $42 $19 $19
Total Business-type Activities . .............. $ 61 $42 $19 $19
COMPONENT UNIT — BALTIMORE CITY PUBLIC
SCHOOL SYSTEM
Bonds:
SChOOIS .« vttt $ 151,575 $5,235 $ 146,340 $ 5,825
(a) The Mayor and City Council of Baltimore issued, as fully registered bonds, $67,602,000 in Series A General Obligation Bonds dated March 1, 1995 and $44,284,000 in

Series C General Obligation Bonds dated May 1, 1998. The Series A and C Bonds consist of current interest bonds and capital appreciation bonds issued to advance
refund certain non-callable maturities of the City’s general obligation bonds. During fiscal year 2012, the outstanding balance on the Series A and C Capital Appreciation

bonds was paid in full.
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Variable Rate General Obligation Bonds

The City has $28,875,000 of taxable variable rate demand Consolidated Public Improvement Bonds 2003 Series C
and D outstanding, to construct various capital projects throughout the City. The bonds mature on October 15, 2020
and 2022, respectively.

The bonds bear interest at a variable rate that is reset by the Remarking Agent on a weekly basis. Under terms of the
indenture, the City, at its option, may change the bond rate to a monthly or long-term rate at any time until maturity,
upon notification of bondholders.

In conjunction with the bonds, State Street Bank and Trust Company issued an irrevocable letter of credit in the
amount of $31,213,000 in favor of the City and Manufacturers and Traders Trust Company as Tender Agent. The
agreement expires August 1, 2014, but can be extended for additional years. The existing agreement permits the
fiscal agent to draw certain amounts to pay the principal portion and related accrued interest on the bonds tendered
for purchase and not remarked. The interest rate on draws made under this agreement includes a base rate defined
as the greater of prime rate plus 1.0%, federal funds rate plus 2.0% or 8.5%.

The City is required to pay the Bank fees throughout the term of the agreement equal to 0.49% per annum of the
average daily amount of the available commitment.

During fiscal year 2012, the City made no draws under the agreement, and no amounts drawn against the Agreement
were outstanding at June 30, 2012.

At June 30, 2012, the City also had $146,625,000 of Series 2001 A&B and Series 2003 A&B auction rate notes
outstanding. Interest rates for these notes are determined every 7 to 35 days depending on the date of issue. In the
event of a failed auction, the auction agent assesses the failed auction rate to the issuers of the notes. Interest paid
under these conditions is currently limited to 175% of the commercial paper rate depending on the rating of each
bond issue. The failed auction rate on these notes during the fiscal year was less than 1.0%.

The liabilities for governmental activities are principally liquidated by the general and capital projects funds.
Long-term debt payable on the Statement of Net Assets is presented net of $7,395,000 of unamortized losses on
early extinguishment of debt.

The following is a summary of debt activity other than general obligation bonds:

e Special Obligation Bonds: The City borrowed funds to provide funding for capital projects in the development
district. At June 30, 2012, principal owed for these bonds was $114,993,000, and interest of $152,506,000 at the
interest rates ranging from 5.5% to 7.0% per annum will be due in future years.

* Federal Economic Development Loan: The City borrowed funds from the Federal government to provide for
various development projects. At June 30, 2012, the principal owed to the Federal government was $39,355,000,
and interest of $13,549,000 will be due thereon in future years. The loan bears interest at rates ranging from 6.0%
to 10.9% and matures serially through 2024.

e State Economic Development Loans: The City borrowed $24,685,000 from the State of Maryland to provide for
various economic development projects under the Maryland Industrial Land Act and the Industrial Commercial
Redevelopments Act. At June 30, 2012, the principal owed to the State was $705,000, and interest of $40,000 will
be due thereon in future years. These loans bear interest at rates ranging from 2.0% to 11.2% and the final payment
is due in 2016.
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e State Grand Prix Loan: The City borrowed $1,380,000 from the State of Maryland, as an interest free loan, to
be used to improve downtown City streets and sidewalks, traffic signals and signage and other transportation-
related infrastructure necessitated by the Grand Prix races. At June 30, 2012, the loan balance amount owed to
the State was $1,150,000. Payments of 16.66% of the loan amount are due annually with the final payment due
by June 30, 2017.

e Sewer Construction Loans: Under the provisions of Chapter 445, laws of Maryland 1968, and Chapter 286, laws of
Maryland 1974, loans were made available to counties and municipalities charged with providing sewerage
facilities to assist in the construction of such facilities. Since December 1980, the City has borrowed a total of
$1,184,000 for sewer projects. At June 30, 2012, the principal owed to the State was $19,000, and interest of
$1,000 will be due thereon in future years.

Compensated Absences

Compensated absences at June 30, 2012, totaled $121,635,000 for governmental activities and $13,079,000 for
business-type activities, of which $44,191,000 and $5,136,000 respectively, were due within one year. For the
Baltimore City Public School System, compensated absences totaled $66,133,000, of which $4,489,000 were due
within one year.

Changes in compensated absences during fiscal year 2012 (amounts expressed in thousands):

Governmental Business-type
Activities Activities Total
Balance, June 30, 2011 .. ..o i $ 110,526 $12,982 $ 123,508
Leave earned. . .. ..o 55,300 5,233 60,533
Leave used ... .. ... (44,191) (5,136) (49,327)
Balance, June 30, 2012 . .. ...t $ 121,635 $ 13,079 $134,714

B. DEBT SERVICE REQUIREMENTS

Debt service requirements on long-term debt at June 30, 2012, are as follows (amounts expressed in thousands):

Governmental Activities

Long-Term Financing with Special Obligation Long-Term Financing with
General Obligation Bonds Federal Government Bonds State of Maryland
Interest Rate

Fiscal Year Principal Interest Swap Net(a) Principal Interest Principal Interest Principal Interest
2013 .. $50,976 $ 18,061 $ 5,608 $2,894 $ 2,060 $558 $6,674 $425 $16
2014 ..o 39,794 16,929 5,092 3,000 1,906 611 6,638 414 12
2015 ..o 33,887 16,018 4,573 3,104 1,744 669 6,599 412 8
2016 ... 34,906 15,134 4,141 3,225 1,571 995 7,485 374 4
20017 oo 35,045 14,125 3,790 3,340 1,388 1,104 7,892 230
2018-2022. ... 180,750 56,006 12,474 15,797 4,151 7,951 38,167
2023-2027 ...l 139,155 28,500 425 7,995 729 16,451 34,528
2028-2032 ... 55,635 5,336 28,755 26,768
2033-2037 ...l 36,179 15,255
2038-2043. ... ...l 21,720 2,500

Totals .............. $570,148  $ 170,109 $ 36,103 $39,355  $13,549 $114,993 $ 152,506 $1,855 $ 40

(a)  Interest Rate Swap Net payments represent estimated payments for additional interest resulting from swap agreements to counterparties for additional interest resulting from
swap agreements. The additional payments were computed using rates as of June 30, 2012, assuming current interest rates remain the same for their term. As rates vary,
variable rate bond interest payments and net swap payments will vary.

Business-type Activities

Long-Term Financing with

State of Maryland

Fiscal Year Principal Interest
2003 $19 $1
TOALS © o oottt $19 $1
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A summary of general obligation bonds outstanding and bonds authorized but unissued (amounts expressed in
thousands) at June 30, 2012, are as follows:

Authorized
Outstanding But Unissued
Purpose Due Dates Interest Rates Amount Amount
Fire, police and public protection. .. ... ... ..ot 2013 to 2032 3.0% to 7.5% $6,165 $ 150
Off-street parking . . . .. ..ot 2013 to 2025 2.7% to 8.4% 10,273 345
Parks and recreation . . . . ... ... ... 2013 to 2032 1.2% to 7.5% 21,440 35,929
Public building and facilities .......... .. ... 2013 to 2032 1.6% to 7.5% 60,438 44,589
SCROOIS . . . oo 2013 to 2032 1.6% to 7.5% 190,487 56,779
Urban renewal and development .. ........ ...ttt 2013 to 2032 2.7% to 8.4% 262,204 85,610
Highways . ... ..o 2013 to 2025 4.7% to 71.5% 6,937 220
FInance . . ... .o 20,000
Health. . ..o 2013 to 2031 3.0t07.5% 3,048 4,071
Unallocated . ...... ... ... 2013 to 2025 4.7% to 5.5% 9,156
TOtALS . ..o $ 570,148 $ 247,693

Baltimore City Public School System (BCPSS) Bonds

BCPSS has issued $52,460,000 of Series 2003 A revenue bonds (the Series 2003A Bonds), maturing through the
year ending June 30, 2018. The net proceeds of the Series 2003A Bonds will be used to finance and refinance the costs
of acquisition, construction, renovation and certain capital improvements of the BCPSS. These include various capital
improvements of the existing schools within the BCPSS, renovations to facilitate the conversion of Pre K to 8 schools,
and the conversion of existing large neighborhood high schools to smaller community based high schools, other
capital improvements associated with alleviating overcrowding at certain facilities, water filtration equipment for
installation at certain facilities with drinking water determined to have higher than normal lead content and certain
other capital projects included in the Strategic Facilities Plan approved by the School Board.

The bonds payable balance maturing on or after May 1, 2014, is subject to redemption at the option of the Board of
School Commissioners on or after May 1,2013, as a whole or in part at any time, at par plus accrued interest thereon to
the date fixed for redemption.

As the BCPSS enters into capital project contracts with one or more contractors, funds are to be drawn from the
Series 2003 A Bonds escrow account to fund capital expenditures. Interest rates range from 2.0% to 5.0% and interest
is payable semiannually on November and May 1 of each year.

The Series 2003 A Bonds are the debt and obligation of the BCPSS and are not a debt or obligation of, or pledge of,
the faith and credit of the City of Baltimore. On December 17, 2009, BCPSS refunded $25,295,000 of the Series
2003A Bonds. As of June 30, 2012, the outstanding balance on the 2003 A bonds is $3,880,000.
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BCPSS has issued the City Schools Qualified School Construction Bonds Series 2009 (the Series 2009 Construction
Bonds) in the amount of $50,800,000, maturing through the year ending June 30, 2025. The net proceeds of the Series
2009 Construction Bonds were used to fund various capital improvements to existing schools within BCPSS.

As BCPSS enters into capital project contracts with one or more contractors, funds are to be drawn from the Series
2009 Construction Bonds escrow account to fund capital expenditures. The interest rates on the bonds include a Tax
Credit rate of 5.90% and an interest rate of 1.25%, and interest is payable quarterly on March 15, June 15,
September 15, and December 15 of each year. As of June 30, 2012, the outstanding balance of the Series 2009
Construction Bonds is $50,800.000.

BCPSS has issued the City School Refunding Bonds Series 2009 (the Series 2009 Refunding Bonds) in the amount of
$32,335,000, maturing through the year ending June 30, 2018. The proceeds of the Series 2009 Refunding Bonds were
used to refund a portion of the Series 2000 and Series 2003A Bonds. The interest rate ranges from 4.00% to 5.00%
and interest is payable semiannually on May 1 and November 1 of each year. As of June 30, 2012, the outstanding
balance on the Series 2009 Refunding Bonds is $30,835,000.

In January 2011, BCPSS issued the City Schools Qualified School Construction Bonds Series 2011 in the amount
of $60,825,000, maturing through the year ending June 30, 2025. The net proceeds of the Series 2011 Bonds were
used to fund various capital improvements to existing schools within BCPSS.

As BCPSS enters into capital project contracts with one or more contractors, funds are drawn from the Series
2011 Bonds escrow account to fund capital expenditures. The interest rates on the Bonds is 5.692% and interest is
payable semi-annually on June 15 and December 15 of each year. As of June 30, 2012, the outstanding balance on
the Series 2011 Bonds is $60,825,000.

Future minimum bond payments are as follows at year ending June 30, 2012 (amounts expressed in thousands):

Fiscal Year Principal Interest Total

$5.,825 $2,534 $ 8,359

6,095 2,262 8,357

7,409 1,958 9,367

8,312 1,638 9,950

9,979 1,302 11,281

63,277 4,389 67,666

45,443 2,273 47,716

TOtal ... $ 146,340 $16,356 $ 162,696
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CAPITAL LEASES

Primary Government

The City has entered into various conditional purchase agreements to construct and purchase certain facilities and
equipment to be used by municipal agencies. These conditional purchase agreements do not constitute a pledge of the
full faith and credit or taxing power of the City and are subject to termination if sufficient funds are not appropriated
by the City Council. Since termination of these agreements is not foreseen, the agreements have been capitalized.
During fiscal year 2012, the City’s capital lease obligations increased by $21,234,000 (which is net of new leases
in the amount of $44,647,000 and lease principal payments of $23,413,000) over the fiscal year 2011 total of
$160,930,000. Future minimum lease payments at June 30, 2012, are as follows (amounts expressed in thousands):

Fiscal Year Governmental Business-type Total
Activities Activities

200 $ 35,769 $468 $ 36,237
2004 31,472 470 31,942
20D 29,404 468 29,872
2006 .o 32,399 469 32,868
2007 25,468 382 25,850
2018-2022. . o oo 46,991 873 47,864
2023-2027 o 9,619 335 9,954
Total minimum lease payments . ...............iiuuniiunnitinnetiiae . 211,122 3,465 214,587
Less: deferred interest . . ... .. ..ottt (31,961) (462) (32,423)
Present value minimum lease payments . . ... ........uuuuunnneee e, $179,161 $ 3,003 $ 182,164

The following is a schedule of leased property under capital leases by major class at June 30, 2012 (amounts expressed
in thousands):

Classes of Property Governmental Business-type Total
Activities Activities
Buildings . ... $ 173,756 $ 173,756
EqUipment ... ... 269,822 $ 3,187 273,009
TOtal . .o $ 443,578 $ 3,187 $ 446,765

Amortization of assets recorded under capital leases is included in depreciation expense.
Baltimore City Public School System (BCPSS)

BCPSS has entered into a $12,370,000 fifteen year capital lease (the 1999 Lease Agreement) with First Municipal
Credit Corporation (FMCC) for the purchase and repair of certain boilers at various school locations. Under the terms
of the 1999 Lease Agreement, funds were to be deposited into an “Acquisition Account.” As the BCPSS entered into
purchase agreements with one or more vendors related to the purchase and repair of certain boilers, monies were to be
drawn from an “Acquisition Account” to fund actual purchases. As of June 30, 2012, the outstanding balance on the
1999 lease is $4,319,000.

Additionally, BCPSS has entered into a $25,000,000 capital lease agreement (the Master Equipment Lease) with US
Bank, National Association, for the lease of “Equipment,” which includes General Equipment ($1,500,000 at an
interest rate of 3.06% for 7 years), Oracle Equipment ($13,000,000 at an interest rate of 3.56% for 10 years), Vehicles
($4,500,000 at an interest rate of 2.68% for 5 years) and Computers ($6,000,000 at an interest rate of 2.68% for 5
years). Under the terms of the lease, funds were to be deposited into four separate Escrow Fund Accounts at the US
Bank. As the Board entered into purchase agreements with one or more vendors, monies were to be drawn from the
Escrow Accounts to fund actual purchases. Interest earned on the escrow balance remains in the escrow account and is
to be used for the same purposes as the principal. As of June 30, 2012 the outstanding balance on the 2003 Master
Lease is $2,303,000.

On June 13, 2006, BCPSS contracted with six (6) financial institutions for the ability to issue capital leases to help
finance its Energy System Conservation Program (ESCO) on a competitive basis. Funds available on the master leases
after all addendums have been issued will not be used and the contracts could be terminated at that time. During fiscal
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year 2007, the System issued $60,300,000 in various ESCO projects. During fiscal year ending June 30, 2012, the
outstanding balance on the 2006 Master Lease Addendums was paid in full.

In November 2011, BCPSS entered into leases with two financial institutions to refinance the 2006 Energy Lease.
The 2011 Refunding Lease-1st Niagara in the amount of $22,341,000 (at an interest rate of 2.755% for 11 years)
and the 2011 Refunding Lease-M&T in the amount of $24,217,000 (at an interest rate of 2.582% for 11 years)
refunded $46,500,000 in 2006 leases. BCPSS had no gains or losses as a result of these refinancings. As of June 30,
2012, the outstanding balances on the 1st Niagara and M&T Refunding Leases were $21,207,000 and $22,891,000,
respectively.

Future minimum lease payments as of June 30, 2012, are as follows (expressed in thousands):

Capital
Leases

Fiscal Year Principal
2003 $ 8,444
2004 8,837
200 7,738
2000 7,081
200 6,121
2008-2022. . o 18,440
Total minimum [€ase PAYMENLS . ... ...ttt ettt et ettt e 56,661

Less: deferred INTerest . . .. . ..ottt e e e (5,941)
Present value minimum 1ease PAYMENTS . . . .. ...ttt ettt et e e e e e e e e e e e e $ 50,720

The following is a schedule of leased property under BCPSS capital leases by major class at June 30, 2012 (amount

expressed in thousands):

Classes of Property

BUIAINES .« .+ o vt ettt e $ 72,650
EqUIPMENt L 24,549
TOtAl .o $97,199

8. Revenue Bonds

Water and Waste Water Revenue Bonds

The City has issued revenue bonds, the proceeds of which were used to provide funds for capital improvements to water
and waste water facilities. Assets with a carrying value of $121,340,000 at June 30, 2012, and revenues of the Water and
Waste Water Funds are pledged as collateral for the bonds. Bonds outstanding as of June 30, 2012, consist of (amounts

expressed in thousands):

Water Utility Waste Water

Fund Utility Fund

Term bonds series 1993-A with interest at 5.60%, payable semiannually, due July 1,2013 . ... ... ... ... . ... . . . . . i $ 5,300 $3,100
Term bonds series 1993-A with interest at 5.65%, payable semiannually, due July 1,2020 . ... ... .. s 23,900 14,000
Term bonds series 1994-A with interest at 6.00%, payable semiannually, due July 1,2015 ... ... ... . 4,405 3,050
Term bonds series 1994-A with interest at 5.00%, payable semiannually, due July 1,2022 ....... ... .. .. ... ... ... ... i 7,115
Term bonds series 1994-A with interest at 5.00%, payable semiannually, due July 1,2024 ... .. ... ... . 10,280
Serial bonds series 1994-B maturing in annual installments from $332,000 to $406,000 through February 1, 2015,

with interest rate at 2.25%, payable semiannually . . ... ... 1,190
Serial bonds series 1994-C maturing in annual installments from $310,000 to $387,000 through February 1, 2015,

with interest rate at 2.50%, payable semiannually . . . ... ... 1,133
Serial bonds series 1994-D maturing in annual installments from $215,000 to $296,000 through February 1, 2015,

with interest rate at 3.60%, payable semiannually . .. ... ... .. ... 856
Serial bonds series 1996-B maturing in annual installments from $148,000 to $208,000 through February 1, 2017,

with interest at 3.17%, payable semiannually . ... ... ... .. 979
Serial bonds series 1998-A maturing in annual installments from $287,000 to $414,000 through February 1, 2019,

with interest at 2.87%, payable semiannually . .. ... ... 2,670
Serial bonds series 1999-A maturing in annual installments from $122,000 to $167,000 through February 1, 2019,

with interest rate at 2.52%, payable semiannually . . . ... ... 1,052
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Water Utility Waste Water
Fund Utility Fund

Serial bonds series 1999-B maturing in annual installments from $433,000 to $652,000 through February 1, 2021,

with interest rate at 2.61%, payable semiannually . . . ... ... 4,746
Serial bonds series 2001-A maturing in annual installments from $569,000 to $819,000 through February 1, 2022,

with interest rate at 2.30%, payable semiannually . . . ... ... 7,219
Serial bonds series 2002-A maturing in annual installments from $1,145,000 to $1,660,000 from July 1, 2012 through July 1, 2021,

with variable interest through July 1, 2016 and a fixed rate of 4.85% to 5.00% thereafter payable semiannually. .. ....................... 13,660
Serial bonds series 2002-A maturing in annual installments from $1,855,000 to $1,975,000 from July 1, 2012 through July 1, 2021,

with variable interest through July 1, 2016 and a fixed rate of 4.85% to 5.00% thereafter payable semiannually.......................... 18,890
Term bonds series 2002-A with interest at 5.00%, payable semiannually, due July 1,2023 .. ... ... ... .. . . . . 4,250 2,470
Term bonds series 2002-A with interest at 5.00%, payable semiannually, due July 1,2027 . ... ... ... . . 9,845 6,070
Term bonds series 2002-A with interest at 5.20%, payable semiannually, due July 1,2032 ... .. ... ... 9,480
Term bonds series 2002-A with interest at 5.125%, payable semiannually, due July 1,2032 ... ... ... . i 15,385
Term bonds series 2002-A with interest at 5.125%, payable semiannually, due July 1,2042 .. .. ... ... 64,840 31,630
Auction rate notes series 2002-B, payable monthly, due July 1, 2032. . ... .. i 25,300
Auction rate notes series 2002-B, payable monthly, due July 1, 2037, . ... 18,300
Auction rate notes series 2002-C, payable monthly, due July 1, 2032. . ... 45,900
Auction rate notes series 2002-C, payable monthly, due July 1,2037. ... ... ... ... 40,800
Serial bonds series 2003-A maturing in annual installments from $1,930,000 to $2,095,000 from July 1, 2023 through July 1, 2025,

with interest rate at 4.125 to 4.20% , payable semiannually. . . .. ... ... e 6,035
Term bonds series 2003-A with interest at 4.20%, payable semiannually, due July 1,2028 . .. ... .. . .. 12,835
Serial bonds series, 2003-B maturing in annual installments from $308,000 to $984,000 through February 1, 2024,

with interest rate at 0.40%, payable semiannually . . . ... ... 3,511
Serial bonds series, 2003-B maturing in annual installments from $66,000 to $984,000 through February 1, 2024,

with interest rate at 0.40%, payable semiannually . .. ... .. .. 1,311
Auction rate notes series 2004-A, payable monthly, due July 1, 2034. . . ..o 17,500
Serial bonds series, 2004-A maturing in annual installments from $197,000 to $984,000 through February 1, 2024,

with interest rate at 0.45%, payable semiannually . . . ... .. . 4,185
Serial bonds series, 2004-B maturing in annual installments from $917,000 to $984,000 through February 1, 2024,

with interest rate at 0.45%, payable semiannually . . ... ... ... .. ... 9,157
Auction rate notes series 2004-B, payable monthly, due July 1, 2034, . .. ... 46,100
Serial bonds series, 2004-C maturing in annual installments from $846,000 to $984,000 through February 1, 2024,

with interest rate at 0.25%, payable semiannually . . . ... .. 10,654
Serial bonds series, 2005-A maturing in annual installments from $984,000 to $1,030,000 through February 1, 2024,

with interest rate at 0.25%, payable semiannually . . ... ... .. 11,988
Serial bonds series, 2005-A maturing in annual installments from $580,000 to $3,500,000 from July 1, 2021 through July 1, 2025,

with interest rate of 4.00% to 5.00%, payable semiannually . ............ ... .. 1,670
Serial bonds series, 2005-B maturing in annual installments from $750,000 to $1,010,000 from July 1, 2012 through July 1, 2016,

with interest rate of 3.25% to 5.00%, payable semiannually ... ... ... ... e 13,410
Serial bonds series, 2006-A maturing in annual installments from $515,000 to $1,035,000 from July 1, 2012 through July 1, 2026,

with interest rates of 4.00% to 4.50%, payable semiannually . ... ... ... ... 11,705
Term bond series 2006-A with interest at 4.625%, payable semiannually, due July 1,2031. .. ... ... . ... . 5,930
Term bond series 2006-A with interest at 4.625%, payable semiannually, due July 1,2036. ... ... ... .. . . 7,435
Serial bonds series, 2006-A maturing in annual installments from $1,380,000 to $1,561,000 through February 1, 2026,

with interest rate at 0.40%, payable semiannually . . . ... ... 18,674
Serial bonds series, 2006-B maturing in annual installments from $338,000 to $362,000 through February 1, 2026,

with interest rate at 0.40%, payable semiannually . . . ... ... e 4,763
Serial bonds series, 2006-C maturing in annual installments from $990,000 to $2,090,000 from July 1, 2012 through July 1, 2026,

with interest rates of 4.00% to 5.00%, payable semiannually ............ ... .. .. 23,010
Term bond series 2006-C with interest at 5.00%, payable semiannually, due July 1,2029. ... .. ... . .. . 6,920
Serial bonds series, 2007-A maturing in annual installments from $64,000 to $80,000 through February 1, 2037,

with interest rate at 0.40%, payable semiannually . . . ... ... 1,665
Serial bonds series, 2007-A maturing in annual installments from $1,833,000 to $2,184,000 through February 1, 2026,

with interest rate at 0.40%, payable semiannually . .. ... .. .. 29,312
Serial bonds series, 2007-B maturing in annual installments from $134,000 to $161,000 through February 1, 2027,

with interest rate at 0.40%, payable semiannually . . ... ... .. .. 2,352
Serial bonds series, 2007-B maturing in annual installments from $30,000 to $3,860,000 from July 1, 2012 through July 1, 2027,

with interest rates of 3.60% to 4.50%, payable semiannually . ... ... ... ... .. 19,745
Term bond series 2007-B with interest at 4.50%, payable semiannually, due July 1,2032. .. ... . . 22,995
Term bond series 2007-B with interest at 4.50%, payable semiannually, due July 1,2035. ... ... ... .. . . 7,910
Serial bonds series, 2007-C maturing in annual installments from $35,000 to $3,935,000 from July 1, 2012 through July 1, 2027,

with interest rates of 3.60% to 4.50%, payable semiannually ... ... .. ... ... 10,955
Term bond series 2007-C with interest at 4.50%, payable semiannually, due July 1,2032. ... ... .. .. e 29,795
Term bond series 2007-C with interest at 4.50%, payable semiannually, due July 1,2036. .. ... . ... . e 19,255
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Water Utility Waste Water
Fund Utility Fund

Serial bonds series, 2007-C maturing in annual installments from $740,000 to $1,570,000 from July 1, 2012 through July 1, 2027,

with interest rates of 3.75% to 5.00%, payable semiannually . .. ... ... ... 18,020
Term bond series 2007-C with interest at 5.00%, payable semiannually, due July 1,2032. ... .. ... . .. 9,115
Term bond series 2007-C with interest at 5.00%, payable semiannually, due July 1,2037.. ... .. ... . ... ... ... . i 11,630
Serial bonds series, 2007-D maturing in annual installments from $1,890,000 to $4,330,000 from July 1, 2012 through July 1, 2027,

with interest rates of 5.00%, payable semiannually . . ... ... ... 49,265
Term bond series 2007-D with interest at 5.00%, payable semiannually, due July 1,2032. ... ... . 25,120
Term bond series 2007-D with interest at 5.00%, payable semiannually, due July 1,2037. ... .. ... ... 32,050
Serial bonds series, 2008-A maturing in annual installments from $475,000 to $1,005,000 from July 1, 2012 through July 1, 2028,

with interest rates of 2.00% to 4.50%, payable semiannually ... ... ... ... 12,630
Term bond series 2008-A with interest at 4.625%, payable semiannually, due July 1,2033 .. ... ... ... ... ... ... ... .. . . 5,740
Term bond series 2008-A with interest at 4.73%, payable semiannually, due July 1,2038. ... .. ... . .. . 1,115
Term bond series 2008-A with interest at 5.00%, payable semiannually, due July 1,2038. . ... ... . ... . 6,150
Serial bonds series, 2008-A maturing in annual installments from $475,000 to $1,005,000 from July 1, 2012 through July 1, 2028,

with interest rates of 2.00% to 5.00%, payable semiannually ... ... ... ... .. 25,835
Term bond series 2008-A with interest at 5.00%, payable semiannually, due July 1,2033 .. ... ... ... . . . . . 12,205
Term bond series 2008-A with interest at 5.00%, payable semiannually, due July 1,2038. ... .. ... . .. 15,575
Serial bonds series, 2009-A maturing in annual installments from $475,000 to $1,005,000 from July 1, 2012 through July 1, 2021,

with interest rates of 2.00% to 4.50%, payable semiannually . .. .. ... ... .. 5,220
Term bond series 2009-A with interest at 5.00%, payable semiannually, due July 1,2024. . ... ... . . .. 1,220
Term bond series 2009-A with interest at 5.125%, payable semiannually, due July 1,2029....... ... ... ... .. . . . .. . . . i 3,630
Term bond series 2009-A with interest at 5.375%, payable semiannually, due July 1,2034. . ... .. . . . 4,680
Term bond series 2009-A with interest at 5.75%, payable semiannually, due July 1,2039................ ... ... ... ... ... ... ... 6,120
Serial bonds series, 2009-A maturing in annual installments of $426,167 from February 1, 2012 through February 1, 2029,

with an interest rate at 0.00% . ... ... e 7,245
Serial bonds series, 2009-B maturing in annual installments of $95,391 from February 1, 2012 through February 1, 2030,

with an interest rate at 0.00% . . .. ... 1,558
Serial bonds series, 2009-B maturing in annual installments of $586,172 from February 1, 2015 through February 1, 2043,

with an interest rate at 0.00% . . . .. ..o e 17,000
Serial bonds series, 2009-C maturing in annual installments from $370,000 to $570,000 from July 1, 2012 through July 1, 2022,

with interest rates of 2.00% to 4.50%, payable semiannually ... ... ... ... 7,430
Term bond series 2009-C with interest at 5.00%, payable semiannually, due July 1,2024. . ... ... ... e 1,720
Term bond series 2009-C with interest at 5.00%, payable semiannually, due July 1,2029. ... .. . ... e 5,115
Term bond series 2009-C with interest at 5.125%, payable semiannually, due July 1,2034. ... .. ... .. . . 6,545
Term bond series 2009-C with interest at 5.625%, payable semiannually, due July 1,2039. ... ... .. ... ... . . . . i 8,490
Serial bonds series, 2009-E maturing in annual installments of $586,172 from February 1, 2015 through February 1, 2042,

with an interest rate at 0.00% . ... .. ...t 3,000
Serial bonds series, 2010-A maturing in annual installments of $15,764 to $37,150 from February 1, 2012 through February 1, 2040,

with an interest rate at 0.00% . ... ...ttt 750
Serial bonds series, 2011-A maturing in annual installments of $915,000 to $2,000,000 from July 1, 2012 through February 1, 2031,

with interest rates from 2.00% t0 5.00%0 . . . . . .ot 27,315 51,810
Term bond series 2011-A with interest at 4.57%, payable semiannually, due July 1,2036................ ... .. ... ...t 11,400
Term bond series 2011-A with interest at 5.00%, payable semiannually, due July 1,2036. .. ... ... . ... . i 22,870
Term bond series 2011-A with interest at 5.00%, payable semiannually, due July 1, 2041 .. ... ... . e 14,345 29,185
Serial bonds series, 2011-B maturing in annual installments of $130,193 to $172,023 from February 1, 2015 through February 1, 2043,

with interest rates 0f 1000 . . .« ..o vttt e e 4,356
Serial bonds series, 2011-B maturing in annual installments of $168,332 to $203,363 from February 1, 2014 through February 1, 2033,

with interest rates of 1.00% . . . .. ... e 3,707

519,367 708,386
Less unamortized Charges . ... .. ... . e 6,787 2,773

$512,580 $705,613

At June 30, 2012, the Water Utility fund had $105,200,000 of auction rate notes outstanding. Interest rates for these
notes are determined every 7 to 35 days depending on the date of issue. In the event of a failed auction, the auction
agent assesses the failed auction rate to the issuers of the notes. Interest paid under these conditions is currently
limited to 150% to 175% of the non-financial commercial paper rate depending on the rating of each bond issue. The failed
auction rate on these notes was less than 1%.

At June 30, 2012, the Waste Water Utility fund had $88,700,000 of auction rate notes outstanding. Interest rates for
these notes are determined every 7 to 35 days depending on the date of issue. In the event of a failed auction, the
auction agent assesses the failed auction rate to the issuers of the notes. Interest paid under these conditions is
currently limited to 150% to 175% of the non-financial commercial paper rate depending on the rating of the insurance
provider on each note issue. The interest rate in the event of a failed auction on these notes was less than 1%.
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Parking Facilities Revenue Bonds

The City has issued various funding and refunding revenue bonds, the proceeds of which were used to finance
construction of parking facilities and refinance existing debt of the Parking Facilities Fund. Assets with a carrying
value of $27,631,000 at June 30, 2012, and revenues of the Parking Facilities Fund are pledged as collateral for the
bonds. Bonds outstanding as of June 30, 2012, consist of (amounts expressed in thousands):

Term bonds series 1997-A with interest at 5.90%, payable semiannually, due July 1,2013. . ... ... ... . ... . .. . i, $ 9,460
Term bonds series 1997-A with interest at 6.00%, payable semiannually, due July 1,2018. .. ... .. ... ... .. . .. . i 29,040
Term bonds series 1998-A with interest at 5.25%, payable semiannually, due July 1,2014. ... ... . .. . . i 1,770
Term bonds series 1998-A with interest at 5.25%, payable semiannually, due July 1,2017. ... ... .. . . i 2,060
Term bonds series 1998-A with interest at 5.25%, payable semiannually, due July 1,2021. ... ... ... i 3,300
Serial bonds series 2005 maturing in annual installments from $400,000 to $1,590,000 through July 1, 2015 with interest rates
ranging from 4.69% to 5.07%, payable semiannually. . .. ... ... 5,950
Term bonds series 2005 with interest at 5.27%, payable semiannually, due July 1,2018. ................ ... ... ...... .. ... ... .. ... 5,315
Term bonds series 2005 with interest at 5.30%, payable semiannually, due July 1, 2027. ... .. .. .. 10,470
Term bonds series 2005 with interest at 5.62%, payable semiannually, due July 1,2035. ... .. .. .. i i 1,000
Variable rate demand bonds series 2008, payable weekly, due July 1, 2032, . .. ... 74,655
Serial bonds series 2010 maturing in annual installments from $705,000 to $1,330,000 through July 1, 2015 with interest rates
ranging from 1.988% to 3.537%, payable semiannually. . ... ... .. ... . 4,620
Term bonds series 2010 with interest at 4.336%, payable semiannually, due July 1,2017. ... ... ... . 2,835
Term bonds series 2010 with interest at 5.225%, payable semiannually, due July 1,2020............... ... ... ... ... .. . ... 3,045
Term bonds series 2010 with interest at 6.10%, payable semiannually, due July 1, 2025. ... ... ... . 4,275
Term bonds series 2010 with interest at 7.00%, payable semiannually, due July 1,2035............... ... ... ... ... .. ... .. 14,025
171,820
Less deferred loss on bonds refunding and unamortized charges . . ........... .. ... ... ... . . . 21,513
$ 150,307

The City had $74,655,000 of Series 2008 refunding taxable variable rate demand revenue bonds outstanding as of
June 30, 2012. The bonds mature serially starting on July 1, 2012 through July 1, 2032. The Series 2008 Bonds
are subject to redemption prior to maturity at any time, at a redemption price of 100% of the principal amount plus
interest accrued to the redemption date. The Series 2008 Bonds’ annual principal amounts range from $915,000 to
$7,965,000.

The bonds bear interest at a variable rate that is reset by the Remarketing Agent on a weekly basis. Initially, the
Remarketing Agent will use a “Dutch Auction” to set the weekly rate that will be used to remarket the bonds. Under
the terms of the indenture, the City, at its option, may change the bond rate to a monthly or long-term rate at any
time until maturity upon notification of the bondholders.

In conjunction with the bonds, Bank of America, NA issued an irrevocable letter of credit in the amount of
$78,774,000 in favor of the City and Manufacturers and Traders Trust Company as Tender Agent. The agreement
expires November 19, 2014, but can be extended for additional years. The existing agreement permits the fiscal
agent to draw certain amounts to pay the principal portion and related accrued interest on the bonds tendered for
purchase and not remarked. The interest rate on draws made under this agreement is a defined base rate plus
up to an additional 2.00% depending on the terms of the draw. The City is required to pay the letter of credit
fee throughout the effectiveness of the agreement equal to 0.53% per annum of the average daily amount of the
available commitment. During fiscal year 2012, the City made no draws under the letter of credit and no amounts
drawn against the letter of credit were outstanding at June 30, 2012.
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Industrial Development Revenue Bonds

The City has $77,900,000 variable rate demand revenue bonds Series 1986 outstanding as of June 30, 2012. These bonds
were issued through the Baltimore Industrial Development Authority of the Mayor and City Council (IDA). The purpose of
these bonds is to finance various municipal capital projects. The bonds mature on August 1, 2016, but are subject to optional
or mandatory redemptions in whole or in part prior to maturity. The bonds bear interest at a variable rate that is reset by the
Remarketing Agent on a weekly basis.

Bayerische Landesbank (BL) issued an irrevocable letter of credit in favor of the City and M&T Bank as trustee and The
Chase Manhattan Bank as fiscal agent for the bondholders. The existing agreement permits the fiscal agent to draw certain
amounts to pay the principal portion and related accrued interest on the bonds tendered for purchase and not remarketed.

The letter of credit will expire on November 30, 2015, but may be extended. The existing letter of credit permits the fiscal
agent to draw amounts necessary to pay the principal portion and related accrued interest on bonds when tendered for
purchase and not remarketed. Pursuant to the letter of credit agreement between the City, BL and the fiscal agent, the issuer
is required to reimburse BL the amount drawn upon remarketing. The interest rate draws made from the letter of credit are
at BL’s prime interest rate. The City is required to pay BL a fee throughout the period of effectiveness of the letter of credit
equal to 0.35% per annum of the daily average unutilized amount and 0.2% per annum of the daily average utilized amount.
During fiscal year 2012, the City made no draws under the letter of credit and no amounts drawn against the letter of credit
were outstanding at June 30, 2012.

Convention Center Refunding Revenue Bonds

The Convention Center Refunding Revenue Bonds, Series 1998 were issued May 1, 1998 and are special, limited obligations
of the City to refund the $56,385,000 Mayor and City Council Convention Center Revenue Bonds Series 1994. The bonds
are payable solely from the revenues, which consist of certain hotel taxes and certain receipts derived from the ownership
and operation of the Baltimore Convention Center. At June 30, 2012, the balance outstanding on the Series 1998 bonds
was $29,900,000, and includes $3,095,000 in serial bonds, which are due to mature on September 1, 2013; $6,695,000
in 5.5% term bonds due to mature on September 1, 2014; $3,625,000 in 5.5% term bonds due to mature on September 1,
2015; and $16,485,000 in 5.0% term bonds due to mature on September 1, 2019. Interest on the bonds is payable on March
1 and September 1 in each year. The bonds are subject to redemption prior to maturity at redemption prices ranging from
102% to 100% of the principal amount. The term bonds due September 1, 2014, are subject to redemption at par prior to
maturity by operation of a sinking fund on or after September 1, 2013, at annual principal amounts ranging from $3,260,000
to $3,345,000. The term bonds due September 1, 2019, are subject to redemption at par prior to maturity by operation of
a sinking fund on or after September 1, 2016, at annual principal amounts ranging from $3,825,000 to $4,425,000. These
revenue bonds have been recorded in governmental activities because they are expected to be paid by general revenues.

Stormwater Special Revenue Bond

The City issued a Stormwater Special Revenue Bond, Series 2004 with $3,612,000 outstanding at June 30, 2012. This bond
will fund various City stormwater capital projects associated with road construction. The bond is secured by a pledge of the
City’s share of State highway user revenues.

County Transportation Revenue Bonds

The City entered into agreements with the State of Maryland to borrow County Transportation Revenue Bonds with
$76,925,000 outstanding at June 30, 2012. The proceeds from these bonds will be used to fund certain highway improvements
throughout the City. These bonds are secured by a pledge of the City’s share of the State highway user revenues.
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Convention Center Hotel Revenue Bonds

The City issued Convention Center Hotel Revenue Bonds in the amount of $300,940,000. The proceeds of these bonds
were used to finance the acquisition, demolition, construction and equipping of a convention center hotel in the City.
The bonds are secured by pledges of revenues from the operation of the hotel, certain City hotel taxes and limited
guarantees from the hotel operator. Bonds outstanding at June 30, 2012, consist of (amounts expressed in thousands):

Serial bond series 2006 A maturing in installments from $1,680,000 to $9,345,000 through September

2028, with interest rates ranging from 3.61% to 4.38% payable semiannually ................ $ 84,170
Term bonds series 2006 A with interest at 4.60% due September 1,2030 . ....... ... ... ... ...... 20,935
Term bonds series 2006 A with interest at 5.00% due September 1,2032 ....................... 24,080
Term bonds series 2006 A with interest at 5.25% due September 1,2039 ....................... 118,315
Term bonds series 2006 B with interest at 5.00% due September 1,2016 ....................... 2,555
Term bonds series 2006 B with interest at 5.875% due September 1,2039 ...................... 50,885

TOtALS . . oo $300,940

Changes in revenue bond obligations for the year end June 30, 2012, are as follows (amounts expressed in thousands):

Due within One

June 30,2011 New Debt Issues  Debt Retired June 30, 2012 Year
Governmental Activities
Convention Center and Hotel . . .. ............. $ 333,775 $2935 $330,840 $5.,160
StormWater . ... 5,121 1,509 3,612 358
Transportation. . .. ...........c. ... 83,115 6,190 76,925 6,460
Total Governmental
Activities . ........................ $422,011 $ 10,634 $411,377 $ 11,978
Business-Type Activities
Water ... $ 524,179 $ 4,356 $9,168 $519,367 $ 10,343
Waste Water . ............ ... ... i, 730,976 3,707 26,297 708,386 22,691
Parking Facilities .. ........................ 180,215 8,395 171,820 8,410
Industrial Development . .................... 77,900 77,900
Total Business-Type Activities ............ $ 1,513,270 $8,063 $43,860 $1,477.473 $41,444

Principal maturities and interest of revenue bonds, shown at gross, are as follows (amounts expressed in thousands):

Governmental Activities

Hotel Transportation Revenue
Revenue Bonds Convention Center Storm Water Bonds

Fiscal Year Principal Interest Principal Interest Principal Interest Principal Interest
20083 $2,065 $15.834 $3,095 $1475 $358 $14 $6,460  $3,250
2014 L 2,420 15,722 3,260 1,302 359 13 6,755 3,058
2005 2,795 15,592 3435 1,118 361 12 7,070 2,837
2006 . 3,190 15,442 3,625 924 362 10 7,425 2,530
2007 3,605 15,272 3,825 729 364 9 7,790 2,201
2018-2022. . o ot 25,425 72,789 12,660 970 1,808 21 33,010 6,058
2023-2027. . oo 40,895 64,000 8,415 530
2028-2032. . oo 61,365 50,689

2033-2037. . oo 87,930 31,535

2038-2042. . .o 71,250 5,996

TOtals . .. ..o $300,940 $ 302,871 $29,900 $6,518 $3,612 $79 $76,925 $20,464
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Business-type Activities

Water Utility Waste Water Utility Parking Facilities Industrial Development Authority
Swap Swap Swap Swap
Interest Interest Interest Interest
Fiscal Year Principal ~ Interest Rate Net(a) Principal Interest Rate Net(a)  Principal Interest Rate Net(a) Principal Interest Rate Net(a)
2013 . $10,343 $18,553 $(5) $22,691 $24,804 $3,969 $8410 $9,826 $4,278 $218 $2,582
2014 . 10,830 18,138 2 24,099 24,186 3,940 9,280 9,351 4,214 218 2,583
2015 ... 12,169 17,695 7 24,743 23,518 3,900 9,800 8,837 4,147 218 2,582
2016 ... 12,740 17,239 9 25,123 22,830 3,821 10,600 8,278 4,075 218 2,583
2017 oo 13,403 16,781 10 25,847 22,163 3,700 10,710 7,686 3,997 $ 77,900 109 1,291
2018-2022 .. ... 75,081 76,080 9 133,885 99,794 16,398 37,885 30,391 18,572
2023-2027. oo 83,572 62,259 (6) 124,624 80,962 11,758 29,840 21,971 14,493
2028-2032 .. ...l 102,200 46,485 On 134,254 58,752 5,714 39,980 11,438 7,327
2033-2037. ..o 114,959 27,620 (106) 122,995 31,705 418 15,315 1,299 231
2038-2042. . ... oL 73,292 10,649 (83) 64,120 8,408
2043-2047 ... 10,778 258 9) 6,005 154
Totals ............... $519,367 $ 311,757 $(263) $708,386 $397,276 $53,618  $171,820 $ 109,077 $ 61,334 $77,900 $981 $11,621
(a)  Interest Rate Swap Net payments represent estimated payments for additional interest resulting from swap agreements to counterparties. The additional payments were computed
using rates as of June 30, 2012, assuming current interest rates remain the same for their term. As rates vary, variable rate bond interest payments and net swap payments will vary.
9. Pledged Revenue

The Water and Waste Water Utility Funds

The Water and Waste Water Utility Funds have pledged future customer revenues to repay $519,367,000 and
$708,386,000 of revenue bond debt, respectively. Proceeds from these revenue bonds were used to build and improve
various aspects of the City’s Water and Waste Water Utility systems. The bonds are payable solely from the revenues of
the two Utility Funds and are payable through 2042. Annual principal and interest payments on these revenue bonds are
expected to require 23% of pledged revenues. Total principal and interest remaining to be paid on the revenue bonds for
the Water and Waste Water Utility Funds are $830,861,000 and $1,159,280,000 respectively. Principal and interest paid
for the current year and current pledged revenue for the Water Utility Fund were $31,176,000 and $127,544,000,
respectively. Principal and interest paid for the current year and current pledged revenue for the Waste Water Utility
Fund were $46,171,000 and $179,873,000, respectively.

The Parking Facility Fund

The Parking Facility fund has pledged future revenue from parking fees and fines to repay $171,820,000 of revenue bond
debt. Proceeds from these revenue bonds were used to construct various garages throughout the City. The bonds are
payable solely from the pledged revenue and are payable through 2035. Annual principal and interest payments are
expected to require less than 24% of pledged revenue. Total principal and interest remaining to be paid on these revenue
bonds is $342,231,000. For the current year, principal and interest payments and current pledged revenue were
$18,719,000 and $81,476,000, respectively.

Tax Increment Revenue Pledges

The City has pledged a portion of future property tax revenues to repay $114,993,000 in incremental property taxes
bonds issued to finance various development projects. The pledged revenue is limited to the incremental taxes on the
projects financed by the bond. Should the incremental taxes fail to generate the sufficient incremental taxes to pay
principal and interest requirements, the City has established special taxing districts to generate additional taxes sufficient
to pay principal and interest on the bonds. Total principal and interest remaining to be paid on these bonds is
$267,500,000. For the current year, principal and interest payments and current pledged revenue were $6,867,000 and
$10,433,000, respectively.

Baltimore Hotel Corporation

The City has pledged a portion of its hotel occupancy tax as security for revenue bonds, the proceeds of which were used
to build the City’s Convention Center Headquarters Hotel. The City’s hotel occupancy tax is one of several pledged
revenue sources the City used to issue $300,940,000 Convention Center Headquarter Hotel Bonds. Following the net
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operating income and the property tax increment for the Hotel, the site specific occupancy tax is pledged to pay principal
and interest payments on the bonds. If these sources are insufficient, 15% (of the maximum annual debt service) of the
citywide occupancy tax is also pledged. If a shortfall still remains, and following a Hilton Hotel guarantee of 10% of the
Maximum Annual Debt Service, 10% (maximum annual debt service) is pledged. The Hotel opened August 22, 2008.
Total principal and interest remaining to be paid on these bonds is $603,811,000. For the current year, there were no
principal payments due, and interest payments were $15,886,000.

Prior-Year Defeasance of Debt

Primary Government

In prior years, the City defeased certain revenue bonds and other obligations by placing the proceeds of new debt issues
in an irrevocable trust to provide for all future debt service payments on the old debt. Accordingly, the trust account
assets and the liability for the defeased debt are not included in the City’s financial statements. At June 30, 2012,
$182,065,000 of debt outstanding is considered defeased.

Baltimore City Public School System (BCPSS)

In prior years, BCPSS defeased certain revenue bonds by placing the proceeds of new bonds in an irrevocable trust to
provide for all future debt service payments on the old bonds. The trust account assets and the liability for the defeased
bonds are not included in the BCPSS financial statements. On June 30, 2012, $29,600,000 of revenue bonds outstanding
from prior years is considered defeased.

Interest Rate Swaps

Objectives of the swaps. The City has entered into swaps for three reasons: first, the majority of its swaps have been
used to create synthetic fixed rate financing (by issuing floating-rate bonds and swapping them to fixed) as a way to
provide lower-cost fixed rate financing to meet the City’s capital needs. Second, the City has used swaps from fixed to
floating to help the City manage its balance sheet for an appropriate mix of fixed and floating rate exposure. And, third,
the City has used basis swaps to amend the floating rate on certain of its existing synthetic fixed rate swaps in order to
provide a better hedge on the underlying floating rate bonds. In compliance with GASB Statement No. 64, “Derivative
Instruments: Application of Hedge Accounting Termination Provisions”, we have evaluated and determined that an
effective hedging relationship continues after replacement of a swap counterparty, and no terminations were made.

Terms, fair value and credit risk. The terms, fair values and credit rating of the outstanding swaps as of June 30, 2012,
were as follows. The notional amounts of the swaps match the principal amount of the associated debt. The City’s swap
agreements contain scheduled reductions to outstanding notional amounts that are designed to track the scheduled or
anticipated reductions in the associated “bonds payable” category.
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Hedged Derivative Instruments

At June 30, 2012, the City had deferred liabilities for various hedged derivative instruments with the total fair values of
these instruments in the amounts of ($26,109,998) and ($103,968,074), for governmental and business-type activities,
respectively. The notional amounts for these hedged derivative instruments at June 30, 2012, were $261,825,000 and
$364,055,000, for governmental and business-type activities, respectively. During fiscal year 2012, the fair values of
these instruments decreased $7,385,650 and $45,076,492, for governmental and business-type activities, respectively.
All hedges are cash flow hedges. The following schedule provides a detailed analysis of derivative instruments held at
June 30, 2012:

SWAP PROFILE as of June 30, 2012

Effective Termination Interest Rate Interest Rate Notional Counterparty
Outstanding Bonds Date Date Paid by City Received Amount Fair Value Credit Rating
Hedged Derivative Instruments - Governmental Activities
General Obligation Bonds
Floating to Fixed Swaps
2001 Bonds 6/27/2001 10/1/2020 4.595% SIFMA $20,200,000 ($1,938,002) A-/Baal
2001 Bonds 6/27/2001 10/1/2022 5.060% SIFMA 22,500,000 (5,641,832) A-/Baal
2003 Bonds 5/14/2003 10/15/2020 2.950% 67% LIBOR 47,775,000 (3,840,367) A+/A2
2003 Bonds 5/14/2003 10/15/2022 3.450% 67% LIBOR 47,350,000 (9,553,150) A+/A2
2003 Bonds 5/14/2003 10/15/2020 4.215% IM LIBOR 11,720,000 (1,174,326) A+/A2
2003 Bonds 5/14/2003 10/15/2022 4.970% IM LIBOR 17,155,000 (5,081,456) A+/A2
Basis Swaps:
2003 Bonds 6/29/2004 10/15/2020 67% LIBOR 60% LIBOR +29.5bps 47,775,000 383,095 A+/Aa3
2003 Bonds 6/29/2004 10/15/2020 67% LIBOR 60% LIBOR +29.5bps 47,350,000 736,040 A+/Aa3
Total Governmental Activities $261,825,000 ($26,109,998)
Hedged Derivative Instruments — Business-type Activities
Industrial Development Authority Revenue Bonds
Floating to Fixed Swaps
1986 Revenue Bonds 11/1/2001 8/1/2016 3.4975% SIFMA $77,900,000 ($9,534,409) A-/Baal
Water Utility Fund Revenue Bonds Series
Floating to Fixed Swaps
2002 Revenue Bonds 5/7/2002 7/1/2037 4.548% 67% LIBOR $59,100,000 ($27,589,725) A-/Baal
2002 Revenue Bonds 5/7/2002 7/1/2012 4.20% Bond Rate/CPI 2,110,000 4,209 A-/Baal
2002 Revenue Bonds 5/7/2002 7/1/2013 4.30% Bond Rate/CPI 2,170,000 (34,580) A-/Baal
2002 Revenue Bonds 5/7/2002 7/1/2014 4.39% Bond Rate/CPI 2,325,000 (62,880) A-/Baal
2002 Revenue Bonds 5/7/2002 7/1/2015 4.50% Bond Rate/CPI 1,615,000 (56,522) A-/Baal
2002 Revenue Bonds 5/7/2002 7/1/2016 4.61% Bond Rate/CPI 1,685,000 (67,430) A-/Baal
2004 Revenue Bonds 6/1/2004 7/1/2034 5.21% SIFMA 46,100,000 (19,036,508) A-/Baal
Total Water Utility Fund $115,105,000 ($46,843,436)
Wastewater Utility Fund Revenue Bonds Series
Floating to Fixed Swaps
2002 Revenue Bonds 5/7/2002 7/1/2032 4.548% 67% LIBOR $71,200,000 ($26,139,287) A-/Baal
2002 Revenue Bonds 5/7/2002 7/1/2012 4.20% Bond Rate/CPI 1,930,000 3,850 A-/Baal
2002 Revenue Bonds 5/7/2002 7/1/2013 4.30% Bond Rate/CPI 1,960,000 (31,233) A-/Baal
2002 Revenue Bonds 5/7/2002 7/1/2014 4.39% Bond Rate/CPI 2,040,000 (55,172) A-/Baal
2002 Revenue Bonds 5/7/2002 7/1/2015 4.50% Bond Rate/CPI 1,240,000 (43,397) A-/Baal
2002 Revenue Bonds 5/7/2002 7/1/2016 4.61% Bond Rate/CPI 1,280,000 (51,223) A-/Baal
2004 Revenue Bonds 6/1/2004 7/1/2034 5.21% SIFMA 17,500,000 (7,411,316) A-/Baal
Total Wastewater Utility Fund $97,150,000 ($33,727,778)
Parking Facilities Fund Revenue Bonds Series
Floating to Fixed Swaps
2008 Bonds 6/19/2002 7/1/2032 6.098% IM LIBOR $65,500,000 ($12,685,556) A/A2
2008 Bonds 6/19/2002 7/1/2025 5.915% 1M LIBOR 8,400,000 (1,176,895) A/A2
Total Parking Facilities Fund $73,900,000 ($13,862,451)
Total Business-type Activities $364,055,000 ($103,968,074)

Credit risk — As of June 30, 2012, the City is not exposed to credit risk on all but four of the outstanding swaps because
the swaps have negative fair value. All fair values were calculated using the mark-to-market or par value method.
However, should interest rates change and the fair values of the swaps become positive, the City would be exposed
to credit risk in the amount of the derivatives’ fair value. For the four swap agreements that have positive fair value,
the City has credit exposure to the counterparty as of June 30, 2012. Should the counterparty to these transactions
fail to perform according to the terms of the swap contracts, the City faces a maximum loss equivalent to the swaps’
$1,127,194 fair value. The swap agreements contain varying collateral agreements with counterparties. In general, these
agreements require full collateralization of the fair value of the swap should the counterparty’s credit rating fall below
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Baa as issued by Moody’s or BBB as issued by Standard and Poor’s. Collateral on all swaps may be in the form of cash
or U. S. government securities held by the City. Although the City executes transactions with various counterparties,
seventeen swaps or approximating 53% of the notional amount of swaps outstanding, are held with one counterparty
that is currently rated A-/Baal. Of the remaining swaps, the City holds two swaps with a counterparty, rated A+/Aa3,
approximating 15% of the outstanding notional value, four swaps with one counterparty rated A+/A2, approximately
20% of the outstanding notional value, and two swaps are with one counterparty rated A/A2, approximating 12% of the
outstanding notional value.

Basis risk — The City’s variable rate bonds are of three types: remarketed variable rate demand bonds (VRDBs),
auction rate bonds (ARBs), and CPI index bonds. For those swaps associated with the VRDBs and ARBs, the City
receives a floating rate based on either the SIFMA Index or one-month LIBOR. For the SIFMA based swaps, the City is
exposed to basis risk should the spread between the SIFMA and the VRDBs or ARBs rates change. If a change occurs
that results in the spread widening, the expected cost savings may not be realized. As of June 30, 2012, the SIFMA rate
for the prior 52-week period ranged from 0.07% to 0.26%, whereas the City tax-exempt market ranged from 0.06% to
0.46%. For ten of the swaps, the City will receive a percent of LIBOR or a percent of LIBOR plus a basis point spread,
each rate was chosen to closely approximate the City’s tax-exempt variable rate bond payments. Because these swaps
are LIBOR-based, there is an additional degree of basis risk. For four of the swaps, the City receives the one month
LIBOR, chosen to approximate the City’s taxable variable rate bond payments. As of June 30, 2012, LIBOR for the
prior 52-weeks ranged from 0.13% to 0.26%, whereas the City’s taxable market ranged from 0.13% to 0.40%. For those
swaps associated with CPI index bonds, there is no basis risk, because the floating rate on the swaps is identical to the
floating rate on the bonds.

Interest rate risk — For those swaps for which the City pays a floating rate and receives fixed rate payments, the City
is exposed to interest rate risk. As floating rates increase, the City’s expected savings could decrease. The City would,
however, benefit from offsetting increases in its earnings on short-term investments, whose return would be expected to
go up in a higher interest rate environment.

Termination risk — The City or the counterparty may terminate a swap if the other party fails to perform under the terms
of the contract. If at the time of termination the swap contract has a negative fair value, the City would be liable to the
counterparty for that payment.

Investment derivative instruments

The fair value balance and notional amounts of derivative instruments outstanding are classified by type and the changes
in fair value of such derivative instruments for the year ended June 30, 2012 are as follows:

Investment Derivative Instruments

Changes in Fair Value Fair Value at June 30, 2012
Classification Amount Classification Amount Notional

Business-Type Activities
Water Utility Fund
Fixed to Floating. . . ............. .. Investment Revenue $(139,430) Debt ($208,443) ($13,220,453)
Floatingto Fixed. . . ... ... ... ... o i, Investment Revenue (337,944) Debt (8,736,069) (71,455,000)

Total Water Utility Fund (477,374) (8,944,512) (84,675,453)
Waste Water Utility Fund
Fixed to Floating. . . ....... ... .. ... Investment Revenue (75,708) Debt (125,864) (7,469,047)
Industrial Development Authority
Fixed to Floating. . ........ .. ... ... .. .. .. .. .... Investment Revenue (339,380) Debt (2,704,884) (22,100,000)

Total Business-Type Activities $ (892,462) ($11,775,260) ($114,244,500)
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Credit Risk: At June 30, 2012, the government is not exposed to credit risk on the interest rate swaps, because they are in
a negative fair value or liability position. However, if interest rates change and the fair values become positive, the City
would have exposure to credit risk. The counterparty’s credit rating at June 30, 2012, was AA-/Aa3 for four derivative
instruments held by the Waste Water Utility Fund and A-/Baal for one derivative instrument held by the Industrial
Development Authority. For the Water Utility Fund, the counter party rating was AA-/Aa3 for four derivative instruments
and one swap representing with a counter party rating of Aal/AAA. The change in the fair value of investment swaps in
the amount of a loss of $309,073 is netted and reported within the investment revenue classification.

Interest rate risk: For those swaps for which the City pays a floating rate and receives fixed rate payments, the City is
exposed to interest rate risk. As floating rates increase, the City’s expected savings could decrease. The City would,
however, benefit from offsetting increases in its earnings on short-term investments, whose return would be expected to
go up in a higher interest rate environment.

Fiduciary Fund Types

Forward Currency Contracts

The City’s Retirement Systems entered into forward currency contracts to manage exposure to fluctuations in foreign
currency exchange rates on portfolio holdings. They also entered into forward exchange contracts to settle future
obligations. A forward exchange contract is a commitment to purchase (payable) or sell (receivable) a foreign currency
at a future date at a negotiated forward rate. Risk associated with such contracts includes movement in the value of a
foreign currency relative to the U.S. dollar. Unrealized gains or losses on forward currency contracts are the difference
between the contract and the closing market value of such contract and is included in the statement of changes in plan
net assets as net appreciation/depreciation in the fair value of investments. The table below summarizes the market
value of foreign currency contracts as of June 30, 2012:

Forward Foreign Forward Foreign Forward Foreign Forward Foreign Unrealized Net
Contracts Cost Contracts Cost Contracts Fair Contracts Fair Gain/(Loss)

Currency Receivable (a) Payable (b) Value Receivable (c) Value Payable (d) (c-a) + (b-d)
Australian Dollar . .......................... $498,991 $2,403,578 $510,654 $2,405,326 $9.915
BrazilReal ....... . ... ... . ... . ... . ..... 20,890 20,890 20,890 21,673 (783)
British Pound Sterling . ...................... 13,481,689 13,413,576 13,433,835 13,259,380 106,342
Canadian Dollar . . .......................... 894,141 129,770 899,628 130,719 4,538
Chinese Yuan Renminbi . . .................... 2,728,938 600,001 2,670,836 591,928 (50,029)
Euro Currency Unit ......................... 7,397,553 12,828,913 7,403,966 12,581,911 253,415
Hong Kong Dollar .......................... 214,883 164,207 214914 164,207 31
Japanese Yen. . .....ouuuniunn i 1,488,632 1,488,632 1,486,990 1,489,367 (2,377)
Mexican New Peso. ........................ 981,946 952,092 29,854
New Zealand Dollar .. ....................... 223,883 1,271,934 227,842 1,262,758 13,135
Nigerian Naira . ... . 14,409 14,409 14,414 14,409 5
Norwegian Krone . . .......... ... ...t 131,042 37,630 132,091 38,246 433
Philippines Peso ... ......... ... i 342,270 354,962 12,692
Singapore Dollar. . . ......................... 46,166 46,166 46,166 46,550 (384)
South AfricanRand ......................... 240,581 240,581 241,272 246,584 (5,312)
South KoreanWon . ........... ... ..., 595,884 295,009 593,411 297,384 (4,848)
SwedishKrona.............. ... ... ... 6,289 6,289 6,289 6,306 (17)
Swiss Franc. .. ... 203,254 182,247 206,004 183,433 1,564
US.Dollar . ... 11,083,668 5,487,385 11,083,668 5,487,385 -
Total ............ ... . ... . .. oo $39,613,163 $39,613,163 $39,547,832 $39,179,658 $368,174

Pension Plans

Plan Descriptions

All City employees, other than the professional employees of the Enoch Pratt Free Library and the Baltimore City Public
School System (BCPSS), who are members of the Maryland State Retirement and Pension Systems to which the City and
the BCPSS make no contributions, are covered under one of the following Public Employees Retirement Systems (PERS).
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The City contributes to three single-employer defined benefit pension plans, the Fire and Police Employees’ Retirement
System, established July 1, 1962, the Employees’ Retirement System, established January 1, 1926 and the
Elected Officials’ Retirement System, established December 5, 1983. Each plan provides retirement benefits
as well as disability benefits to plan members and their beneficiaries. The plans are each managed by a
Board of Trustees in accordance with Article 22 of the Baltimore City Code. Plan benefits provisions may
be amended only by the City Council. Certain provisions related to retirement benefits for the Fire and Police Retirement
System have been amended during fiscal year 2011. Details can be found in the separately issued System’s annual
financial statements. The plans are considered part of the City’s reporting entity and their financial statements are
included in the City’s basic financial statements as pension trust funds. Each plan issues a publicly available financial
report that includes financial statements and the required supplementary information for that plan. Those reports may be
obtained by writing to the Retirement Systems at the following addresses:

For Employees’ Retirement System and Elected Officials’ Retirement System, mail request to:

Baltimore City Retirement Systems
7 East Redwood Street, 12th Floor
Baltimore, Maryland 21202-3470

For Fire and Police Employees’ Retirement System, mail request to:

Baltimore City Retirement Systems
7 East Redwood Street, 18th Floor
Baltimore, Maryland 21202-3470

Significant Accounting Policies

Basis of Accounting. The financial statements for the City’s three Plans are prepared using the accrual basis of
accounting. Employer and member contributions are recognized in the period that the contributions are due. Employer
contributions are recognized when due and the employer has made a formal commitment to provide the contributions.
Benefits and refunds are recognized when due and payable in accordance with terms of the Plan.

Method Used to Value Investments. Plan investments are reported at fair value. Securities traded on national and
international exchanges are valued at the last reported sale price at the current exchange rates. Real estate holdings are
valued based on current appraisals.

Funding Policy and Annual Pension Cost

The Baltimore City Code establishes the contribution requirements for plan members and the City for each of the three
plans. The City’s annual pension cost for the current year and related information for each plan is as follows:

(Dollars Expressed in Thousands)

Fire and Police Employees’ Employees’ Elected Officials’
Retirement System Retirement System Retirement System
Contribution ratios as a percentage of covered payroll:
Employer . ... ... 37.8% 20.0% 80.7%
Employee . .. .ooot 8.0% 0.1% 5.1%
Annual Pension COSt . . .« vttt $107,488 $77,995 $998
Contributions made ... ....... ...t $107,488 $77,995 $998
Actuarial costmethod . ....... ... .. .. Projected Unit Credit Cost Early Age Normal Cost  Projected Unit Credit Cost
Amortization method .. ... ... . Level Dollar Open Level Dollar Open Level Dollar Open
Remaining amortization period ........... ... .. ... i 20 years 19 years 15 years
Assets valuation method . ...... .. ... . L i 5 year smoothed market 5 year smoothed market 5 year smoothed market
Actuarial assumptions:
Investment rate of return:
Pre-retirement. ............. ... .. ... . . i 7.75% 7.75% 7.25%
Post-retirement . . ............... . ... i i 7.75% 6.55% 5.0%
Projected salary increases. .. .......... .. .. i 4.25-11.75% 2.75% 5.0%
Includes inflationrate at . .......... ... .. ..., 3.75% 2.75% 5.0%
Cost-of-living adjustment ......... ... ... .. ... ... ..... 0-2% 1.5-2% 5.0%
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The information presented in the following schedules for the Fire and Police Employees’ Retirement System, the
Employees’ Retirement System, and the Elected Officials’ Retirement System is from the financial reports dated June 30,
2012 and the actuarial valuation dated June 30, 2012.

Three-Year Trend Information
(Dollars Expressed in Thousands)

Annual Percentage of
Pension APC Net Pension
Cost (APC) Contributed Obligation

Fire and Police Employees’ Retirement System:

June 30, 2012 ..o $ 107,488 100% $0

June 30, 2011 ... 107,540 100 0

June 30, 2010 . ... 94,098 100 0
Employees’ Retirement System:

June 30, 2012 ... $77,995 100% $0

June 30, 2011 ..o 62,375 100 0

June 30, 2010 ... 48,748 100 0
Elected Officials’ Retirement System:

June 30, 2012 ... $998 100% $0

June 30, 2011 ... 957 100 0

June 30, 2010 . ...t 340 100 0

Schedule of Funding Progress for Fiscal Year Ended June 30, 2012
Pension Trust Funds
(Dollars Expressed in Thousands)

UAAL (Excess of)
as a Percentage
Actual Valuation Actuarial Value of  Actuarial Accrued  Unfunded (Excess of) Covered  of Covered Payroll
Date Plan Assets (a) Liability (AAL) (b) AAL (UAAL) (b-a) Funded Ratio (a/b) Payroll (c) ((b-a)/c)
Fire and Police Employees’ Retirement System:
June 30,2012 ... . $2,475,874 $3,188,662 $ 712,788 77.6% $ 284,601 250.5%
June 30,2011 ... 2,546,236 3,104,805 558,569 82.0 275,648 202.6
June 30,2010 ...l 2,524,754 3,033,724 508,970 83.2 276,577 184.0
Employees’ Retirement System:
June 30,2012 ... ..ol $ 1,429,666 $2,111,278 $ 681,612 67.7% $ 390,558 174.5%
June 30,2011 ... 1,410,211 1,940,447 530,236 72.7 392,941 134.9
June 30,2010 ...l 1,390,515 1,830,224 439,709 76.0 393,178 111.8
Elected Officials’ Retirement System:
June 30,2012 .. ... $ 18,503 $16,951 ($1,552) 109.2% $1,237 (125.5%)
June 30,2011 ...l 18,143 17,243 (900) 105.2 1,206 (74.6)
June 30,2010 ... 15,616 18,636 3,020 83.8 1,206 250.4

The Unfunded Fire and Police Pension Plan

Additionally, the City’s Fire and Police Departments are the administrators of the City’s unfunded single-employer
defined benefit local retirement plan. The plan is managed by the City’s Fire and Police Departments under the Code of
Local Laws of Baltimore. All employees eligible for this plan were hired prior to January 1, 1947. All members of this
plan are currently retired and the City plans to pay benefits on a pay-as-you-go basis until all obligations have been
fulfilled. The unfunded accrued liability represents the actuarial present value of future benefits based on assumed annual
salary increases of 3.0%. There is no covered payroll for the plan. The City’s annual contributions equal the employee
benefits paid under the terms of the plan. The City’s employer contributions for the last three years are as follows:

Three -Year Trend Information
(Expressed in Thousands)

Employer Contribution Unfunded Accrued Liability
June 30, 2012 . $913 $3,545
June 30, 2011 .o 1,184 47732
June 30, 2010 ... 1,250 5,182
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The Maryland State Retirement and Pension Systems

Under Maryland law, the Baltimore City Public School System (BCPSS) is not required to make any contributions to the
State Systems. The covered employees are required by State statute to contribute to the State Systems. The contribution
from employees is 5% for participants in the State Systems retirement plans (with a 5% limit on the annual cost of living
allowance and 7% for those who elect a limit on the cost of living allowance commensurate with the Consumer Price
Index) and 5% for participants in the State System’s pension plans to the extent their regular earnings exceed the Social
Security wage base. Contributions are deducted from participant’s salary and wage payments and are remitted to the
State on a regular, periodic basis.

The State of Maryland pays, on behalf of the BCPSS, the employer’s share of retirement and pension costs to the State
Systems for teachers and related positions. During the fiscal year ended June 30, 2012, the State paid $79,300,000 in
such costs. This amount has been recorded by the BCPSS as both a revenue and an expenditure in the General Fund in
the accompanying Statement of Activities.

The State also makes contributions on behalf of the Enoch Pratt Free Library employees. The State’s contributions for
the fiscal year ended June 30, 2012, was $1,792,000. This amount has also been recognized as both a revenue and an
expenditure in the accompanying Statement of Activities.

Deferred Compensation

The City offers its employees a deferred compensation plan in accordance with the Internal Revenue Code (IRC) Section
457. The plan, available to all employees, permits them to defer a portion of their salary until future years. The deferred
compensation is not available to employees or other beneficiaries until termination, retirement, death, or unforeseeable
emergency.

The City has no administrative involvement and does not perform the investing function. The City has no fiduciary
accountability for the plan and, accordingly, the plan assets and related liabilities to plan participants are not included in
the basic financial statements.

Other Postemployment Benefits

Plan Description

The City of Baltimore provides other postemployment benefits (OPEB) to all qualified City and BCPSS employees. All
costs of the Plan for employees of the BCPSS are the responsibility of the City and reflected as such in this Note and the
City’s financial statements. The Plan is a contributory, single employer defined benefit plan. The benefit and
contribution provisions of the Plan are established and may be amended by the City. The Plan provides postemployment
healthcare and prescription drug benefits to retirees and their beneficiaries. Retirees may choose from five health plan
options and four levels of coverage.

The following schedule outlines the eligibility requirements to participants in the Plan by employee group:

Post Retirement Medical Benefit Eligibility Requirement*

Employee Group Requirement
Maryland State Retirement and Pension Systems .................... If hired before January 1, 1980: Age 60 or 30 years of service
If hired on or after January 1, 1980: Based on age at retirement and years of service
Fire and Police Employees’ Retirement System . .................... If hired before July 1, 2003: Age 50 or 20 years of service
If hired on or after July 1, 2003: Age 50 and 10 years of service or 20 years of service
Employees’ Retirement System & Elected Officials’ Retirement System ... If hired after July 1, 1979, age 55 with at least 5 years of service or any age with

30 years of service

*All employees are eligible for disability benefits depending on years of service and reasons for disability.

In order to effectively manage the Plan, the City established an OPEB Trust Fund. All retiree and City contributions are
deposited into the Trust Fund and all retiree related health and life insurance benefits are paid from the Trust Fund. The
City also contracted with the Board of Trustees of the Employees’ Retirement System to act as investment manager for
the Trust Fund. BNY Mellon Bank Asset Saving is the Trust Fund’s asset custodian. The Plan does not issue stand alone
financial statements; however, the OPEB Trust Fund is included in the City’s financial statements as an other
postemployment benefits trust fund.
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The number of participants in the Plan as of July 1, 2012, was as follows:

Number of Participants

City School Total
ACHIVE Lo 12,793 10,667 23,460
Retired . ... 10,477 6,035 16,512
TOtal . .o 23,270 16,702 39,972

Significant Accounting Policies of the OPEB Trust Fund.:

Basis of Accounting. The financial statements for the OPEB Trust Fund are prepared using the accrual basis of
accounting. Plan member contributions are recognized in the period in which the contributions are due. Employer
contributions are recognized when due and the employer has made a formal commitment to provide the contributions.
Benefits and refunds are recognized when due and payable in accordance with the terms of the Plan.

Method Used to Value Investments. Plan investments are reported at fair value. Securities traded on national and
international exchanges are valued at the last reported sale price at the current exchange rates.

Funding Policy:

The City’s policy is to fund benefits on a pay-as-you-go basis plus make additional contributions comprising the federal
retiree drug subsidy payments and an additional annual appropriation. Retirees are required to contribute at various rates
ranging from approximately $58 to $1,331 on a monthly basis, depending on the health plan and level of coverage
elected and whether Medicare supplemental coverage is present. In addition, retirees contribute 20% toward the
prescription plan coverage. Administrative costs of the Plan are covered by the City.

For fiscal year 2012, City contributions to the Plan were $157.1 million, including $14.7 million of federal retiree drug
subsidy payments, which was more than the annual OPEB cost of $133.7 million resulting in a net decrease to the
OPEB liability of $23.4 million for the current year. Interest on the OPEB liability amounted to $5.0 million in
fiscal year 2012. The OPEB liability at June 30, 2012 was $81.7 million. An additional adjustment in the amount of
($3.9) million was made to the annual required contribution (ARC) based on claims experience.

Annual OPEB Cost and Net OPEB Assets (Obligations):

The City’s annual OPEB cost (expense) is calculated based on the ARC, an amount actuarially determined in accordance
with the parameters of GASB Statement No. 45. The ARC represents a level of funding that, if paid on an ongoing basis,
is projected to cover normal cost each year and amortize any unfunded actuarial liabilities over a period not to exceed 30
years. The City’s annual OPEB cost (expense) for fiscal 2012 was $133.7 million. The following table shows the
components of the City’s annual OPEB cost for the years ended June 30, 2012, June 30, 2011 and June 30, 2010,
respectively, and the amount actually contributed to the plan (dollars expressed in millions):

Fiscal Year Ended
June 30,2010  June 30,2011  June 30, 2012

NOTMAL COSE .+ o v ettt e e e e e e e e e e e e e e e e e e e e $81.5 $55.2 $45.1
Amortization of Unfunded Actuarial Liability . .. ..... ... 121.9 105.0 72.8
Annual Required Contribution (ARC) . ... ... e 203.4 160.2 117.9
Interest on Unfunded ARC . . .. ... e e 1.6 5.4 5.0
Adjustment of ARC . .. oo (1.3) “4.4) (3.9)
ANNUAL OPEB COSL. . . o ottt ettt et e e e e e e e e e e 203.7 161.2 133.7
Actual ContribULIONS. . . .« .ottt et e e e 142.2 142.8 157.1
Increase/(Decrease) in OPEB Obligation . . .. ... ... i e e 61.5 18.4 (23.4)
Net OPEB (Asset) Obligation . ... ..... ... e e e 86.7 105.1 81.7
Percentage Contributed . . ... ... ... .. 69.8% 89.1% 119.7%
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Funded Status and Funding Progress:
(Dollars Expressed in Millions)

UAAL as a
Unfunded Actuarial Percentage of
Actuarial Value of  Actuarial Accrued Accrued Liability Covered Covered Payroll
Fiscal Year Ended Plan Assets (a) Liability (AAL) (b) (UAAL) (b-a) Funded Ratio (a/b) Payroll (c) ((b-a)/c)
June 30,2012 ............ ... ... $262.4 $1,755.7 $1,493.3 14.9% $1,426.1 104.7%
June 30,2011 .................... 207.1 2,229.8 2,022.7 9.3 1,377.9 146.8
June 30,2010 .......... ... . ... .. 149.1 2,564.3 2,415.2 5.8 1,337.8 180.5

Actuarial valuations of an ongoing plan involve estimates of the value of reported amounts and assumptions about the
probability of occurrence of events far into the future. Examples include assumptions about future employment,
mortality, and the healthcare cost trend. Amounts determined regarding the funded status of the Plan and the annual
required contributions of the employer are subject to continual revision as actual results are compared with past
expectations and new estimates are made about the future. The schedule of funding progress, presented as required
supplementary information following the notes to the financial statements, presents multi-year trend information about
whether the actuarial value of plan assets is increasing or decreasing over time relative to the actuarial accrued liabilities
for benefits.

Actuarial Method and Assumptions:

Data in the above tables were obtained from an actuarial valuation prepared by an independent actuary made as of
June 30, 2012, using census data as of that date and health care claims costs for the year ended June 30, 2012.

Projections of benefits for financial reporting purposes are based on the substantive plan (the plan as understood by the
employer and the plan members) and include the types of benefits provided at the time of each valuation and the
historical pattern of sharing of benefit costs between the employer and plan members to that point. The actuarial
methods and assumptions used include techniques that are designed to reduce the effects of short-term volatility in
actuarial accrued liabilities and the actuarial value of assets, consistent with the long-term perspective of the
calculations.

The City has selected the Projected Unit Credit Cost (PUCC) method. Under the projected unit credit cost method, the
actuary develops the discounted present value of all future benefit payments. For a retiree, this amount is the actuarial
accrued liability. For an employee that has not retired, the actuarial accrued liability is determined as the ratio of the
employee’s service as of the valuation date to the expected service at retirement. As the valuation uses rates of
retirement, the PUCC method determines the Actuarial Accrued Liability as the weighted sum of the pro-rata
calculations for expected retirement at each expected retirement age. The unfunded actuarial accrued liability is being
amortized over 30 years on a level dollar basis.

In performing their valuation, the actuary used a discount rate of 5.95%, which is a blended rate of the expected long-term
investment returns on plan assets and on the employer’s own investments calculated based on the funded level of the Plan
at valuation date. Assets are valued at fair value. Past service costs are calculated using the level dollar method with a
closed amortization period of 30 years. The valuation also assumes a 6.2% healthcare trend for fiscal year 2012, reduced
by decrements to a rate of 3.8% in 2082. Salary increases were not considered as OPEB benefits and OPEB benefits are
not based on pay.

Since the date of the prior valuation, July 1, 2010, rates of participation have decreased from 100% to 80% for BCPSS
and Fire and Police employees, and from 80% to 75% for all other City employees.

Risk Management

The City is exposed to various risks of loss related to torts; theft of, damage to, and destruction of assets; errors and
omissions; injuries to employees; and natural disasters. During fiscal year 1987, the City established the Risk
Management Fund (an internal service fund) to account for and finance its uninsured risks. The City’s risk financing
techniques include a combination of risk retention through self-insurance and risk transfer through the purchase of
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commercial insurance. The Risk Management Fund services all claims for risk of loss, including general liability,
property and casualty, workers’ compensation, unemployment compensation, automobile physical damage and bodily
injury, and sundry other risks. Commercial insurance coverage is provided for each property damage claim in excess of
$500,000 with a cap of $500,000,000. Settled claims have not exceeded this commercial coverage in any of the past
three years. The City also provides medical insurance coverage for all employees and retirees. Employees are required to
pay a percentage of the annual cost of the medical plans and the remaining costs are paid by the internal service fund.

All funds of the City and the Baltimore City Public School System participate and make payments to the Risk
Management Fund based on actuarial estimates and historical cost information of the amounts needed to pay prior and
current year claims. As of June 30, 2012, the City has determined that the range of potential claims liability for the fund
to be between $220,212,000 and $305,753,000. The claims liability of $220,212,000 reported in the fund is based on the
requirement that a liability for claims be reported if information prior to the issuance of the financial statements indicates
that it is probable that a liability has been incurred at the date of the financial statements and the amount of loss can be
reasonably estimated. Liabilities include an amount for claims that have been incurred but not reported (IBNRs). This
liability, which has been discounted at 3.0% at June 30, 2012, does not include the effects of inflation, incremental or
other allocated or unallocated claim adjustment expenses, salvage, or subrogation, as such factors are not considered
material. Any claims in excess of $220,212,000 will be charged to expense in the periods in which they are made.

Changes in the Risk Management Fund’s claims liability in fiscal years 2011 and 2012 were (amounts expressed in
thousands):

2012 2011
Unpaid claims, DEZINNING . . . ... oottt e e e $181,986 $ 183,769
Claims INCUITEA . . . ..ot ettt e e e et e e e e e e 243,960 171,557
Claims PAIA. . . . oottt et e e e e (205,734) (173,340)
Unpaid claims, eNding . . ... ..ottt ettt e e e $ 220,212 $ 181,986

The City estimates that $60,179,000 of the estimated claims liability is due within one year.

Operating Leases

The City has entered into a number of operating leases for rental of office facilities and equipment, some of which
provide for increased rentals based upon increases in real estate taxes and common area maintenance fees. As of June
30, 2012, future minimum lease payments are as follows (amounts expressed in thousands):

2003 $5,997
20 4,709
20 S 3,238
20 1,974
200 991
2008202, e 1,855
2023-2027. . o e 587
2028203, e 254

Total . e $ 19,605

All leases contain cancellation provisions and are subject to annual appropriations by the City Council. During fiscal
year 2012, rent expenditures approximated $32,542,000 for all types of leases. These expenditures were made primarily
from the General Fund.

The BCPSS has entered into several leases for rental of office equipment. During the year ended June 30, 2012, rent and
lease expenditures approximated $1,700,000. These expenditures were made primarily from the General Fund. As of
June 30, 2012, future minimum lease payments approximate $3,119,000, which relates to July 1, 2012 through
April 30, 2014 when the leases expire.
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Landfill Closure and Postclosure Care Costs

State and Federal laws and regulations require that the City place a final cover on its landfill site and perform certain
maintenance and monitoring functions at the landfill site for a minimum of thirty years after closure. In addition to
operating expenses related to current activities of the landfill site, an expense provision and related liability are being
recognized based on the future closure and postclosure care costs that will be incurred near or after the date the landfill
no longer accepts waste. The recognition of these landfill closure and postclosure care costs is based on the amount of
the landfill used during the year. The estimated liability for landfill closure and postclosure care costs is $20,122,000 as
of June 30, 2012, which is based on 68.28% usage (filled) of the landfill. This is an increase in the liability of $1,050,000
since June 30, 2011. This increase is primarily caused by an increase in the estimated usage (filled) of the landfill of
66.62% for the fiscal year 2011 to 68.28% in fiscal year 2012. It is estimated that an additional $9,348,000 will be
recognized as closure and postclosure care expenses between the date of the balance sheet and the date the landfill is
expected to be filled to capacity (the year 2027). The estimated total current cost of the landfill closure and postclosure
care, $29,470,000, is based on the amount that would be paid if all equipment, facilities, and services required to close,
monitor, and maintain the landfill was acquired as of June 30, 2012. However, the actual cost of closure and postclosure
care may be higher due to inflation, changes in technology, or changes in the landfill laws and regulations. The City does
not expect to pay any closure and postclosure care costs during fiscal year 2013.

In addition, the City is required by State and Federal laws and regulations to make annual contributions to finance
closure and postclosure care. The City is in compliance with these requirements, and at June 30, 2012, investments of
$18,234,000 were held in the City’s General Fund. In addition, the General Fund’s fund balance was appropriately
reserved. It is anticipated that future inflation costs will be financed in part from earnings on investments held by the
City. The remaining portion of anticipated future inflation costs (including inadequate earnings on investments, if any)
and additional costs that might arise from changes in closure and postclosure requirements (due to changes in technology
or more rigorous environmental regulations, for example) may need to be covered by charges to future landfill users,
taxpayers, or both.

Notes and Mortgages Receivable
Notes and mortgages receivable as of June 30, 2012, consist of the following:

A. The General Fund has notes receivable of $6,476,000, net of a $1,000,000 allowance for losses. These notes bear
interest rates ranging from 1.0% to 12.0% and mature over 30 years.

B. The Debt Service Fund has mortgages receivable of $705,000 collateralized by real property. These mortgages bear
interest at rates ranging from 5.46% to 11.16% and mature over 30 years.

C. The Parking Facilities Fund has mortgages receivable of $62,325,000 collateralized by real property. These notes
bear interest at rates ranging from 6.1% to 6.9% and mature over 30 years.

D. Governmental activities have notes receivable of $300,940,000 due from the Baltimore Hotel Corporation. These
notes bear interest at rates ranging from 3.6% to 5.6% and mature over 30 years.

Deferred Revenue

Deferred revenue in the General Fund is associated with property taxes, mortgages receivable and other miscellaneous
items.

Deferred revenue in the Grants Revenue Fund is associated with grant funds received as of June 30, 2012, for which
related expenditures have not been incurred or the expenditures have been incurred and the reimbursement funding is not
available as of June 30, 2012.
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19. Fund Balance

The composition of the fund balances of the governmental funds for fiscal year ended June 30, 2012 are as follows (amounts
expressed in thousands):

20.

Capital Other Governmental
General Grants Projects Funds Funds
Fund Balances
Nonspendable:
Reserved for other assets . ....... ...t $5,519 $5,519
Restricted:
Highways ..o 30,338 30,338
EdUCAtON .« oottt et e $6,192 6,192
Public Library . .. ... 2,162 2,162
Recreation and culture . .. ... . 4,659 4,659
Total restricted. . ... ... 30,338 13,013 43,351
Assigned to:
General GOVEIMMENT . . ... ...ttt ettt et e e e e e e e 48,813 $2,743 537 52,093
Public safety and regulation . . .......... . 8,386 6 8,392
Conservationof health . ... ... ... .. ... . . . . . 4,850 22 4,872
SOCIAL SEIVICES . . o v vttt ettt 409 409
Education . ... ... .. 2,394 2,394
Public library . .. ..o 1,053 1,053
Recreationand culture . ....... ... .. 2,020 289 2,309
Highways . ..o 11,460 1,798 13,258
Sanitation and waste removal. ... ... ... 35,900 359 36,259
PUDLIC SEIVICE . . .ot 2,480 2,480
Economic development . ......... ... ... 10,650 1,911 12,561
Dbt SEIVICE . . oot 36,796 36,796
Total @ssigned . .. ... ... 128,415 7,128 37,333 172,876
Unassigned . . . ..ot 91,700 $ (40,248) (12,393) (7,192) 31,867
Total fund balances. . ... ... ..ot $255,972 $ (40,248) $(5,265) $ 43,154 $253,613

Commitments and Contingencies

The City is party to legal proceedings which normally occur in governmental operations. The City provides for the
estimated losses on certain outstanding claims as discussed in Note 14. The City has determined, in consultation with
outside counsel, that certain claims are in too early of a stage to make a reasonable assessment of the City’s liability. The
City vigorously contests such claims as a matter of policy and will fully assert all available remedies, including the
$200,000 ceiling per individual claim. It is the opinion of City management, in consultation with outside legal counsel, that
any additional liability for remaining litigation will not be material to the City’s financial position or results of operations.

The Waste Water Utility has received Federal grants and State grants. Entitlement to grant resources is generally
conditioned upon compliance with terms and conditions of the grant agreements and applicable Federal and State
regulations, including the expenditure of the resources for eligible purposes. Substantially all grants are subject to
financial and compliance audits in accordance with grantors’ requirements. Any disallowances as a result of these audits
become a liability of the Waste Water Utility. As of June 30, 2012, the Waste Water Utility estimates that no material
liabilities will result from such audits.

As of June 30, 2012, the City is contingently liable for loans guaranteed by the Loan and Guarantee Program in an
aggregate amount of approximately $1,500,000.

The Northeast Maryland Waste Disposal Authority Act was enacted by the Maryland General Assembly to assist in
the provision of waste disposal facilities for the Northeast Maryland area, including the facilities for the disposal of
waste water treatment residue. The City agreed to perform the obligations of the Authority. The current agreement,
approved in March 2008, provided that the Authority and Mayor and City Council of Baltimore (the “City”) entered
into a service agreement, through June 30, 2013, with Veolia Water North America-Central, LLC, a Delaware limited
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liability company, which now owns and operates the Facility. The agreement allows the Waste Water Utility to deliver
up to approximately 2,167 wet tons of sewerage sludge per month and to pay a tipping fee comparable to alternative
methods of sludge disposal currently being used by the Waste Water Utility. The debt service on variable rate bonds is a
component of the tipping fee. The Waste Water Utility’s current tipping fee expense per wet ton for delivering sewerage
sludge was $84.36 and $126.09 up to the guaranteed and excess tonnage amounts, respectively. Payments under the
agreement in fiscal year 2012 were $2.345 million. The maximum commitment by the City is 54,750 wet tons per year.

The Waste Water Utility also has an agreement with Synagro-Baltimore, LLC, a wholly owned subsidiary of Synagro
Technologies for processing biosolids at the City’s Back River and Patapsco Waste Water Treatment Plants. Under the
agreements the Waste Water Utility delivers approximately 20,000 dry tons of biosolids per year at each facility and
pays base and service tipping fees. The debt service on the bonds is a component of the tipping fees. The Waste Water
Utility’s current base tipping fees expense for delivering biosolids is $274,664 and $266,388 for the Back River and
Patapsco Waste Water Treatment Plants, respectively. The service tipping fees were $380.33 and $390.35 per ton for
the Back River and Patapsco Waste Water Treatment Plants, respectively. Payments under the agreements in fiscal year
2012 were $21.006 million. The agreements extend to 2014 and 2017 for the Back River and Patapsco Waste Water
Treatment Plants, respectively.

The City has voluntarily entered into a Consent Decree to rehabilitate its aging sewer infrastructure and correct historical
overflow mechanisms. The Consent Decree is one of many that the U.S. Department of Justice has currently negotiated
with major east coast cities with aged sewer and storm water infrastructures. The City is proactively negotiating to
increase its remedial efforts to address discharge and overflow concerns of the State and Federal regulatory agencies.
These efforts are ambitious and the costs of the construction and maintenance are estimated to be greater than $1 billion.
The City has committed to financing these remedial efforts through a combination of water and waste water revenue
bonds in conjunction with all available State and Federal assistance.

Subsequent Events

On September 12, 2012, the City entered into an agreement with the State of Maryland to borrow $38,255,000 in County
Transportation Revenue Bonds, Series 2012. The loan consists of $25,345,000 in new money, and $12,910,000 in
refunding of the Series 2004 Bonds. The rate of interest on the bonds from the new money is from 2.00% to 5.00%, and
the rate of interest on the refunding amount is from 2.00% to 4.00%. These bonds are secured by a pledge of the City’s
share of the highway user revenues.
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CITY OF BALTIMORE

Schedule of Revenues, Expenditures and Encumbrances,

and Changes in Fund Balance — Budget and Actual — Budgetary Basis(1), (2)

General Fund

For the Year Ended June 30, 2012

(Expressed in Thousands)

Variance with
Final Budget

Original Final Positive
Budget Budget Actual (Negative)
Revenues:
Taxes— 10Cal . . o ..ot $ 1,191,977 $ 1,191,977 $ 1,206,584 $ 14,607
Licenses and Permits .. ... .. ...ttt ettt e 30,044 30,044 37,585 7,541
Fines and forfeitures . ... ... ... ... e 9,061 9,061 6,604 (2,457)
Interest, rentals, and other investment income . .................coviiiaia... 19,404 19,404 16,244 (3,160)
Federal grants. ... ... ... . 179 179 226 47
STALE GIANLS .+ . . o vttt ettt et e e e e e e e e e e 92,267 92,267 93,859 1,592
Other Grants . .. ... ... 55 55 25 (30)
Charges for CUITENt SEIVICES . . .. vttt et et e e et e e e e e et e et 43,540 43,540 35,044 (8,496)
MISCEIIANEOUS . . . . o\ttt e ettt e 2,195 2,195 9,976 7,781
TOtAl TEVENMUES. « .« . o vttt ettt ettt e e e e e e e e e e 1,388,722 1,388,722 1,406,147 17,425
Expenditures and encumbrances:
Civil Service COMMISSION . . . o\ vttt et ettt e e e e ettt 4,524 4,524 4,524
Community Relations COMMISSION . .. ... v ottt ittt e 788 788 763 25
ComPLIOlIEr . . .t 4,303 4,303 3,811 492
City Council . ... 4,624 4,624 4,595 29
Office of Financial Review. ... ... ... 509 509 509
COUTES « .+ o o ettt et e e e e e e e e e e e e e e e 8,556 8,556 8,495 61
Supervisors of EISCHONS . .. ..ottt e 5,980 7,536 7,536
Department of FINance . ..... ... .. .. it 13,839 13,839 13,971 (132)
Department of Fire ... ... ... .. 149,427 149,427 149,512 (85)
Department of Health ... ... ... 26,758 26,849 24917 1,932
Department of Housing and Community Development . .............................. 33,406 34,039 31,939 2,100
Department of Law . ... ... 3,811 3,928 3,843 85
Department of Legislative Reference ........... ... .. ... ... ... . ... ......... 956 964 896 68
Enoch Pratt Library . ... ... ... e 23,132 23,382 21,818 1,564
Board of Liquor License CommiSSIONers ... ............oouiiuiinminannennennennen. 2,133 2,133 1,950 183
Mayoralty ...ttt e 326,981 330,311 337,062 (6,751)
Department of Planning . .. ... ... 2,001 2,124 1,949 175
Department 0f POLICE . . . ..ottt 323,195 323,195 323,207 (12)
Department of Public Works . ...... ... 65,204 65,319 64,093 1,226
Department of Recreation and Parks . ......... ... .. .. .. 25,985 25,985 26,036 (51)
Office of Sheriff . ... ... . 16,149 16,189 16,102 87
Department of Transportation. . .. ......... ...ttt 13,199 13,199 13,287 (88)
Office Of State’s AtEOIMEY . . . . oo\ ittt et e et e e e e e e e e e e 25,059 25,059 24,467 592
Wage COMMISSION . ..ottt et e ettt et e e e et e 318 318 316 2
Department of Municipal and Zoning Appeals .. ......... ... .. i 466 466 236 230
Baltimore City Public School System . ........ ... ... ... i 249,254 249,254 249,254
Total expenditures and encumbrances . ................ouuuiiiinniiinaennn... 1,330,557 1,336,820 1,335,088 1,732
Excess of revenues over expenditures and encumbrances ................... 58,165 51,902 71,059 19,157
Other financing sources (uses):
Transfers iN . ..o 41,652 41,652 44,959 3,307
Transfers OUL . ... ..ot e (96,834) (96,834) (98,787) (1,963)
Total other financing SOUICES (USES) . . . o v vt vttt ettt et e e e e (55,182) (55,182) (53,838) 1,344
Net change in fund balances ............ .. ... .. .. . i 2,983 (3,280) 17,221 20,501
Fund balances— beginning . ............ .. i 149,986 149,986 149,986
Residual equity transfer in .. ... .. 30,338 30,338
Fund balances— ending . . . ... ... it $ 152,969 $ 146,706 197,545 $ 50,839
Adjustments to reconcile to GAAP basis:
Addition of encumbrances outstanding . ........... .. .. i i i 65,793
Less: accounts payable not recorded for budgetary purposes. ..................... (7,366)
Fund balance— June 30, 2012 (GAAPDaSIS) ... ..ottt $ 255,972

()]

2

Annual budgets are adopted for the General Fund and all Special Revenue Funds, except for Grants Revenue, Community Development Block Grant Funds and the
Scholarship Fund, on a basis consistent with Generally Accepted Accounting Principles, except for certain miscellaneous general expenditures which are not budgeted and

encumbrances which are recognized as expenditures for budgetary purposes.

The budget of the City is a detailed operating plan, which identifies estimated costs and results in relation to estimated revenues. The budget includes: (1) the programs,
projects, services, and activities to be provided during the fiscal year, (2) the estimated resources (inflows) and amounts available for appropriation, and (3) the estimated
charges to appropriations. The budget represents a process through which policy decisions are made, implemented, and controlled. The City Charter prohibits expending funds

for which there is no legal appropriation.

This schedule does not include a non-budgetary revenue and expense item in the amount of $1,792,000 which was paid by the Maryland State Retirement System on behalf of

the City of Baltimore for certain employees of the Enoch Pratt Free Library.



CITY OF BALTIMORE

Schedule of Revenues, Expenditures and Encumbrances,

and Changes in Fund Balance — Budget and Actual — Budgetary Basis(1)

Motor Vehicle Fund
For the Year Ended June 30, 2012

(Expressed in Thousands)

Variance with
Final Budget

Original Final Positive
Budget Budget Actual (Negative)
Revenues:
State Shared FEVENUE . .. ..ottt et ettt e e e e $121,333 $121,333 $ 130,205 $ 8,872
Licenses and Permits . . .. ... ...ttt e s 917 917 798 (119)
Fines and forfeitures. .. ... 23,186 23,186 30,932 7,746
Interest, rentals, and other investment iNCOME . . . .. ...... .\ttt 345 345 240 (105)
Charges fOr CUITENt SEIVICES . . .« .ottt ettt ettt ettt e e e e e e 6,215 6,215 7,593 1,378
TOtAl TEVENUES. . . . oottt ettt et e e e e e e e e e e 151,996 151,996 169,768 17,772
Expenditures and encumbrances:
Department of Recreation and Parks . ......... ... .. . . . 2,823 2,823 2,733 90
Department of Transportation ... ........ ...ttt 79,722 81,367 90,717 (9,350)
Department of Police . ... ... . 8,060 8,060 8,060
Department of Public Works . ...... ... .. . . . . 24,882 24,882 22,789 2,093
Mayoralty ...t 21,914 21,914 21,613 301
Department of Health . . .. ... ... 226 226 224 2
Total expenditures and encumMbIaANCes . ... ......o.itiiutenei e 137,627 139,272 146,136 (6,864)
Excess of revenues over expenditures and encumbrances . .................. 14,369 12,724 23,632 10,908
Other financing sources (uses):
Transfers N . .. ... 2,652 4,297 (4,297)
Transfers OUL . .. ..ottt (13,726) (13,726) (8,496) 5,230
Total other financing SOUICES (USES) . . . .« v v v vt ittt ettt e e (11,074) (9,429) (8,496) 933
Net change in fund balances. .. ..... ... ... .. .. ... .. .. . . 3,295 3,295 15,136 11,841
Fund balances— beginning .. ......... .. 13,971 13,971 13,971
Residual equity transfers out . .......... ... (30,338) (30,338)
Fund balances— ending ... ...ttt $ 17,266 $ 17,266 (1,231) $ (18,497)
Adjustments to reconcile to GAAP Basis: .......... .. . -
Addition of encumbrances outstanding . .......... ... i 5,367
Less: accounts payable not recorded for budgetary purposes...................... (4,136)

Fund balance— June 30, 2012 (GAAP basis)

(e))

Annual budgets are adopted for the General Fund and all Special Revenue Funds, except for Grants Revenue, Community Development Block Grant Funds and the
Scholarship Fund, on a basis consistent with Generally Accepted Accounting Principles, except for certain miscellaneous general expenditures which are not budgeted and

encumbrances which are recognized as expenditures for budgetary purposes.

The budget of the City is a detailed operating plan, which identifies estimated costs and results in relation to estimated revenues. The budget includes: (1) the programs,
projects, services, and activities to be provided during the fiscal year, (2) the estimated resources (inflows) and amounts available for appropriation, and (3) the estimated
charges to appropriations. The budget represents a process through which policy decisions are made, implemented, and controlled. The City Charter prohibits expending funds

for which there is no legal appropriation.
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CITY OF BALTIMORE

Schedule of Funding Progress(1)
Pension Trust Funds

(Dollars Expressed in Thousands)

UAAL (Excess of)
as a Percentage
Actual Valuation Actuarial Value of  Actuarial Accrued  Unfunded (Excess of) Covered  of Covered Payroll
Date Plan Assets (a) Liability (AAL) (b) ~AAL (UAAL) (b-a)  Funded Ratio (a/b) Payroll (c) ((b-a)/c)
Fire and Police Employees’ Retirement System
June 30,2012 ......... .. ... $2,475,874 $ 3,188,662 $712,788 77.6% $284,601 250.5%
June 30,2011 .................... 2,546,236 3,104,805 558,569 82.0 275,648 202.6
June 30,2010 .................... 2,524,754 3,033,724 508,970 83.2 276,577 184.0
Employees’ Retirement System
June 30,2012 ............ ... ... $ 1,429,666 $2,111,278 $ 681,612 67.7% $390,558 174.5%
June 30,2011 ......... ... ... 1,410,211 1,940,447 530,236 72.7 392,941 134.9
June 30,2010 .................... 1,390,515 1,830,224 439,709 76.0 393,178 111.8
Elected Officials’ Retirement System
June 30,2012 ........... .. ... ... $ 18,503 $16,951 ($1,552) 109.2% $1,237 (125.5%)
June 30,2011 .................... 18,143 17,243 (900) 105.2 1,206 (74.6)
June 30,2010 ........... ... 15,616 18,636 3,020 83.8 1,206 250.4
(1) Analysis of dollar amounts of actuarial value of assets, actuarial accrued liability, and unfunded actuarial accrued liability in isolation can be misleading. Expressing the
actuarial value of assets as a percentage of the actuarial accrued liability provides one indication of funding status on a going concern basis. Analysis of the plans over time
indicates whether the plans are becoming financially stronger or weaker. Generally, the greater this percentage, the stronger the plan. Trends in unfunded actuarial accrued
liability and annual covered payroll are both affected by inflation. Expressing the unfunded actuarial accrued liability as a percentage of annual covered payroll approximately
adjusts for the effects of inflation and aids analysis of the plans’ progress made in accumulating sufficient assets to pay benefits when due. Generally, the smaller the
percentage, the stronger the plan.
CITY OF BALTIMORE
Schedule of Funding Progress(1)
OPEB Trust Fund
(Dollars Expressed in Millions)
UAALas a
Unfunded Actuarial Percentage of
Actuarial Value of  Actuarial Accrued Accrued Liability Covered Covered Payroll
Fiscal Year Ended Plan Assets (a) Liability (AAL) (b) (UAAL) (b-a) Funded Ratio (a/b)  Payroll (c) ((b-a)/c)
June 30,2012 ............ ... $262.4 $1,755.7 $1,493.3 14.9% $1,426.1 104.7%
June 30,2011 ... ... ...l 207.1 2,229.8 2,022.7 9.3 1,377.9 146.8
June 30,2010 .................... 149.1 2,564.3 2,415.2 5.8 1,337.8 180.5
June 30,2009 ... 110.5 2,497.6 2,387.1 44 1,346.4 177.3
June 30,2008 .................... 76.0 2,149.8 2,073.8 3.5 1,307.6 158.6
(1) Analysis of dollar amounts of actuarial value of assets, actuarial accrued liability, and unfunded actuarial accrued liability in isolation can be misleading. Expressing the

actuarial value of assets as a percentage of the actuarial accrued liability provides one indication of funding status on a going concern basis. Analysis of the plans over time
indicates whether the plans are becoming financially stronger or weaker. Generally, the greater this percentage, the stronger the plan. Trends in unfunded actuarial accrued
liability and annual covered payroll are both affected by inflation. Expressing the unfunded actuarial accrued liability as a percentage of annual covered payroll approximately
adjusts for the effects of inflation and aids analysis of the plans’ progress made in accumulating sufficient assets to pay benefits when due. Generally, the smaller the
percentage, the stronger the plan.

CITY OF BALTIMORE
Schedule of Employer Contributions
OPEB Trust Fund
(Dollars Expressed in Millions)
Annual Employer
Required Contribution  Contributions Percentage Contributed

Fiscal Year Ended (a) (b) (c) = (b)/(a)
June 30, 2002 L. $117.9 $1424 120.8%
June 30, 2001 ..o 160.2 142.8 89.1
June 30,2010 ..o 203.4 142.2 69.9
June 30, 2000 . . 179.5 142.2 79.2
June 30, 2008 . .. 164.6 176.5 107.2
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CITY OF BALTIMORE

Notes to the Required Supplementary Information

1. Budgetary Data

Annual budgets are adopted for the General Fund and all Special Revenue Funds, except for Grants Revenue, Community
Development Block Grant Funds and the Scholarship Fund, on a basis consistent with Generally Accepted Accounting
Principles, except for certain miscellaneous general expenditures which are not budgeted and encumbrances which are
recognized as expenditures for budgetary purposes.

The budget of the City is a detailed operating plan, which identifies estimated costs and results in relation to estimated
revenues. The budget includes: (1) the programs, projects, services, and activities to be provided during the fiscal year, (2)
the estimated resources (inflows) and amounts available for appropriation, and (3) the estimated charges to
appropriations. The budget represents a process through which policy decisions are made, implemented, and controlled.
The City Charter prohibits expending funds for which there is no legal appropriation.

The following procedures establish the budgetary data reflected in the financial statements:

Original Budget
(1) City agencies submit their anticipated annual budget needs to the Department of Finance during December.

(2) From December through March, the Mayor and the Department of Finance analyze, review, and refine the budget
submittals.

(3) In April, the Director of Finance sends its recommended budget plan to the Board of Estimates. The Board then holds
hearings and the recommended budget is amended as necessary. Citizens have the opportunity to offer input before
the Board votes on the budget.

(4) In May, a majority vote of the Board of Estimates approves the total budget and sends it to the City Council. The
Board of Estimates must submit the proposed budget for the next fiscal year to the City Council at least 45 days
before the beginning of said fiscal year. The Board of Estimates prepares a proposed Ordinance of Estimates to be
submitted to the City Council. The Ordinance of Estimates is the legal authority for the enactment of the budget.

(5) The City Council then holds hearings on the proposed Ordinance of Estimates, with additional citizen input before it
votes in June. The City Council shall adopt the budget at least five days before the beginning of the fiscal year. The
City Council then sends the approved Ordinance of Estimates to the Mayor.

(6) The Mayor then either approves the total Ordinance of Estimates, or disapproves some items and approves the rest of
the Ordinance of Estimates.

Final Budget
The final budgetary data presented in the basic financial statements reflects the following changes to the original budget:

(1) Appropriations for a particular program, purpose, activity, or project may, upon the recommendation of the head of
the municipal agency concerned and the Director of Finance, and with the approval of the Board of Estimates, be
carried over to the subsequent fiscal year to carry out the initial appropriation objectives. All appropriations not
carried over lapse at the end of the fiscal year in which they were made. In addition, funds encumbered for contracts,
purchase orders, approved requisitions or other actual commitments, as well as funds dedicated to grant programs and
capital improvements are carried out over the ensuing fiscal year until utilized or cancelled.

(2) The adopted budget is prepared and appropriated on an agency, program, activity, and object of expenditure basis by
fund. Purchase orders which result in an operating or capital overrun are not released until additional appropriations
are made available. Expenditures for each adopted operating budget may not legally exceed appropriations at the
agency level. Administratively, the Department of Finance has the authority to move appropriations between activities
of the same program within the same agency. The Board of Estimates has the authority to transfer appropriations
between programs within the same agency. Only the City Council can transfer appropriations between agencies.

(3) The City Charter permits further appropriations for programs included in the original Ordinance of Estimates made
necessary by material changes in circumstances and additional appropriations for new programs or grant awards
which could not reasonably be anticipated when formulating the original Ordinance of Estimates. These changes
require supplemental appropriation ordinances. During fiscal year 2012, no supplemental appropriation ordinances were
required for the general fund, however, $1,645,000 was required for the motor vehicle fund.

Budgetary data, as revised, is presented as required supplementary information for the general fund and the motor
vehicle fund.
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CITY OF BALTIMORE

Notes to the Required Supplementary Information

Schedule of Funding Progress — Pension Trust Funds

The pension plans are considered part of the City’s reporting entity and their financial statements are included in the
City’s basic financial statements as pension trust funds. Each plan issues a publicly available financial report that
includes financial statements and the required supplementary information for that plan. Those reports may be obtained
by writing the Retirement Systems at the following addresses:

For Fire and Police Employees’ Retirement System, mail request to:

Baltimore City Retirement Systems
7 East Redwood Street, 18th Floor
Baltimore, Maryland 21202-3470

For Employees’ Retirement System and Elected Officials’ Retirement System, mail request to:

Baltimore City Retirement Systems
7 East Redwood Street, 12th Floor
Baltimore, Maryland 21202-3470
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Nonmajor Governmental Funds

Special Revenue Funds

Special revenue funds are used to account for specific revenues that are legally restricted to expenditures for particular
purposes.

Community Development Block Grant and Special Racetrack Funds — These funds account for revenues derived from
certain State shared taxes, governmental grants and other revenue sources that are restricted by law or administrative
action to expenditures for specific purposes.

Scholarship Fund — This fund accounts for the contributions received and related interest income. The fund can be
used to provide scholarships to City residents.
Permanent Funds

Permanent funds are used to report resources that are legally restricted to the extent that only earnings, not principal,
may be used for the purposes that fund and support the reporting government’s programs.

Enoch Pratt Free Library Fund — This fund accounts for principal trust amounts received and the related interest
income. The interest portion of the trust can be used for the operations of the Enoch Pratt Free Library.

Memorial Fund — This fund accounts for the principal trust amounts received and the related interest income. The
interest portion of the trust can be used by the City for memorials.

Debt Service Fund

Debt Service Fund — This fund accounts for the accumulation of financial resources for the payment of interest and
principal on the general long-term debt of the City, other than debt service payments made by the Enterprise Funds.
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CITY OF BALTIMORE
Combining Balance Sheet

Nonmajor Governmental Funds

June 30, 2012
(Expressed in Thousands)

Special Revenue Funds

Permanent Funds

Community
Development  Special Enoch Pratt Debt  Total Nonmajor
Block Grant  Racetrack  Scholarship Free Library Memorial Service Governmental
Fund Fund Fund Total Fund Fund Total Fund Funds
Assets:
Cash and cash equivalents .................. $537 $5421  $5958 $32 $ 488 $520 $21,563 $ 28,041
INVeStMents. . .. ..vvvvete e 768 768 2,125 4,161 6,286 15,201 22,255
Other receivables,net...................... $5,398 3 5,401 5 10 15 36 5,452
Due fromotherfunds . . .................... 1,358 1,358 1,358
Notes and mortgages receivable, net .......... 705 705
Total @ssets . . .....ovvieinennn. . 6,756 537 6,192 13,485 2,162 4,659 6,321 37,505 57,811
Liabilities and fund balances:
Liabilities:
Accounts payable and accrued liabilities .. .. ... 288 288 2 290
Due toother funds .................... ... 12,612 12,612 12,612
Deferredrevenue . ........................ 1,048 1,048 705 1,753
Matured bonds payable .................... 2 2
Total liabilities ...................... 13,948 13,948 709 14,657
Fund balances:
Restricted .. ... 6,192 6,192 2,162 4,659 6,821 13,013
Assigned. . ....... ... i i 537 537 36,796 37,333
Unassigned . ..., (7,192) (7,192) (7,192)
Total fund balances (deficits) ........... (7,192) 537 6,192 (463) 2,162 4,659 6,821 36,796 43,154
Total liabilities and fund balances ....... $6,756 $537 $6,192 $13485 $2,162 $4,659 $6,821 $37,505 $ 57,811
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CITY OF BALTIMORE

Combining Statement of Revenues, Expenditures, and Changes in Fund Balances

Nonmajor Governmental Funds

For the Year Ended June 30, 2012

(Expressed in Thousands)

Special Revenue Funds

Permanent Funds

Community
Development  Special Enoch Pratt Debt  Total Nonmajor
Block Grant  Racetrack  Scholarship Free Library Memorial Service Governmental
Fund Fund Fund Total Fund Fund Total Fund Funds
Revenues:
State shared revenue . ..................... $381 $ 81 $81
Interest, rentals and other investment income . . . $50 50 $40 $234 $274 $161 485
Federal grants ............. ... ... ... ..... $ 28,773 28,773 28,773
Total revenues. ... ..........oooeuun... 28,773 81 50 28,904 40 234 274 161 29,339
Expenditures:
Current:
General government . ..................... 3,818 3,818 3,818
Education ......... .. ..o 138 138 138
Public library . ....... ... .. .. .. . L. 25 25 25
Recreationand culture ..................... 79 79 79
Economic development .................... 13,056 13,056 13,056
Debt service:
Principal ....... ... . ... i 64,781 64,781
Interest .. ... . 32,624 32,624
Total expenditures . .................. 16,874 138 17,012 25 79 104 97,405 114,521
Excess (deficiency) of revenues
over (under) expenditures ........... 11,899 81 (88) 11,892 15 155 170  (97,244) (85,182)
Other financing sources (uses):
Transfersin................o oo, 97,779 97,779
Transfersout .............. ..., (8,358) (2,000) (10,358) (10,358)
Total other financing sources (uses) . .. ... (8,358) (2,000) (10,358) 97,779 87,421
Net change in fund balances. . . .. .. 3,541 81 (2,088) 1,534 15 155 170 535 2,239
Fund balances (deficits) —beginning .............. (10,733) 456 8,280 (1,997) 2,147 4,504 6,651 36,261 40,915
Fund balances (deficits) —ending ................. $(7,192) $537 $6,192 $ (463) $2,162 $4,659 $6,821 $36,796 $ 43,154
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CITY OF BALTIMORE
Schedule of Revenues, Expenditures and Encumbrances
and Changes in Fund Balance — Budget and Actual — Budgetary Basis(1)
Special Racetrack Fund
For the Year Ended June 30, 2012
(Expressed in Thousands)

Variance with
Final Budget

Original Final Positive
Budget Budget Actual (Negative)
Revenues:
State shared TEVENUES . . . .. ..ottt $ 81 $ 81
Expenditures and encumbrances:
Department of PIaNning . .. ... ...ttt $ 100 $ 100 100
Total expenditures and encCuUMbBIanCes . . ... ........uuiiinettu et 100 100 100
Excess of revenues over expenditures and encumbrances ............. ... .. ... ... (100) (100) 81 181
Fund balances—beginning . . .. ... ... e 456 456 456
Fund balances —June 30, 2012 (GAAP DaSIS) . .. ..ottt $ 356 $ 356 $ 537 $ 181

(1) Annual budgets are adopted for the General Fund and all Special Revenue Funds, except for Grants Revenue, Community Development Block Grant Funds and the
Scholarship Fund, on a basis consistent with Generally Accepted Accounting Principles, except for certain miscellaneous general expenditures which are not budgeted and
encumbrances which are recognized as expenditures for budgetary purposes.

The budget of the City is a detailed operating plan, which identifies estimated costs and results in relation to estimated revenues. The budget includes: (1) the programs,
projects, services, and activities to be provided during the fiscal year, (2) the estimated resources (inflows) and amounts available for appropriation, and (3) the estimated
charges to appropriations. The budget represents a process through which policy decisions are made, implemented, and controlled. The City Charter prohibits expending funds
for which there is no legal appropriation.
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Nonmajor Proprietary Funds

Enterprise Funds

Enterprise funds are used to account for the operating of various City activities that are provided to the public on a cost
reimbursement basis.

Loan and Guarantee Program — This fund accounts for the City’s economic development financial activities.

Industrial Development Authority — This fund accounts for the activities of the City’s Industrial Development
Authority.

Conduit Fund — This fund accounts for the rental and maintenance of the City’s Conduits.
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CITY OF BALTIMORE

Combining Statement of Fund Net Assets

Nonmajor Proprietary Funds

June 30, 2012
(Expressed in Thousands)

Loan and Industrial
Guarantee  Development Conduit
Program Authority Fund Total
Assets:
Current assets:
Cash and cash equivalents . . ... .. ... $2,075 $43,068 $45,143
Accounts receivable, net:
Service billings . . . ..ot $2,671 2,671
OFNeT. . .o 1 23 24
TOtal CUITENE ASSES .« « . . v vttt ettt ettt ettt e e e e e e et e e e 2,076 43,091 2,671 47,838
Noncurrent assets:
Restricted assets:
Cash and cash equivalents . ....... ... ... 6,163 6,163
Capital assets, net of accumulated depreciation .. ......... ... ... 48,335 48,335
Capital assets not being depreciated. . ......... .. .. 1,213 1,213
ISSUANCE COSES . . ottt ettt e e e e 138 138
OFNEE @SSEES. .« . . o ot et et e et e e e e e e e e e e e e e 32 59,324 59,356
Deferred outflow SWapPS . ... .ottt 9,534 9,534
Total NONCUITENt ASSELS . . . . o\ttt ettt e e e ettt et e e e et e e 32 68,996 55,711 124,739
TOLAl ASSELS . . . . v ettt et e e e e e e e 2,108 112,087 58,382 172,577
Liabilities:
Current liabilities:
Accounts payable and accrued liabilities ... ....... .. .. 14 122 136
Accrued interest payable. .. ... ... 18 18
Due to other funds . . ... ... e 10,321 1,647 11,968
Current liabilities payable from restricted assets:
Accounts payable from restricted assets. .. ......... e 174 174
Total current liabilities . ... ... ... 14 10,339 1,943 12,296
Noncurrent liabilities:
Revenue bonds payable .. ....... ... . 77,900 77,900
Other Habilities. . .« ..ottt et e 1,548 442 1,990
Derivative instrument liability . . ... .. ... 12,239 12,239
Total noncurrent liabilities . ... ... ... 1,548 90,139 442 92,129
Total liabilities . ... ... ... o 1,562 100,478 2,385 104,425
Net assets:
Invested in capital assets, net of related debt ... ... ... . .. L 49,548 49,548
UNrestricted .. ..o 546 11,609 6,449 18,604
TOtAl NEL ASSELS .« . . o vttt ettt et et e e e e e e e $ 546 $ 11,609 $ 55,997 $68,152

88



CITY OF BALTIMORE
Combining Statement of Revenues, Expenses,
and Changes in Fund Net Assets
Nonmajor Proprietary Funds
For the Year Ended June 30, 2012
(Expressed in Thousands)

Loan and Industrial
Guarantee ~ Development Conduit
Program Authority Fund Total
Operating revenues:
Rents, fees, and other iNCOME . ... ... . i it $352 $274 $ 11,383 $ 12,009
Interest income on l0aNS .. ... ... . 8 29 37
Total OPErating FEVENMUES. . . .« .ottt ettt et e e e e et e ettt 360 303 11,383 12,046
Operating expenses:
Salaries and WaZES . . . ..o oottt 94 2,833 2,927
Other Personnel COSES . . . .. v vttt ettt e e e e e e e e e e 44 1,298 1,342
Contractial SEIVICES . . . ..ottt ettt et et e e 3,252 3,252
Program eXPenses. . . . ...ttt e 3,031 317 3,348
Materials and SUPPLES . . . .. .ottt 331 331
MINOT EQUIPIMENL . . . oottt e et e et e e e e et et e 7 7
Depreciation . . . . ..ottt 841 841
INterSt . . o e 1,120 1,120
Total OPErating EXPENSES . .« ..ottt e ettt ettt et et e e e 3,169 1,437 8,562 13,168
Operating income (10SS) . . . ..ottt (2,809) (1,134) 2,821 (1,122)
Capital CONtribULIONS . . .. ... 613 187 800
Changes iN NEt ASSELS . . . o vttt ettt et et e e e e e e e e (2,196) (1,134) 3,008 (322)
Total net assets— DeGINMING. . . ... ..ot 2,742 12,743 52,989 68,474
Total net assets — €NAINZ . . ..o ottt et ettt e e e e $ 546 $ 11,609 $ 55,997 $ 68,152
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CITY OF BALTIMORE
Combining Statement of Cash Flows
Nonmajor Proprietary Funds
For the Year Ended June 30, 2012
(Expressed in Thousands)

Loan and Industrial
Guarantee  Development Conduit
Program Authority Fund Total
Cash flows from operating activities:
Receipts frOM CUSTOMETS . . . .ottt t ettt et et e e e e e e e ettt et e e e $ 360 $292 $ 11,893 $ 12,545
Payments to €MPIOYEES . ... ..ottt (138) (4,629) (4,767)
Payments to SUPPIIETS . . . ..ot (3,023) (533) (1,936) (5,492)
Net cash provided (used) by operating activities .. ............ ...t .. (2,801) (241) 5,328 2,286
Cash flows from capital and related financing activities:
Acquisition and construction of capital assets ... ....... ... (2,891) (2,891)
OtRr @SSELS. .« . ottt et et e e e e e (6,316) (6,316)
Duetoother funds . .. ... ... .. 8,801 8,801
Capital contributions . . ... ... ... 613 187 800
Net cash provided (used) by capital and related financing activities. . . ...................... 613 2,485 (2,704) 394
Net increase (decrease) in cash and cash equivalents ......... ... ... ... .. . i (2,188) 2,244 2,624 2,680
Cash and cash equivalents, beginning of year .. ....... ... ... i 4,263 40,824 3,539 48,626
Cash and cash equivalents, end Of YEar . . ... ...ttt $2,075 $43,068 $6,163 $ 51,306
Reconciliation of operating income (loss) to net cash provided (used) by operating activities:
Operating income (10SS) . . .. .. oottt $(2,809) $(1,134) $2,821 $(1,122)
Adjustments to reconcile operating income (loss) to net cash provided (used) by operating activities:
Depreciation eXPEenSe . . .. ..ottt et e e e e e e 841 841
AcCCoUNtS TECEIVADIE . . . . oo (11) 510 499
Accounts payable and accrued liabilities ... ... ... .. 3) (498) (501)
Accrued interest payable . ... ... 8 8
Due to other funds . .. ... o 1,647 1,647
Other NONCUITENT ASSELS . . . ot ottt ettt e et e e e e e e e e e e e e e e e e e et e e (1,162) (1,162)
Other Tabilities. . . .. ... 11 2,058 7 2,076
Total adjustments . .. ... ...t 8 893 2,507 3,408
Net cash provided (used) by operating activities . .. ... ...... ...ttt $(2,801) $(241) $5,328 $2,286
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Internal Service Funds

Internal service funds are used to account for the financing of goods or services provided by one department or agency
to other departments or agencies of the government, and to other governmental units, on a cost reimbursement basis.

Municipal Communication Fund — This fund accounts for the repair and maintenance of the City’s radios.

Mobile Equipment Fund — This fund accounts for the service, repair, operation, and replacement of the City’s
equipment fleet.

Reproduction and Printing Fund — This fund accounts for the operation of the City’s printing shop.
Municipal Post Office Fund — This fund accounts for the operations of the City’s internal post office facility.

Municipal Telephone Exchange Fund — This fund accounts for the administration and operations of the City’s
telephone exchange.

Risk Management Fund — This fund accounts for the administration and payment of claims resulting from the City’s
self-insurance programs, including the Baltimore City Public School System, for general claims, workers’ compensation
claims, real property liability, motor vehicle liability, fleet driver liability and property damage claims, as well as
medical and unemployment insurance for City employees.

Energy Conservation Fund — This fund accounts for the operation of the City’s energy conservation office.
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CITY OF BALTIMORE

Combining Statement of Fund Net Assets
Internal Service Funds
June 30, 2012

(Expressed in Thousands)

Municipal
Energy Municipal Mobile Reproduction ~ Municipal Telephone Risk
Conservation ~ Communication Equipment and Printing ~ Post Office ~ Exchange = Management  Total
Assets:
Current assets:
Cash and cash equivalents $ 2,469 $47,391 $81,811 $131,671
Investments 5,113 5,113
Accounts receivable, net:
Other 46 $321 $11 813 1,191
Inventories 4,191 815 $52 5,058
Total current assets 2,469 51,628 1,136 52 11 87,737 143,033
Noncurrent assets:
Capital assets, net 61,871 13 1 61,885
Other assets 309 309
Total noncurrent assets 61,871 13 310 62,194
Total assets 2,469 113,499 1,149 52 11 88,047 205,227
Liabilities:
Current liabilities:
Accounts payable and accrued
liabilities $76 265 6,653 139 26 164 12,912 20,235
Due to other funds 1,404 300 8,066 617 287 10,674
Estimated liability for claims in
progress 56,170 56,170
Other liabilities 164 3,157 108 49 163 573 4,214
Total current liabilities 1,644 265 10,110 8,313 692 614 69,655 91,293
Noncurrent liabilities:
Estimated liability for claims in
progress 152,622 152,622
Total liabilities 1,644 265 10,110 8,313 692 614 222,277 243915
Net assets:
Invested in capital assets 61,871 13 1 61,885
Unrestricted (deficit) (1,644) 2,204 41,518 (7,177) (640) (603) (134,231) (100,573)
Total net assets (deficits) $ (1,644) $2,204 $103,389 $(7,164) $ (640) $ (603) $(134,230) $ (38,688)
CITY OF BALTIMORE
Combining Statement of Revenues, Expenses,
and Changes in Fund Net Assets
Internal Service Funds
For the Year Ended June 30, 2012
(Expressed in Thousands)
Municipal
Energy Municipal Mobile Reproduction ~ Municipal Telephone Risk
Conservation ~ Communication Equipment and Printing Post Office Exchange Management Total
Operating revenues:
Charges for services . ..................... $1,104 $ 3,409 $ 46,207 $ 3,056 $2,625 $ 8,247 $177,724 $242,372
Operating expenses:
Salaries and wages . . ............. . ... 1,048 14,491 785 301 870 2,682 20,177
Other personnel costs .. ................... 321 5,526 381 153 438 1,100 7919
Contractual services .. .................... 131 2,271 11,766 1,239 48 8,252 13,919 37,626
Materials and supplies .................... 4 19,112 1,183 12 3 18 20,332
Minor equipment .. .......... ... ... ... 7 6 19 31 63
Claims paid and incurred ... ............... 203,181 203,181
Postage and delivery service ............... 2,279 2,279
Depreciation ............ ... ... .. ... 7312 4 1 7,317
Total operating expenses ............. 1,511 2,271 58,207 3,592 2,799 9,582 220,932 298,894
Operating income (loss) . ............. (407) 1,138 (12,000) (536) (174) (1,335) (43,208)  (56,522)
Nonoperating revenues (expenses):
Investmentincome . ...................... 107 107
Loss on sale of equipment . ................ (122) (122)
Total nonoperating revenues (expenses), net (122) 107 (15)
Income (loss) before contributions
and transfers . . ....... .. ... L (407) 1,138 (12,122) (536) (174) (1,335) (43,101)  (56,537)
Capital contributions ............ ... ... ... ..... 9,747 9,747
Total net assets (deficits) — beginning ............ (1,237) 1,066 105,764 (6,628) (466) 732 (91,129) 8,102
Total net assets (deficits) —ending ............... $ (1,644) $ 2,204 $ 103,389 $(7,164) $ (640) $ (603) $ (134,230) $ (38,688)
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CITY OF BALTIMORE

Combining Statement of Cash Flows
Internal Service Funds
For the Year Ended June 30, 2012

(Expressed in Thousands)

Municipal
Energy Municipal Mobile Reproduction ~ Municipal Telephone Risk
Conservation ~ Communication Equipment and Printing ~ Post Office ~ Exchange = Management  Total

Cash flows from operating activities:

Receipts from customers. . ................. $ 1,480 $ 3,409 $ 46,072 $ 3,583 $2815 $8,533 $ 181,463 $ 247,355
Payments to employees ................... (1,362) (19,824) (1,156) (469) (1,378) (3,877) (28,066)
Payments to suppliers ................. ... (118) (2,035) (28,877) (2,426) (2,346) (8,165) (180,261) (224,228)
Net cash provided (used) by operating
ACHVItIeS . ..o e 1,374 (2,629) 1 (1,010) (2,675) (4,939)
Cash flows from capital and related financing
activities:
Acquisition and construction of capital
ASSELS © ittt (10,468) (1) (10,469)
Capital contributions ..................... 9,747 9,747
Net cash provided (used) by capital and
related financing activities .......... (721) (1) (722)
Cash flows from investing activities:
Loss on sale of equipment ................. (122) (122)
Proceeds from the sale and maturities of
investments ..................... ..., 6,449 6,449
Purchase of investments .. ................. (6,462) (6,462)
Interest on investments ................... 107 107

Net cash provided (used) by

investing activities ................ (122) 94 (28)
Net increase (decrease) in cash and cash
equivalents . ......... . ... i, 1,374 (3,472) (1,010) (2,581) (5,689)
Cash and cash equivalents, beginning of year ....... 1,095 50,863 1,010 84,392 137,360
Cash and cash equivalents, end of year ............ $ 2,469 $47,391 $81,811 $131,671

Reconciliation of operating income (loss) to net
cash provided (used) by operating activities:

Operating income (loss) .. ................. $ (407) $1,138 $ (12,000) $ (536) $(174) $ (1,335) $(43,208) $(56,522)
Adjustments to reconcile operating income (loss)

to net cash provided (used) by operating

activities:

Depreciation ............ .. ... .. ... 7,312 4 1 7,317
Changes in assets and liabilities:

Accounts receivable ... ...... ... ... ... 292 138 (1) 3,993 4,422
Inventories ... ......ooiiiiii ., (427) (113) (19) (559)
Other assets . .........ooviiiernrananan.. (254) (254)
Accounts payable and accrued liabilities . . . ... 24 236 2,131 3 64 2,736 5,194
Other liabilities . ........................ 7 63 3 (16) (25) 20 52
Due toother funds ....................... 376 502 209 287 1,374
Estimated liability for claims in progress. . . ... 34,037 34,037
Total adjustments .. ...................... 407 236 9,371 537 174 325 40,533 51,583

Net cash provided (used) by operating
activities . . .......... . $1,374 $(2,629) $1 $(1,010) $(2,675)  $(4,939)
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Fiduciary Funds

Fiduciary funds include the following funds, which account for assets held by the City as a trustee or as an agent for
individuals.

Pension Trust Funds — These funds account for the receipt, investment, and distribution of retirement contributions made for
the benefit of police officers, firefighters, elected officials, and other City employees.

Agency Funds — These funds account for assets held by the City as a custodian.
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CITY OF BALTIMORE
Combining Statement of Fiduciary Net Assets
Pension Trust Funds
June 30, 2012
(Expressed in Thousands)

Elected Fire and Police
Employees’  Officials’  Employees’
Retirement ~Retirement ~ Retirement

System System System Total
Assets:
Cash and cash equivalents ... ... ... $ 38,714 $81 $ 34,339 $ 73,134
Investments:
SHOCKS ettt e e 924,425 11,993 1,125,886 2,062,304
BoNds L 166,484 6,238 829,793 1,002,515
Real @STALE . .« . . ottt et e e e e e e 98,816 175,093 273,909
Securities lending collateral . . ... ... ... 44,547 159,253 203,800
Redemption receivable .. ... ... . 7,203 7,203
Forward foreign CONIACES . . . .. .o\ttt ettt e e e e e e e 16,546 23,002 39,548
Other @SSELS . ..ottt 18,921 4 16,649 35,574
TOLAL @SSELS . .+« v vttt e et e e e e e e e e e e e 1,308,453 18,316 2,371,218 3,697,987
Liabilities:
Obligations under securities lending program . ......... ... ... . . . 44,547 159,253 203,800
Forward foreign CONtracts ... ... ... ...ttt et e e e e e 16,408 22,772 39,180
Accounts payable . . . ... 31,000 6 37.564 68,570
Pension benefits payable. . ... .. ... 5,601 5,601
Total Habilities . ... ..ot 91,955 6 225,190 317,151
Net assets held in trust for pension benefits . .. ... ....... ..ot $1,216,498 $18,310 $2,146,028 $ 3,380,836
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CITY OF BALTIMORE
Combining Statement of Changes in Fiduciary Net Assets
Pension Trust Funds
For the Year Ended June 30, 2012

(Expressed in Thousands)

Elected Fire and Police

Employees’  Officials’  Employees’
Retirement  Retirement Retirement
System System System Total
Additions:
Contributions:
EmplOyer . . ..o $ 77,995 $998 $107,488 $ 186,481
EMPIOYEE . . .ottt 359 63 22,867 23,289
Total CONtIiBULIONS . . . oo\ttt et ettt e e e e e e e e e 78,354 1,061 130,355 209,770
Investment income:
Net appreciation in fair value of investments ................ . ... ... ... . . i, 6,758 225 50,443 57,426
Securities lending INCOME. . . . .. ... 145 595 740
Interest and dividend INCOME . . . .. ... . e 18,949 1 36,854 55,804
Total iNVeStMeNnt iNCOME . . . .. ..ottt ettt ettt e e e e e 25,852 226 87,892 113,970
Less: INVEStMENt EXPEIISE . . . . .o vttt ettt et ettt e e e e e e 6,155 21 6,957 13,133
Net investment iNCOME . . . . ...\ttt et et et e e e e et e et e e 19,697 205 80,935 100,837
Total additionS. . . . ..ottt e e e e 98,051 1,266 211,290 310,607
Deductions:
Retirement alloWanCEs . . .. ..ot vttt ettt e et e e 118,802 776 203,900 323,478
Death benefits ... ... . 1,290 385 1,675
AdMINISAtiVe EXPEISES . .« v vt vt ettt ettt et e e e e e e e 3,298 28 3,673 6,999
ONET ot 83 23 1,309 1,415
Total dedUCtIONS . . . . oottt et et et et e e e e e 123,473 827 209,267 333,567
Changes iN NEL ASSELS . . . . ot vttt et ettt e e e et e e e e (25,422) 439 2,023 (22,960)
Net assets— beginning of the year .. ... ... ... 1,241,920 17,871 2,144,005 3,403,796
Net assets— end Of the YEAT . . ...« o ottt ettt ettt e e e e e e $1,216,498 $18,310 $2,146,028 $ 3,380,836
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CITY OF BALTIMORE

Combining Statement of Assets and Liabilities

Agency Funds
June 30, 2012

(Expressed in Thousands)

Unpresented Property Bid
Stock and Sold for Deposit Waterloo  Recreation
Coupon Bonds Taxes Refunds Summit Accessory  Total
Assets:

Cash and cash equivalents .. ........... .o uuiiit i $55 $ 86 $95 $23  $259
INVESHIMENTS. « o o oottt ettt e et et e e e e e e $52 52
TOtal @SSELS . . .o\ttt 55 86 95 52 23 311

Liabilities:
Other . .. 55 86 95 52 23 311
Total liabilities . ... ......... ... $55 $ 86 $95 $52 $23 $311

97



CITY OF BALTIMORE
Combining Statement of Changes in Assets and Liabilities
Agency Funds
For the Year Ended June 30, 2012

(Expressed in Thousands)

Balance Balance
June 30, 2011 Additions Deductions June 30, 2012
Unpresented Stock and Coupon Bonds
Assets:
Cash L $55 $55
TOtal @SSELS . . o o oottt 55 55
Liabilities:
OheT o 55 55
Total Habilities . . ... ...ttt 55 55
Property Sold for Taxes
Assets:
Cash 86 86
TOLAl @SSELS . .« o vttt e e e e e e 86 86
Liabilities:
Other . oo 86 86
Total Habilities . . ... ..o 86 86
Bid Deposit Refunds
Assets:
Cash L 96 $1 95
TOtAl @SSELS . . . v v ettt et e e e e e 96 1 95
Liabilities:
Other . .o 96 1 95
Total liabilities . . . ... ..o 96 1 95
Waterloo Summit
Assets:
Cash L e 1 1
TNVESHMENLS . . oot ettt e et e e e e e e 51 $1 52
TOtal @SSELS . . . o v o ettt et e e e e 52 1 1 52
Liabilities:
Other .o 52 1 1 52
Total labilities . . . ... ..o 52 1 1 52
Recreation Accessory
Assets:
Cash L 381 2,435 2,793 23
Total @SSEtS . . . . oot 381 2,435 2,793 23
Liabilities:
Other . 381 2,435 2,793 23
Total liabilities . .. ... ... 381 2,435 2,793 23
Total All Agency Funds
Assets:
Cash L 619 2,435 2,795 259
INVESIMENLS. . . . oo 51 1 52
Total @SSEtS . . .\ oot 670 2,436 2,795 311
Liabilities:
Oher . o 670 2,436 2,795 311
Total liabilities . .. ... ... $ 670 $2,436 $2,795 $311
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STATISTICAL SECTION

See Independent Auditor’s Report
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CITY OF BALTIMORE
Statistical Section
(Unaudited)
Table of Contents

Financial Trends
These schedules contain information to help the reader understand how the City’s financial performance and

well-being have changed over time. . ....... ... .. . . .

Revenue Capacity
These schedules contain information to help the reader assess the City’s most significant local revenue

SOUICE, the PrOPeItY tAX. . . ..ottt e et et e e e e e e e

Debt Capacity
These schedules offer demographic and economic indicators to help the reader understand the environment

within which the City’s financial activities take place. .. ........ ... . . i

Demographic and Economic Information
These schedules offer demographic and economic indicators to help the reader understand the environment

within which the City’s financial activities take place. .. ......... .. .. . . i

Operating Information
These schedules contain service and infrastructure data to help the reader understand how the information in

the City’s financial report relates to the services the City provides and the activities it performs. ..........

Source: Unless otherwise noted, the information in these tables is derived from the annual financial reports for
the relevant year.
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CITY OF BALTIMORE

Net Assets by Component

Last Ten Fiscal Years

(Accrual Basis of Accounting)

(Expressed in Thousands)

Fiscal Year

2003 2004 2005 2006 2007 2008 2009 2010 2011 2012
Governmental activities
Invested in capital assets,
net of related debt . .. ... $2,812,963  $2,810,155 $2,898.,611 $2,684,600 $2,622,303 $3,138,558 $2,121,998  $2,681,668 $2,989,607  $2,739,761
Restricted . .............. 15,444 15,084 13,774 13,773 26,516 13,250 13,191 14,787 14,931 13,013
Unrestricted . ............ (369,729) (439,890) (428,921) (367,551) 112,270 (395,378) (475,903) (360,180) (595,687) (321,033)
Total governmental activities
netassets. ............... $2,458,678  $2,385,349 $2,483,464 $2,330,822 $2,761,089 $2,756,430 $1,659,286  $2,336,275 $2,408,851  $2,431,741
Business-type activities
Invested in capital assets,
net of related debt. . ... .. $ 840,900 $ 854,007 $1,001,112 $1,127,216 $1,088,511 $1,196,193 $1,371,993  $ 1,377,641 $ 1,461,618  $1,646,769
Restricted . .............. 224,150 256,964 252,812 282,924 369,069 231,382 260,575 124,756 142,070 160,955
Unrestricted ............. 182,449 207,744 125,132 60,639 138,070 245,818 (27,495) 182,655 172,004 83,148
Total Business-type activities .. $1,247,499 $1,318,715 $1,379,056 $1,470,779 $1,595,650 $1,673,393 $1,605,073  $ 1,685,052 $1,775,692  $ 1,890,872
Primary government
Invested in capital assets,
net of related debt .. ... $3,653,863  $3,664,162 $3,899,723 $3,811.,816 $3,710,814 $4,334,751 $3,493,991  $4,059,309 $4,451,225  $4,386,530
Restricted . .............. 239,594 272,048 266,586 296,697 395,585 244,632 273,766 139,543 157,001 173,968
Unrestricted . ............ (187,280) (232,146) (303,789) (306,912) 250,340 (149,560) (503,398) (177,525) (423,683) (237,885)
Total primary government
netassets ............... $3,706,177  $3,704,064 $3,862,520 $3,801,601 $4,356,739 $4,429,823 $3,264,359  $4,021,327 $4,184,543  $4,332,613
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CITY OF BALTIMORE

Changes in Net Assets

Last Ten Fiscal Years

(Accrual Basis of Accounting)

(Expressed in Thousands)

Fiscal Year
2003 2004 2005 2006 2007 2008 2009 2010 2011 2012
Expenses
Governmental activities:
General government . . . . . .. $311,906 $ 406,520 $ 406,849 $ 339,059 $ 452,353 $ 468,113 $521,242 $ 545,037 $ 452,449 $ 443,957
Public safety and regulation . . . .. 459,806 462,910 476,157 514,299 536,508 575,859 541,778 504,730 525,792 577,963
Conservation of health . . . .. 189,881 195,024 142,219 162,319 104,879 157,549 147,054 164,751 151,192 154,105
Social services ........... 31,382 36,822 29,451 30,584 2,252 36,202 6,096 435 14,581 31,156
Education ............... 219,904 219,932 226,913 225,890 227,377 224,830 221,829 228,788 265,204 260,935
Public library ............ 26,877 27,251 23,303 30,400 24,006 31,736 33,728 33915 33,309 33,390
Recreation and culture . . . .. 35,119 36,326 36,304 33,060 42,420 44,295 42,565 39,205 48,165 49,291
Highways and streets . ... .. 195,148 186,393 132,909 123,930 122,212 143,340 135,992 191,536 140,309 162,290
Sanitation and waste removal . 38,882 34,151 36,836 40,155 44,169 45,366 51,167 52,905 61,605 65,677
Public service ........... 14,945 15,150 15,695 15,218 15,141 16,769 24,637 24,316 25,059 26,676
Economic development .... 100,343 96,964 80,045 449,746 145,160 184,286 204,557 182,816 183,331 169,896
Interest ................. 41,271 43,588 40,944 50,070 58,327 63,070 37,885 50,105 47,391 32,624
Total governmental
activities expenses . .. ... 1,665,464 1,761,031 1,647,625 2,014,730 1,774,804 1,991,415 1,968,530 2,018,539 1,948,387 2,007,960
Business-type activities:
Water .................. 97,883 95,745 96,893 95,010 95,576 105,882 116,407 107,982 120,736 131,271
Waste water ............. 132,785 127,009 133,463 134,290 131,610 145,611 152,595 157,605 159,776 173,106
Parking................. 13,060 15,272 17,478 19,441 16,520 20,317 23,422 24,832 19,853 25,332
Nonmajor proprietary ..... 7,937 8,355 9,283 14,290 12,657 19,446 12,353 11,538 13,860 13,287
Total business-type activities
eXPenses . ............ 251,665 246,381 257,117 263,031 256,363 291,256 304,777 301,957 314,225 342,996
Total primary government
CXPenses . ............ 1,917,129 2,007,412 1,904,742 2,271,761 2,031,167 2,282,671 2,273,307 2,320,496 2,262,612 2,350,956
Program revenues
Governmental activities:
Charges for services (a). .. ... 73,636 88,587 83,950 90,545 93,046 99,185 94,297 85,683 109,872 118,556
Operating grants and
contributions .......... 472,628 477,870 401,958 393,328 382,316 386,972 402,343 359,769 399,844 400,678
Capital grants and contributions. . . 35,873 51,910 49,013 57,313 48,085 51,559 23,181 63,437 72,758 71,258
Total governmental activities
TEVENUE ... ... 582,137 618,367 534,921 541,186 523,447 537,716 519,821 508,889 582,474 590,492
Business-type activities:
Charges for services:
Water. ............... 92,214 104,436 99,282 109,471 111,052 131,233 119,840 130,512 129,292 132,340
Waste water 121,131 126,869 134,805 136,405 151,462 157,974 158,305 166,016 160,076 179,873
Parking 49,883 54,196 56,613 61,896 62,706 69,868 64,380 67,760 83,040 81,476
Nonmajor proprietary . . 8,856 5332 7463 9,971 12,598 11,677 12,440 9,989 9,979 12,046
Capital grants and
contributions . . . 30,580 55,165 51,057 69,370 78,032 40,928 22,818 38,313 72,257 100,922
Total business-type activities
TEVeNues . ............ 302,664 345,998 349,220 387,113 415,850 411,680 377,783 412,590 454,644 506,657
Total primary government
TEVENues . ............ 884,801 964,365 884,141 928,299 939,297 949,396 897,604 921,479 1,037,118 1,097,149
Net (Expense)/Revenue
Governmental activities . . ... (1,083,327)  (1,142,664) (1,112,704) (1,473,544) (1,251,357) (1,453,699) (1,448,709) (1,509,650) (1,365913)  (1,417.468)
Business-type activities . . . . 50,999 99,617 92,103 124,082 159,487 120,424 73,006 110,633 140,419 163,661
Total primary government
net expenses . ......... (1,032,328) (1,043,047) (1,020,601) (1,349,462) (1,091,870) (1,333,275) (1,375,703)  (1,399,017) (1,225,494)  (1,253,807)
General Revenues and Other
Changes in Net Assets
Governmental activities:
Property taxes ............ 517,452 527,215 539,195 558,089 592,065 626,420 693,767 770,320 813,613 769,094
Income taxes .............. 173,466 182,506 199,635 225,517 243,611 267,625 262,901 251,731 234,955 257,893
Other local taxes . .......... 102,899 111,980 171,871 208,858 204,685 180,189 148,369 115,472 147,366 178,441
State shared revenues . ... ... 173,412 169,703 200,199 222911 226,692 213,899 187,986 135,226 127,433 130,286
Franchise fees . ............
Unrestricted investment income... 31,841 25,032 30,170 41,776 47,560 53,503 35,756 27,308 23,905 17,404
Miscellaneous ... ......... 31,324 24,498 36,884 29,727 41,557 34,398 14,568 15,806 35,695 36,794
Transfers................ 31,570 28,401 32,865 34,024 33,870 42,681 34,339 40,707 55,522 50,446
Total governmental activities . . . 1,061,964 1,069,335 1,210,819 1,320,902 1,390,040 1,418,715 1,377,686 1,356,570 1,438,489 1,440,358
Business-type activities:
Unrestricted investment income. . . 1,103 1,665 747 5,743 3,075
Transfers (31,570) (28,401) (32,865) (34,024) (33,870) (42,681) (34,339) (40,707) (55,522) (50,446)
Total business-type activities ... (31,570) (28,401) (31,762) (32,359) (33,870) (42,681) (33,592) (40,707) (49,779) (47,371)
Total primary government . . . .. 1,030,394 1,040,934 1,179,057 1,288,543 1,356,170 1,376,034 1,344,094 1,315,863 1,388,710 1,392,987
Change in Net Assets
Governmental activities . ... ... (21,363) (73,329) 98,115 (152,642) 138,683 (34,984) (71,023) (153,080) 72,576 22,890
Business-type activities . ...... 19,429 71,216 60,341 91,723 125,617 77,743 36,101 69,926 90,640 116,290
Total primary government . . . . . $(1,934) $(2,113) $ 158,456 $(60,919) $ 264,300 $ 42,759 $(34,922) $ (83,154) $163,216 $139,180

(a)  Charges for services include charges for various City services such as rental of recreational facilities, solid waste disposal fees, port and stadium security services, impound lot

fees and library video rental.
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CITY OF BALTIMORE
Fund Balances, Governmental Funds
Last Ten Fiscal Years (1)
(Modified Accrual Basis of Accounting)

(Expressed in Thousands)

Fiscal Year

2003 2004 2005 2006 2007 2008 2009 2010
General fund
Reserved .................... $ 88,422 $ 101,777 $ 119,793 $ 146,107 $ 168,912 $ 180,794 $ 181,585 $ 157,131
Unreserved . .................. 40,902 37,878 72,762 65,417 56,043 33,629 35,344 20,441
Total general fund ................ $ 129,324 $ 139,655 $ 192,555 $ 211,524 $ 224,955 $214,423 $216,929 $ 177,572
All other governmental funds
Reserved .................... $134,313 $ 123,991 $ 121,639 $ 138,734 $ 149,684 $ 166,551 $119,928 $ 151,855
Unreserved reported in:
Special revenue funds . .. ... .. (64,148) (88,188) (108,326) (99,577) (100,707) (140,026) (43,679) (43,687)
Capital projects fund......... (87.579) (44,106) (83,622) 28,370 56,661 30,251 48,128 (43,974)
Debt service fund ........... 17,715 18,099 27,503 26,082 30,296 82,579 41,240 41,319
Permanent funds ............ 6,602 6,237 13,774
Total all other governmental funds. . . . $ 6,903 $ 16,033 $(29,032) $ 93,609 $ 135,934 $ 139,355 $ 165,617 $ 105,513

Fiscal Year

2011 (1) 2012
General fund
Nonspendable . ................ $6,154 $5,519
Restricted . ................... 30,338
Assigned ......... ... oL 104,862 128,415
Unassigned ................... 93,884 91,700
Total general fund. ................ $ 204,900 $ 255,972
All other governmental funds
Nonspendable
Motor vehicle fund........... $ 2,658
Other nonmajor funds. ........ 2,811 $2,811
Restricted
Other nonmajor funds. ... ..... $13,013
Assigned
Motor vehicle fund........... 15,177
Capital projects fund ......... 128,813 7,128
Other nonmajor funds. ........ 48,837 37,333
Unassigned
Grants revenue fund . .. ....... (32,688) (40,248)
Capital projects fund ......... (80,539) (12,393)
Other nonmajor funds. ........ (10,733) (7,192)
Total all other governmental funds .... $ 74,336 $(2,359)

(1) During fiscal year 2011, the City implemented GASB Statement
No. 54 which changed the format for fund balance presentation.
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CITY OF BALTIMORE

Changes in Fund Balances

Governmental Funds

Last Ten Fiscal Years

(Modified Accrual Basis of Accounting)

(Expressed in Thousands)

Fiscal Year

2003 2004 2005 2006 2007 2008 2009 2010 2011 2012
Revenues:
General fund:
Taxes— Local ........... $793,817 $ 821,701 $910,701 $992,464 $1,040,361 $1,074,234 $1,105,037 $1,137,523 $ 1,176,038 $ 1,206,584
Licenses and permits .. .... 21,429 26,805 28,570 31,143 32,784 34,717 29,390 34,438 42,129 37,585
Fines and forfeitures ...... 2,401 4,408 3,575 3,372 2,900 7,321 6,896 7,116 8,055 6,604
Interest, rentals, and other
investment income . . . . .. 24,968 20,729 25,364 31,206 34,047 38,602 23,616 24,148 21,903 16,244
Federal grants ........... 71 111 150 90 93 99 224 213 226
State grants . ............ 98,778 96,412 92,240 91,331 98,120 101,235 99,423 97,320 89,453 95,651
Other grants . ............ 6,112 6,064 4,174 75 173 153 154 46 25 25
Charges for services . ... ... 36,315 39,692 39,770 42,243 43,697 42,646 41,560 29,251 26,654 35,044
Miscellaneous. . .......... 6,694 9,889 2,643 8,817 6,420 12,429 234 4,528 18,579 9,976
Total revenues —
general fund ........ 990,591 1,025,811 1,107,187 1,200,741 1,258,595 1,311,436 1,306,534 1,334,583 1,382,836 1,407,939
Other governmental funds:
Motor vehicle fund .. ... ... 187,891 187,119 212,477 238,002 244316 232,716 206,015 156,590 160,974 169,768
Grants revenue fund . ... ... 340,989 324,317 263,542 280,232 258,288 231,047 338,749 270,692 292,887 285,240
Capital projects fund . ..... 60,345 68,647 64,031 84,247 66,341 65,129 46,028 75,296 84,230 93,966
Other funds ............. 25,555 29,820 37,334 32,251 55,941 36,696 33,030 28,641 26,245 29,339
Total revenues— other
governmental funds. .. 614,780 609,903 577,384 634,732 624,886 565,588 623,822 531,219 564,336 578,313
Total revenues all
governmental funds .. 1,605,371 1,635,714 1,684,571 1,835,473 1,883,481 1,877,024 1,930,356 1,865,802 1,947,172 1,986,252
Expenditures:
General fund:
General government . . ... .. 253,812 267,527 273,606 290,727 337,700 368,022 368,279 410,746 375,814 387,650
Public safety and
regulation............. 377,494 376,052 383,318 416,781 446,072 475,629 474,031 437,031 452,977 463,410
Conservation of health . . . .. 24,760 23,528 24,442 30,507 28,948 29,371 33,066 44,950 44,076 44,033
Social services ........... 1,952 2,032 2,146 2,138 3,007 4,498 6,057 396 1,361 707
Education............... 202,046 202,192 205,067 205,552 206,016 205,858 205,909 207,657 247,074 254,626
Public library ............ 19,493 20,124 18,093 20,853 23,135 24,253 25,720 24,246 23,890 23,829
Recreation and culture . . . . . 25,998 27,143 26,464 29,151 34,568 37,707 35,163 30,212 37,981 34,749
Highways and streets . ... .. 153 244 407 312 484 720 244 16,376 16,838 19,336
Sanitation and waste
removal .............. 30,617 29,209 28,109 37,474 39,754 40,032 40,593 37,862 39,503 40,936
Public service ........... 11,889 12,234 12,715 12,448 12,210 13,259 17,510 21,455 16,403 17,350
Economic development . . . . 19,077 19,262 18,854 21,420 30,440 39,616 36,573 36,186 36,589 46,741
Total expenditures —
general fund. .. ...... 967,291 979,547 993,221 1,067,363 1,162,334 1,238,965 1,243,145 1,267,117 1,292,506 1,333,367
Other governmental funds:
Motor vehicle fund. . ...... 144,495 148,268 148,974 157,248 164,419 175,354 173,570 191,558 140,223 148,769
Grants revenue fund . . ... .. 344,830 342,586 282,888 272,814 257,756 259,387 238,399 280,603 292,497 298,287
Capital projects fund ...... 206,246 217,621 208,219 568,951 246,775 317,031 267,641 275,701 199,217 208,837
Debt service fund:
Principal ............. 36,065 36,209 42,048 48,073 53,351 56,694 52,651 60,054 61,282 64,781
Interest .............. 31,760 29,674 30,197 30,555 47,302 51,198 26,144 39,014 38,256 32,624
Other bond costs . ...... 1,357 1,861 6,829 13,945 9,847 5,882
Other funds. ............. 21,524 22,752 25,052 22,038 17,015 14,161 18,052 11,863 14,330 17,116
Total expenditures
other governmental
funds ........... 784,920 797,110 738,735 1,101,540 793,447 873,825 790,402 868,640 751,687 770,414
Total expenditures all
governmental
funds............ 1,752,211 1,776,657 1,731,956 2,168,903 1,955,781 2,112,790 2,033,547 2,135,757 2,044,193 2,103,781
Excess (deficiency) of revenues
over expenditures . ... ...... (146,840) (140,943) (47,385) (333,430) (72,300) (235,766) (103,191) (269,955) (97,021) (117,529)
Other financing sources (uses):
Transfers,net ............ 31,570 28,401 33,873 16,568 20,694 36,044 27,839 40,707 27,422 50,446
Capital leases . ........... 433 25,136 10,189 10,265 25,447 7,372 3,956 75,099 11,020 41,460
Face value of bonds and
loans ................ 201,399 65,996 49,689 379,676 81,915 154,914 100,164 54,688 54,730
Premium (discount) on sale
ofbonds .............. (2,064) 731
Payments to escrow agents (128,030) (11,760)
Demand obligation
transferred from fund
liability .............. (51,900) 51,900 (38,531) 38,531
Total other financing
sources (uses) . . ... 51,408 160,404 55,220 445,040 128,056 198,330 131,959 170,494 93,172 91,906
Net changes in fund
balances ......... $(95,432) $ 19,461 $7.835 $ 111,610 $ 55,756 $ (37,436) $ 28,768 $(99.461) $(3,849) $(25,623)
Debt service as a percentage of
noncapital expenditures . . . . 4.31% 4.17% 4.57% 1.78% 5.62% 5.64% 3.50% 5.26% 5.24% 5.03%
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CITY OF BALTIMORE
Property Tax Levies and Collections
Last Ten Fiscal Years

(Dollars Expressed in Thousands)

Total Percent of
Fiscal Tax Collected within the Percent Delinquent Total Total Tax Collections
Year Levy Fiscal Year of the Levy of Levy Collected Tax Collections Tax Collections to Tax Levy
2003 $517,977 $500,522 96.6% $12,836 $513,358 99.1%
2004 523,226 510,710 97.6 14,235 524,945 100.3
2005 548,552 529,074 96.4 6,144 535,218 97.6
2006 565,648 544,463 96.3 8,161 552,624 97.7
2007 599,534 577,759 96.4 6,776 584,535 97.5
2008 655,080 605,961 92.5 10,601 616,562 94.1
2009 728,359 671,869 92.2 16,238 688,107 94.5
2010 751,510 723,533 96.3 60,319 783,852 104.3
2011 777,332 750,144 96.5 29,647 779,791 100.3
2012 811,224 743,352 91.6 10,643 753,995 92.9
CITY OF BALTIMORE
Assessed and Estimated Actual Value of Taxable Property
Last Ten Fiscal Years
(Dollars Expressed in Thousands)
Real Property Personal Property Total Ratio of Total
Estimated Estimated Estimated Assessed Value  Topq]
Fiscal Assessed Actual Assessed Actual Assessed Actual Etsoti;l;?;?;d Direct
Year Value Value Value Value Value Value Actual Value  Tax Rate
2003 $17,316,114 $17,846,735 $1,820,389 $1,820,389 $19,136,503 $19,667,124 97.3% $2.412
2004 17,844,363 18,594,723 1,764,282 1,764,282 19,608,645 20,359,005 96.3 2.460
2005 18,781,171 19,783,195 1,847,190 1,847,190 20,628,361 21,630,385 95.4 2.460
2006 19,918,443 21,334,553 1,783,249 1,783,249 21,701,692 23,117,802 93.9 2.440
2007 21,254,392 23,236,872 1,893,973 1,893,973 23,148,365 25,130,845 92.1 2.400
2008 23,943,402 27,398,671 1,965,726 1,965,726 25,909,128 29,364,397 88.2 2.380
2009 26,601,299 32,038,540 2,145,251 2,145,251 28,746,550 34,183,791 84.1 2.380
2010 28,511,521 35,600,999 1,805,889 1,805,889 30,317,410 37,406,888 81.0 2.380
2011 29,613,826 36,799,638 1,767,656 1,767,656 31,381,482 38,567,294 81.4 2.380
2012 28,762,325 35,431,581 2,760,603 2,760,603 31,522,928 38,192,184 82.5 2.380

Note: Assessed values are established by the Maryland State Department of Assessments on July 1 of each year. Each real property’s assessment is reevaluated every three years.
Tax rates are for each $100 of assessed valuation.

Source: Baltimore City Department of Finance
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CITY OF BALTIMORE
Direct and Overlapping Property Tax Rates
Last Ten Fiscal Years(1)

Fiscal City Tax State Tax
Year Rate Rate (2) Total (3)
2003 $2.328 $.084 $2.412
2004 2.328 132 2.460
2005 2.328 132 2.460
2006 2.308 132 2.440
2007 2.288 112 2.400
2008 2.268 112 2.380
2009 2.268 112 2.380
2010 2.268 112 2.380
2011 2.268 112 2.380
2012 2.268 112 2.380

Notes:
(1) Tax rates are for each $100 of assessed valuation.
(2) The State tax rate is shown for informational purposes only, since the City acts in the role of collector and does not report this portion of the property
tax as revenue.
(3) The City has no special assessments.

Source: Baltimore City Department of Finance

CITY OF BALTIMORE
Principal Property Taxpayers
Current Year and Nine Years Ago

(Dollars Expressed in Thousands)

2012 2003
Percentage Percentage
Taxable of Total City Taxable of Total City
Assessed Assessed Assessed Assessed
Value Rank Value Value Rank Value
BGE (Baltimore Gas & Electric Company) .............. $ 700,855 1 2.2% $ 552,025 1 2.9%
Verizon - Maryland. .. ............ ... ... ... ... 210,457 2 0.7 385,117 2 2.0
Harbor East Limited - Parcel B ....................... 193,441 3 0.6
100 East Pratt Street Business . ....................... 175,700 4 0.6
Baltimore Hotel Corporation .. ....................... 171,119 5 0.5
CSX Transportation . ............ouiiiunennennon .. 169,914 6 0.5 77,652 6 0.4
Baltimore Center Associates. . .. ......ovurerneenen.n.. 165,744 7 0.5 140,580 3 0.7
Harbor East Limited. . .............................. 152,939 8 0.5 103,850 5 0.5
New Community College of Baltimore ................. 75,288 9 0.2
Canton Crossing Tower, LLC......................... 74,180 10 0.2
ABB South Street Associates, LLC .................... 69,576 7 0.4
Boston Properties, Inc . ........ ... ... i 130,672 4 0.7
TMCT,LLC ... ... 60,608 8 0.3
Pratt Street Hotel . ......... .. .. ... ... ... .. .. ....... 49,246 9 0.3
Travis Real Estate Group ... .............ooooviunn... 47,241 10 0.2
Total ... $2,089,637 6.5% $1,616,567 8.4%
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CITY OF BALTIMORE
Ratios of Outstanding Debt by Type, Primary Government
Last Ten Fiscal Years

(Dollars Expressed in Thousands)

Governmental Activities Business-Type Activities
Long-term Long-term
General Special Financing Financing Sewer Total Percentage
Obligation ~ Obligation  with Federal  with State Waste Construction — Primary of Personal Per
Fiscal Year Bonds Bonds Government  of Maryland Private Water Water Loans Government Income(b) Capita(a)

2003 $564,380 $7.479 $33,632 $5,295 $724 $1,113 $2,107 $596 $615,326 2.89% $964
2004 579,382 23,324 30,681 4,872 1,037 1,963 542 641,801 2.92 999
2005 579,960 23,324 42,141 4,519 908 1,719 485 653,056 2.72 1,028
2006 588,604 26,301 51,311 3,697 746 1,413 425 672,497 3.48 1,051
2007 609,950 26,211 46,926 2,266 855 1,616 360 688,184 3.47 1,073
2008 646,533 93,018 51,429 1,945 897 1,330 292 795,444 3.43 1,248
2009 629,018 116,508 50,803 1,553 941 438 221 799,482 3.42 1,254
2010 631,993 116,205 45,436 1,186 118 458 143 795,539 3.25 1,281
2011 630,957 115,600 42,151 925 63 789,696 3.03 1,275
2012 570,148 114,993 39,355 1,855 19 726,370 N/A N/A

(a)  Per capita calculations utilize calendar year figures provided by U.S. Department of Commerce, Census Bureau in thousands.

(b)  Personal Income data from the Bureau of Economic Analysis, U.S. Dept. of Commerce.

N/A Information not available.
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CITY OF BALTIMORE
Ratios of General Bonded Debt Outstanding
Last Ten Fiscal Years

(Dollars Expressed in Thousands)

Funds Net Percentage of

General Available in General Actual Taxable
Fiscal Obligation Debt Service Bonded Value Per
Year Bonds Funds(b) Debt of Property Capita(a)
2003 $564,380 $17,715 $546,665 2.78% $856.04
2004 579,382 18,099 561,283 2.76 873.32
2005 579,960 27,503 552,457 2.55 868.23
2006 588,604 26,082 562,522 243 884.73
2007 609,950 30,296 579,654 2.31 909.33
2008 646,533 82,579 563,954 1.92 885.44
2009 629,018 41,240 587,778 1.72 922.12
2010 631,993 41,319 590,674 1.58 951.23
2011 630,957 36,261 594,696 1.54 959.97
2012 570,148 36,796 533,352 1.69 N/A

(a)  Per capita calculations utilize calendar year figures provided by U.S. Department of Commerce, Census Bureau in thousands.

(b)  Externally restricted for repayment of principal on debt.

N/A Information not available.
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CITY OF BALTIMORE
Direct and Overlapping Governmental Activities Debt
June 30, 2012
The City of Baltimore has no Overlapping Debt.

CITY OF BALTIMORE
Legal Debt Margin Information
June 30, 2012
The City has no Legal Debt Margin.

CITY OF BALTIMORE
Pledged Revenue Coverage
Last Ten Fiscal Years

(Dollars Expressed in Thousands)

Water Revenue Bonds Waste Water Revenue Bonds
Water Less: Net Waste Water Less: Net
Utility Operating Available Debt Service Utility Operating  Available Debt Service
Fiscal Year Revenues Expenses Revenue Principal  Interest Coverage Revenues  Expenses Revenue Principal Interest Coverage
2003 $92,214 $74,974 $17,240 $2,185 $6972 1.88 $121,131  $105974 $ 15,157 $2,234 $ 8,344 1.43
2004 102,612 76,616 25,996 2,295 10,529 2.03 125,942 104,859 21,083 4,660 9,595 1.48
2005 99,282 76,772 22,510 2,655 16,091 1.20 134,805 105,030 29,775 4,794 12,559 1.72
2006 109,471 71,776 31,695 2,779 17,137 1.59 136,405 113,542 22,863 7,658 12,630 1.13
2007 111,052 81,722 29,330 2,920 15,818 1.57 151,462 110,877 40,585 9,405 16,631 1.56
2008 131,233 95,909 35,324 3,574 16,279 1.78 157,974 143,856 14,118 13,027 13,517 0.53
2009 120,292 106,435 13,857 3,273 20,692 0.58 161,061 146,268 14,793 13,480 22,133 0.42
2010 129,579 102,962 26,617 6,264 20,202 1.01 166,072 147,202 18,870 16,822 25,627 0.44
2011 129,292 107,314 21,978 8,036 22,507 0.72 160,076 144,726 15,350 20,090 25,031 0.34
2012 132,340 114,937 17,403 8,937 22,239 0.56 179,873 154,259 25,614 20,677 27,412 0.53
Parking Facilities Revenue Bonds Convention Center Revenue Bonds
Parking Less: Net Convention Net
Facilities ~ Operating Available Debt Service Center Available Debt Service
Fiscal Year Revenues Expenses Revenue Principal  Interest Coverage Revenues Revenue Principal Interest Coverage
2003 $ 49,883 $6,845 $43,038 $ 3,690 $7.803 3.74 $ 4,637 $ 4,637 $1,930 $2,679 1.01
2004 53,539 7,447 46,092 4,355 11,999 2.82 4,579 4,579 2,010 2,596 0.99
2005 56,613 6,986 49,627 4,680 11,812 3.01 4,566 4,566 2,095 2,508 0.99
2006 61,896 9,697 52,199 4,900 9,828 3.54 3,904 3,904 2,185 2,415 0.85
2007 62,706 8,509 54,197 5,080 6,967 4.50 4,523 4,523 2,280 2,310 0.99
2008 69,868 11,692 58,176 5,815 8,956 3.94 4,516 4,516 2,193 2,395 0.98
2009 64,380 13,240 51,140 6,060 14,224 2.52 4,463 4,463 2,515 2,070 0.97
2010 67,760 13,821 53,939 6,915 9,352 3.32 4,344 4,344 2,645 1,794 0.98
2011 83,040 13,165 69,875 7,250 8,934 4.32 4,654 4,654 2,770 1,796 1.02
2012 81,476 13,366 68,110 8,395 10,324 3.64 4,655 4,655 2,935 1,637 1.02

Note:Details regarding the City’s outstanding debt can be found in note #8 in the notes to the financial statements. Operating expenses do not include interest, depreciation
or amortization expenses.
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CITY OF BALTIMORE

Demographic and Economic Statistics

Last Ten Calendar Years

Personal
Income(b) Per Capita
Calendar (thousands Personal Total Unemployment

Year Population(a) of dollars) Income(c) Employment(d) Rate(d)
2003 642,324 $17,938,799 $27,928 255,083 7.4%
2004 641,004 19,022,755 29,676 253,695 7.3
2005 640,064 20,057,835 31,337 255,081 6.9
2006 640,961 20,926,218 32,648 257,382 6.2
2007 640,150 22,072,895 34,481 261,628 5.5
2008 638,091 23,300,745 36,516 262,357 6.6
2009 637,418 23,398,934 36,709 251,252 10.8
2010 620,961 24,502,772 39,459 243,208 11.9
2011 619,493 26,040,916 42,036 246,957 10.5
2012 N/A N/A N/A 249,031 10.2

Source:

(a) Maryland State Department of Planning

(b) U.S. Bureau of Economic Analysis

(c)  Per capita personal income is calculated based on the personal income divided by the estimated population

(d) Maryland Department of Labor, Licensing and Regulation

N/A Information not available
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CITY OF BALTIMORE
Principal Employers

Current Year and Nine Years Ago

2012 2003
Percentage Percentage
of Total City of Total City

Employer Employees Rank Employment Employees Rank Employment
Government [1]

State 38,349 1 11.74% 38,581 1 10.13%

Other Government authority (City, Schools, etc) . . . .. 27,029 2 8.27 30,883 2 8.11

Federal — .......... .. . ... ... i 10,088 3 3.09 11,635 3 3.05

Subtotal Government . .................... .. ... 75,466 23.10 81,099 21.29
Ten Largest Private Sector Employers [2]

Johns Hopkins University. ...................... 22,000 1 6.73 27,632 1 7.25

Johns Hopkins Hospital and Health System .. ....... 18,090 2 5.54 14,734 2 3.87

University of Maryland Medical System . .......... 9,423 3 2.88 10,737 3 2.82

University System of Maryland . ................. 8,900 4 2.72

MedStar Health .............................. 6,010 5 1.84 9,000 4 2.36

LifeBridge Health ............................ 5,213 6 1.60 5,619 6 1.47

Mercy Health Services . .............oov .. 3,738 7 1.14 2,906 8 0.76

Constellation Energy /BGE .. ................... 3,116 8 0.95 7,500 5 1.97

St. Agnes HealthCare . . ........................ 2,833 9 0.87 2,966 7 0.78

Kennedy Krieger Institute. . ..................... 2,449 10 0.75

T.Rowe Price Group . .......... ... ... .. ... .... 2,790 9 0.73

Bank of America Corporation. ................... 2,300 10 0.60

Subtotal Ten Largest Private Sector Employers . . .. .. 81,772 25.02 86,184 22.61
Total Government and Ten Largest Private Sector Employers 43.90%

Source:

157,238 48.12% 167,283

[1]  For the government sector: Maryland Dept of Labor, Licensing and Regulation, Employment data - Average of the four quarters of the corresponding fiscal years.

[2]  For the private sector: For 2012, Department of Business and Economic Development data files as of November 2012; For 2003, Baltimore Business Journal,

Book of Lists 2004.
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CITY OF BALTIMORE

Full Time Equivalent Employees By Function

Last Ten Years

Full-time equivalent Employees at June 30

Function/program 2003 2004 2005 2006 2007 2008 2009 2010 2011 2012
General government ........................ 1,725 1,695 1,722 1,710 1,690 1,720 1,733 1,725 1,700 1,754

Public safety
Police . ... 4,102 4,030 3,983 3,935 3,937 3,930 3,909 3,897 3,897 3,892
Fire............. ... 1,748 1,737 1,741 1,743 1,743 1,796 1,800 1,795 1,795 1,789
Other. . ...t 738 725 727 735 752 766 793 795 791 721
Conservation of health . .. .................... 770 742 719 680 671 761 883 878 875 873
Public library ............. ... ... ... ... 416 432 421 417 418 437 430 432 430 399
Recreationand parks ........................ 372 368 362 364 364 369 404 400 399 389
Highways and streets . ....................... 1,511 1,511 1,515 1,510 1,518 1,523 1,514 1,499 1,458 1,382

Public works
Water ......... ... 952 957 936 926 900 901 893 878 875 850
Waste water ...................... ... 1,088 1,091 1,086 1,069 1,059 1,031 1,014 1,011 1,012 991
Solidwaste . .. ..o 954 891 872 868 863 899 876 875 856 889
Other.............ooiiiiiiiiiiaa... 626 609 570 598 606 607 627 621 625 579
Public service ............. . ... i iiiaa... 63 64 64 64 68 68 68 68 67 62
Economic development . ..................... 528 533 528 518 541 518 598 564 563 554
15,593 15,385 15,246 15,137 15,130 15,326 15,542 15,438 15,343 15,124

Source: Baltimore City Bureau of Budget and Management Research
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CITY OF BALTIMORE

Operating Indicators By Function/Program

Last Ten Fiscal Years

Fiscal Year

Function/program 2003 2004 2005 2006 2007 2008 2009 2010 2011 2012
Police

ATTeStS™ .. 110,167 100,388 99,981 92,904 81,105 75,552 72,106 62,341 56,606 53,169
Fire

Fire Suppression Units Dispatched. . ....... N/A 106,822 120,906 126,942 132,560 137,272 136,003 135,421 121,483 129,977

Structural Fires. . ......... .. .. .. ... 2,223 2,132 2,370 2,372 2,275 2,177 2,100 2,154 2,460 2,682

EMS Transports . ...............oouu... 82,453 83,348 83,828 86,881 89,331 88,831 86,128 86,985 86,901 90,615

Inspections . ............. ... .. .. .. 12,560 14,707 20,250 20,543 23,630 26,594 25,654 24,156 N/A N/A
Solid Waste

Refuse Collected (tons) ................. 212,711 218,324 220,063 218,194 206,333 195,601 181,397 148,077 145,345 144,926

Recyclables Collected (tons) ............. N/A N/A N/A 166,656 167,236 13,465 15914 25,836 25,557 24,929
Water/Wastewater

Number of Accounts ................... N/A N/A N/A 409,208 439,327 439,676 440,215 441,209 445,335 446,142

Average Daily Water Production (MGD) . . .. N/A N/A N/A 251 251 226 226 218 218 218

Average Daily Sewage Treatment (MGD) . .. N/A N/A N/A 210 210 192 192 192 208 208
Transportation (DOT)

Miles Streets Resurfaced/Reconstructed . . .. 144.1 38.7 113.5 13.5 136.6 220.2 188.1 152.0 185.0 189.0

Potholes Repaired ..................... 7,769 11,592 19,000 16,054 15,345 15,478 14,879 15,121 15,045 12,847

Traffic Citations Issued ** .. ........... .. 3,233 9,760 12,422 7,744 4,488 4,909 3,186 1,341 63 63

Parking Citations Issued ................ 331,422 340,448 340,444 364,041 400,263 368,099 389,642 379,633 388,338 355,344

Traffic Signals Repaired ................ N/A 8,274 10,973 11,482 9,737 5,513 5,124 6,901 5,538 4,751

Street Lights Repaired .................. 12,248 13,345 12,982 21,527 27,459 24,847 22,008 25,415 29,012 29,633
Housing

Number of inspections (housing and

code enforcement) . .. ................ N/A 179,385 199,830 169,727 180,073 190,031 198,742 206,467 363,720 267,508
Number of permits issued ............... 23,138 26,692 32,780 38,787 38,455 34,565 33,068 36,630 27,600 25,307
Property Management Service
Requests Completed™** ... ......... ... N/A 13,109 15,635 30,537 36,810 83,207 82,311 62,359 75,251 64,997

Recreation and Parks

Enrollment at Recreation Centers. . ........ 170,440 152,660 155,193 138,583 141,232 142,009 139,632 135,547 154,528 169,608

Permits Issued for Park Facilities.......... 526 572 808 661 723 698 789 653 741 1,518
Library

Volumes in Circulation (millions) ......... 32 2.7 2.2 2.3 2.6 2.5 2.5 2.6 2.6 2.0

Volumes Borrowed (millions). .. .......... 1.4 1.4 1.4 1.4 1.4 1.3 1.5 1.5 1.7 1.7

N/A

Data not available.

Yearly arrests are based on calendar year data, not fiscal year.

This figure includes only DOT officer-written citations and does not include automatic camera citations.

Property Management represents primarily cleaning and boarding of vacant properties.

Source: Baltimore City Department of Finance
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CITY OF BALTIMORE

Capital Asset Statistics by Function/Program

Last Ten Fiscal Years

Fiscal Year

Function/program 2003 2004 2005 2006 2007 2008 2009 2010 2011 2012
Police/Sheriff
Buildings ............ ... ... N/A N/A 10 10 10 10 10 10 13 12
Marked patrol units .................... N/A N/A N/A 525 466 473 471 487 479 373
Other vehicles ........................ N/A N/A N/A 616 654 639 645 633 616 602
Fire Stations
Buildings ........ ... . ... o i N/A N/A 39 39 39 39 39 39 39 41
Fire/EMS apparatus (tankers/ladders/medics/
fleet) .. N/A N/A N/A 160 160 160 160 160 137 122
Other vehicles ........................ N/A N/A N/A 152 168 164 164 164 176 235
Recreation and Parks
Buildings ............ .. ... N/A N/A 147 148 148 148 148 148 148 148
Acreage ............. i 5,827 5,827 5,827 5,827 5,827 5,827 5,827 5,827 5,827 5,827
Vehicles ............. . ... ... N/A N/A N/A 127 129 125 119 123 120 119
Equipment ......... .. ... oo N/A N/A N/A 304 309 295 286 296 183 157
Public Works (Transportation, Solid Waste, and
General Services)
Buildings ........ ... ... oo N/A N/A 30 30 30 30 30 30 30 82
Vehicles ............... ... ..., N/A N/A N/A 990 971 980 968 952 984 967
Equipment ........ ... ... ...l N/A N/A N/A 496 509 515 503 515 595 545
Streets (miles) ........................ N/A N/A 2,000 2,000 2,000 2,000 2,000 2,000 2,000 2,000
Water/Wastewater
Treatmentplants. ...................... N/A N/A 4 4 4 4 4 4 4 4
Other buildings . ...................... N/A N/A 31 31 31 31 31 31 31 95
Vehicles ............... . ..., N/A N/A N/A 611 625 615 608 599 632 608
Equipment ........... ... . ... . ... N/A N/A N/A 411 412 420 418 429 495 487
Water mains (miles) .................... 3,400 3,400 3,400 3,400 3,400 3,400 3,400 3,400 3,400 3,400
Water treatment capacity (MGD) .......... 360 360 360 360 360 360 360 360 360 360
Sanitary sewers (miles) ................. 1,340 1,340 1,340 1,340 1,340 1,335 1,335 1,335 1,335 1,335
Storm sewers (miles) ................... 1,080 1,080 1,080 1,080 1,080 1,100 1,100 1,100 1,100 1,100
Wastewater treatment capacity (MGD). . .. .. 250 250 250 253 253 253 253 253 253 253
Libraries
Buildings ......... ... ... L N/A N/A 32 32 33 34 34 34 22 30
Vehicles ... N/A N/A N/A 17 17 17 16 16 20 18
Other-General Government
Buildings ......... ... ... L N/A N/A 1,353* 1,353* 1,353* 1,353* 1,353* 1,353* 4,250* 4,250%
Vehicles .. ...t N/A N/A N/A 197 211 799 1,017 1,141 753 907
Equipment ......... ... ... ... L N/A N/A N/A 59 62 66 64 61 249 151
* The total number of buildings for this category, in addition to those used for General Government purposes, includes residential properties under the ownership of the Mayor
and City Council.

N/A Data not available

Source: Baltimore City Department of Finance
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CITY OF BALTIMORE '
J}' STEPHANIE RAWLINGS-BLAKE
| Mayor KPMG LLP

pmmﬁam Suite 12000

Room 321, € o 1801 K Street, NW
itiore, Maryland 21202 .

Batinvore, Maryland 21 Washington, DC 20006

Report on Internal Control Over Financial Reporting and on
Compliance and Other Matters Based on an Audit of Financial
Statements Performed in Accordance With Government Auditing
Standards

The Mayor, City Council, Comptroller and
Board of Estimates
City of Baltimore, Maryland:

We have jointly audited the financial statements of the governmental activities, the business-type
activities, the aggregate discretely presented component units, each major fund, and the aggregate
remaining fund information (other than the Pension Trust Funds) of the City of Baltimore, Maryland
(the City) as of and for the year ended June 30, 2012, which collectively comprise the City’s basic
financial statements and have issued our report thereon dated August 19, 2013. The financial
statements of the Pension Trust Funds were audited by the City Auditor acting separately. We
conducted our audit in accordance with auditing standards generally accepted in the United States of
America and the standards applicable to financial audits contained in Government Auditing Standards,
issued by the Comptroller General of the United States. Other auditors audited the City’s discretely
presented component units as described in our report on the City’s financial statements. The financial
statements of the Baltimore Hotel Corporation, a discretely presented component unit, were not audited
in accordance with Government Auditing Standards. This report does not include the results of the
other auditors’ testing of internal control over financial reporting or compliance and other matters that
are reported on a separately by those other auditors.

Internal Control over Financial Reporting

Management of the City is responsible for establishing and maintaining effective internal control over
financial reporting. In planning and performing our audit, we considered the City’s internal control
over financial reporting as a basis for designing our auditing procedures for the purpose of expressing
our opinions on the financial statements, but not for the purpose of expressing an opinion on the
effectiveness of the City’s internal control over financial reporting. Accordingly, we do not express an
opinion on the effectiveness of the City’s internal control over financial reporting.

Our consideration of internal control over financial reporting was for the limited purpose described in
the preceding paragraph and was not designed to identify all deficiencies in internal control over
financial reporting that might be significant deficiencies or material weaknesses and therefore, there
can be no assurance that all deficiencies, significant deficiencies, or material weaknesses have been
identified. However, as discussed below, we identified certain deficiencies in internal control over
financial reporting that we consider to be material weaknesses and other deficiencies that we consider
to be a significant deficiency.

A deficiency in internal control over financial reporting exists when the design or operation of a
control does not allow management or employees, in the normal course of performing their assigned
functions, to prevent, or detect and correct misstatements on a timely basis. A material weakness is a
deficiency, or combination of deficiencies, in internal control over financial reporting, such that there
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is a reasonable possibility that a material misstatement of the entity’s financial statements will not be
prevented, or detected and corrected on a timely basis. We consider the deficiencies in the City’s
internal control over financial reporting described in the accompanying schedule of findings and .
responses as items 2012-1 through 2012-2 to material weaknesses.

A significant deficiency is a deficiency, or combination of deficiencies, in internal control over
financial reporting that is less severe than a material weakness, yet important enough to merit attention
by those charged with governance. We consider the deficiencies described in the accompanying
schedule of findings and responses as item 2012-3 to be a significant deficiency in internal control over
financial reporting.

Compliance and Other Matters

As part of obtaining reasonable assurance about whether the City’s financial statements are free of
material misstatement, we performed tests of its compliance with certain provisions of laws,
regulations, contracts, and grant agreements, noncompliance with which could have a direct and
material effect on the determination of financial statement amounts. However, providing an opinion on
compliance with those provisions was not an objective of our audit, and accordingly, we do not express
such an opinion. The results of our tests disclosed no instances of noncompliance or other matters that
are required to be reported under Government Auditing Standards.

We noted certain matters that we reported to the City’s management in a separate letter dated
October 15, 2013.

The City’s responses to the findings identified in our audit are described in the accompanying schedule
of findings and responses. We did not audit the City’s responses and, accordingly, express no opinion
on them.

This report is intended solely for the information and use of management of the City of Baltimore
Maryland, Federal and State awarding agencies, pass-through entities, and others within the entity, and
is not intended to be and should not be used by anyone other than these specified parties. - .

zuzra - KPMe Lep

August 19, 2013



CITY OF BALTIMORE, MARYLAND
Schedule of Findings and Responses
Year ended June 30, 2012

2012-01. Lack of Controls over Financial Statement Preparation
Background/Condition

The City operates on a cash receipt and disbursement basis of accounting during the year. At year-end, the
City’s Bureau of Accounting and Payroll Services (BAPS) is responsible for the compilation of the City-
wide financial statements in accordance with generally accepted accounting principles (GAAP).

As the accounting system of record, CityDynamics, is not used throughout the year to capture transactions
on the accrual basis of accounting, the year-end compilation of the City-wide financial statements is
extremely complex and heavily reliant on manual adjustments to properly record accruals and other non-
routine transactions. To add complexity, the City’s functions are decentralized and during the financial
statement preparation process, BAPS is reliant on financial information provided by personnel in
departments and agencies across the City. As a result, there are many manual processes completed by
agency/department personnel, not all of which are trained accountants. These processes include the
development of accounts receivables and related allowances for uncollectible accounts, accruals of City
obligations, the development of construction work-in-progress related to capital assets, debt, retainages
payable, leases, payroll, and the capture of cash and investment balances controlled outside of the
Department of Treasury Management (Treasury Management). Certain agencies use alternate systems
outside of CityDynamics to gather and track the required information. This adds to the complexity of the
year-end reporting and reconciliation process. As a result, the financial statement preparation process
entails compiling worksheets, completing reconciliations, customizing reports, and recording various
manual adjustments and consequently, the many sources of information and the extent of modification
necessary to such information results in a financial reporting process that is highly complex and susceptible
to errors.

During our review of the City’s draft financial statements as of and for the year ended June 30, 2012, we
noted material errors and misclassifications in financial statement balances and the related notes to the draft
financial statements as follows:

Generation of Transaction Detail Undetlying Financial Statement Balances

During our audit, we requested certain transaction detail from which to select our sample items for audit.
While the City was ultimately able to provide this information, the generation of such information was
difficult to obtain and did not always agree to the related financial statement balance without material
revisions. We also noted this information did not undergo appropriate supervisory review to ensure its
accuracy and completeness prior to submission for audit. These items included the adjustment to properly
recognize revenue in accordance with Government Accounting Standards Board Statement No. 33
Accounting and Financial Reporting for Nonexchange Transactions (GASB No. 33), the reconciliation of
the retainages payable subledger to the trial balance, and the capital leases lead schedule.



CITY OF BALTIMORE, MARYLAND
Schedule of Findings and Responses
Year ended June 30, 2012

Lack of Controls over Accounting for Transactions in the Other Postemployment Benefits (OPEB)
Trust Fund

During our audit of the OPEB Trust Fund, we noted that the City erroneously netted approximately $15
million of employer contributions against expenses on the draft financial statements. This error was
subsequently corrected in the financial statements.

Lack of an Adequate Analysis of Accounts Payable Cutoff at Year-end

During our review of the accounts payable accrual, we noted that goods or services which were
invoiced July 1, 2012 or after and paid in fiscal year 2013 were not being properly analyzed for
potential inclusion in the City’s fiscal year 2012 accounts payable based on receipt of goods or services.
At our request, an additional analysis was performed which included items invoiced and paid after July
1. Management identified and subsequently recorded $14.9 million in additional goods and services
received during fiscal year 2012.

Lack of Proper Reconciliation of Deposits Subject to Refund in the Drug Confiscation Account

BAPS did not properly reconcile the drug confiscation account subsidiary ledger to the general ledger
during fiscal year 2012. Specifically, BAPS has not performed a reconciliation of this account since
January 2010. The subsidiary ledger for this account reflects a liability balance approximately $2.2
million lower than the related amount of $12.86 million that is recorded in the general ledger control
account at June 30, 2012. This error was subsequently corrected by management.

Lack of Proper Reconciliation of Retainages Payable

BAPS did not reconcile the City-wide retainages payable subsidiary ledger to the related general ledger
control accounts during fiscal year 2012. Specifically, individual retainages payable subsidiary ledgers
maintained by each contract department of the various City agencies are not presented to BAPS for
reconcilement with BAPS’ City-wide retainages payable subsidiary ledger. In addition, the City-wide
retainages payable subsidiary ledger maintained by BAPS appears to be incomplete as the City did not
properly import all retainages payable data from the prior City accounting system to the current City
accounting system, CityDynamics, when the system was implemented in March 2009. Lastly, we
noted several debit balances totaling $500 thousand in the accounts that comprised the retainage
payable balances due to uncorrected posting errors. These errors were subsequently corrected by
management.

Criteria

According to the National Council on Government Accounting (NCGA) Concept Statement No. 1,
Objectives of Financial Reporting, “The overall goal of accounting and financial reporting for
governmental units is to provide: 1) financial information useful for making economic, political and
social decisions, and demonstrating accountability and stewardship; and 2) information useful for
evaluating managerial and organizational performance.”

In order to ensure such information is useful in decision-making and evaluating managerial and



CITY OF BALTIMORE, MARYLAND
Schedule of Findings and Responses
Year ended June 30, 2012

organizational performance, as well as demonstrating accountability and stewardship, controls must be
properly designed, in place, and operating effectively to ensure that the City’s accounting and financial
information is fairly stated in accordance with GAAP and that the City’s assets are appropriately safe-
guarded.

Cause

Controls are not in place and operating effectively over management review and reconciliation of
financial statement information provided by the agencies/departments for inclusion in the City-wide
financial statements. Instead, management relies heavily on the audit process to identify and propose
corrections to errors on the schedules that support amounts in the financial statements.

Effect

Due to the manual processes used to compile financial statement information and the reliance on the
audit process to detect and correct such errors, material misstatements to the financial statements could
go undetected.

Recommendation

We recommend that management refine the process used to complete the draft City-wide financial
statements, notes to the financial statements, all significant adjustments, conversion to accrual
adjustments, and prepare necessary account reconciliations. The review process should include an
evaluation of the reasonableness of individual financial statement line items by an individual with
~ sufficient accounting and financial reporting experience and knowledge of the processes at each agency
to detect and correct material inconsistencies and errors. :

Views of Responsible Officials

The Department of Finance is committed to continued improvement of the CAFR process. BAPS has
implemented several initiatives aimed at refining its compilation process, cultivating inter-agency
relationships and educating operating fiscal staff. In addition, BAPS hired additional qualified
professional staff and is training and cross training its CAFR team to ensure they possess the requisite
skills to prepare timely and reliable financial statements.

BAPS persists in making incremental improvement in the internal control structure within the bureau
and continues exploring ways to strengthen controls throughout the City.

Management believes these initiatives will strengthen the City’s financial controls, ensure the reliability
of its CAFR and better the compilation process.

Generation of Transaction Detail Underlying Financial Statement Balances.

During the course of the audit, BAPS made every effort to provide the data requested to City Audits
and/or KPMG. Many times these requests were unique and required special reports be developed. In
some instances, documents were obtained by Audits directly from other agencies or other third parties
and were not subject to BAPS review.

Lack of Controls over Accounting for Transactions in the Other Postemployment Benefits
(OPEB) Trust Fund

We agree. BAPS will implement additional review steps and provide additional staff training.
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Schedule of Findings and Responses
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Lack of an Adequate Analysis of Accounts Payable Cutoff at Year-end
We agree. BAPS implemented procedures during FY 2013 for capturing subsequent payments.
Lack of Proper Reconciliation of Deposits Subject to Refund in the Drug Confiscation Account

We agree. The City is taking steps to fully reconcile the Drug Confiscation Account prior to the end of
FY2014. :

Lack of Proper Reconciliation of Retainages Payable

We agree. The City will implement a process for reconciling retainages payable prior to the end of
FY2014.

2012-02. Lack of Controls over Journal Entries

Background/Condition

As noted above in item 2012-01, the City’s financial reporting process is heavily reliant on the
recording of various manual adjustments. During our review of manual journal entries recorded into
the City’s general ledger system, CityDynamics, we noted material deficiencies in the preparation,
review, and approval of manual journal entries. Specifically, we noted that the City posted manual
journal entries in the amount of $29.3 billion during fiscal year 2012. BAPS personnel are able to
review and approve prepared journal entries in the system without obtaining and reviewing support for
individual journal entries to document their validity. During our testing of forty-eight journal entries,
we noted that fifteen included entries to accounts described as “unknown” and sixteen were recorded to
accounts with descriptions that did not match the accounts purpose.’

Criteria

In order to ensure such information is useful in decision-making and evaluating managerial and
organizational performance, as well as demonstrating accountability and stewardship, controls must be
properly designed, in place, and operating effectively to ensure that the City’s accounting and financial
information is fairly stated in accordance with GAAP and that the City’s assets are appropriately safe-
guarded. '

Cause

Controls are not adequately designed and operating effectivély to ensure amounts recorded in the
general ledger and the financial statements were properly prepared, approved and supported.

Effect

As proper controls do not exist over journal entries, it is possible for management to override other
manual controls through the use of journal entries.

Recommendation

We recommend that the City take appropriate action to ensure that journal entries are appropriately
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prepared, reviewed, and approved prior to posting into the City’s general ledger system, CityDynamics. -

Views of Responsible Officials
Lack of Controls over Journal Entries

We agree. The city is currently evaluating alternative controls over journal entries.

2012-03. Lack of Controls over Water and Waste Water Billing Process

Background/Condition

During our audit of the City’s fiscal year 2011 financial statements, we reviewed billing adjustments
related to 70,103 customer accounts with true readings and identified systemic errors in the automated
calculations for the cancelling and rebilling of customer water accounts. Billing adjustments are calculated
based on volume used rather than dollar amounts previously paid by customers. The City’s Department of
Public Works recorded a gross adjustment of $9.2 million in its financial statements for fiscal year 2011.
As management did not correct or replace its water billing system during fiscal 2012, we noted that the
systemic errors and limitations still exist.

Criteria

In order to ensure information is useful in decision-making and evaluating managerial and organizational
performance, as well as demonstrating accountability and stewardship, controls must be properly designed,
in place, and operating effectively to ensure meter reading and customer utility billing accuracy and that the
City’s accounting and financial information is fairly stated in accordance with GAAP.

Cause

Controls are not adequately designed and operating effectively to ensure billing of utility customers is
performed and recorded in the Mayor’s Office of Information Technology system (MOIT), general ledger,
and the financial statements.

Effect

As proper controls do not exist over the water and waste water billing process, misstatements to customer
accounts could go undetected. '

Recommendation

We recommend that the City take appropriate action to ensure that estimated versus actual billings are
properly reviewed and approved prior to posting into MOIT, the general ledger, and the financial
statements.

Views of Responsible Officials

The Bureau of Water and Wastewater acknowledges limitation of the legacy system which provides billing
controls across the Utility’s retail customer base. The deficiencies in the system hold no correlation to
impacts of accuracy; however withhold necessary detail to provide an adequate audit trail of the manual
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calculation steps prior to system entry. Following recommendation received from the Department of
Audits in November of 2011, the Bureau revised internal procedures and archival methods of capturing
historical billing records. Concurrently, leadership within the Bureau conducted an analysis identifying
resource sufficiency to meet the Audit recommendations as well as existing business requitements.
Conclusion of this analysis resulted in additional review of all operating procedures across the Customer
Care Division, additional training of billing personnel, and long term strategic planning to design and
procure a replacement for the legacy billing system.
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DEPARTMENT OF AUDITS

ROBERT L. McCARTY, JR., CPA
City Auditor

Room 321, City Hall
Baltimore, Maryland 21202
Telephone: (410) 396-4783
Telefax: (410) 545-3961

CITY OF BALTIMORE

STEPHANIE RAWLINGS-BLAKE, Mayor

Auditor’s Report on Supplementary Schedule of
Expenditures of Federal Awards

August 19, 2013

Honorable Joan M. Pratt, Comptroller
And Other Members of the
- Board of Estimates
City of Baltimore

We have jointly audited, with KPMG LLP, the basic financial statements of the City of
Baltimore, Maryland, as of and for the year ended June 30, 2012, and have issued our report
thereon dated August 19, 2013. These basic financial statements are the responsibility of the
City of Baltimore, Maryland’s management. Our responsibility is to express an opinion on these
basic financial statements based on our audit.

We conducted our audit in accordance with auditing standards generally accepted in the United
States and the standards applicable to financial audits contained in Govermment Auditing
Standards, issued by the Comptroller General of the United States. Those standards require that
we plan and perform the audit to obtain reasonable assurance about whether the basic financial
statements are free of material misstatement. We were not engaged to perform an audit of the
City of Baltimore, Maryland’s internal control over financial reporting. Our audit included
consideration of internal control over financial reporting as a basis for designing audit
procedures that are appropriate in the circumstances, but not for the purpose of expressing an
opinion on the effectiveness of the City of Baltimore, Maryland’s internal control over financial
reporting. Accordingly, we express no such opinion. An audit includes examining, on a test
basis, evidence supporting the amounts and disclosures in the basic financial statements. An
audit also includes assessing the accounting principles used and significant estimates made by
management, as well as evaluating the overall financial statement presentation. We believe that
our audit provides a reasonable basis for our opinion.

We did not perform tests of compliance with requirements of federal financial assistance
programs received by the Baltimore City Public School System (BCPSS) and the Enoch Pratt
Free Library (EPFL). Consequently, although these entities’ financial statements are included in
the City’s Comprehensive Annual Financial Report, these entities have not been included in this
report. Both the BCPSS and the EPFL are subject to separate audits in accordance with Federal
and State requirements. These separate audits reported federal financial assistance program
expenditures of $191,161,500 for the BCPSS and $194,700 for the EPFL.



Our audit was performed for the purpose of forming an opinion on the basic financial statements
of the City of Baltimore, Maryland, taken as a whole. The accompanying schedule of
expenditures of federal awards is presented for purposes of additional analysis as required by
Office of Management and Budget Circular A-133 and is not a required part of the basic
financial statements. Such information has been subjected to the auditing procedures applied in
the audit of the basic financial statements and, in our opinion, is fairly stated, in all material
respects, in relation to the basic financial statements taken as a whole.

Respectfully submitted,

Robert L. McCarty, Jr., CPA
City Auditor



SCHEDULE OF EXPENDITURES OF FEDERAL AWARDS

FOR THE YEAR ENDED JUNE 30, 2012



(THIS PAGE INTENTIONALLY LEFT BLANK)



193eg

9b1 $90-80-V14/SSADd 19501  wouwkopdury dwels pood SSADL/IHA - S1d soueisissy uonmnN jeyuows|ddng
TEYTHT $90-11-V14/SSADd 196701  juswikojdwy durelg poot SSADE/IHA - 314 2oueisissy uonmny Jejuewojddng

SHOYNOSTI NVINNH 40 INFWLEVIAd ALVIS ANVIAIVIN

€€L°091°T ANHIOAH TVINGN ANV HLTVAH 40 INFWLIVJAId SLVLS ANVIAYVIN TV.IOL
869'¥90°C OIM €1TIM LSS01 Z10ZA4 (OIM) werdold oo USIP[ND) PUe SIUBIU] ‘USWOM
#88°001 OIM €1TIM LSS 0T 1102A4 (OIM) wexdo1d pood UaIp[iyD) PUe SJUIU] ‘TSWOM
(g65°€) OIM €1TIM . LSS'01 010TAd (OIM) werdord poog USIP[IYD PUe SJUBFU] ‘TOWOM
((174) - DIM ETTIM LSS01 600CAd (DIM) wrerSord poo,j USIP[IY) Pue SJUBJU] ‘USTIOM
(ogz'D) v JIM €1TIM . LSS 01 9007A4 (DIM) wexdo1d poo,j USIP[IY) PUE SJULJU] ‘USWOM

ANAIOAH TVINIA ANV HETVAH 40 INFNLIVJEd S1V.LS ANVIAYVIN

8EE°65T VS NOILVONAH 40 INHFIN.LIVJEd SLVLS ANVIAYVIN TVLIOL
9zI‘oOvE TYOLYE 1766-01-NI-110T 65501 TP J0of Werdoid 99IAIRG POO] T[0T Jowwng
S8TH86°T 1HOLYE 1¥66-01-NI-110T 655°01 USIP[IYD) JOF WeIS01d S1AISS POO, [ (T Jwwng
18661 , THOLYE 1766-01-NI-010T 65501 URIP[IY)) JOF WIB01] 90TAISS POO] (10T Jowwng
¥88 TYOLYE 1766-01-NI-800C 65S°01 TOIPIIY) 10f WeIS0Iq 901AISS POO] §O0T owumg
¥9T°1 1POLVE 1¥66-01-NI-900T 65501 URIP[IYD) JOF Ure13014 991AISS POO,] 90T Jowmng
¥I1°60¢€ 0TT-H10 86501 Z10TA4 we1dold pood a1e) Jnpy pue piy)
(¥20°L) : 0ZT-¥10 85S°01 110TAA wreroiq poog a1e)) npy pue Py
791°909°T 0ZZ-v10 865°01 0T0TAd weidord pooq d1e) Ynpy pue pry)
8€L 02T-%10 86501 600TAd weidold poog a1e) INPY Pue PID
808°¢ 0TT-¥10 : 85501 S00TAA weidoiq pooyg 218D Ynpy pue piy)

NOLLYONAd 40 INFINLYVJId ALVLS ANVIAIVIN

TINLINONIOV JO LNTNILYVIAd
STANLIONAIXH YAGINON NOLLVIIALINAAL ) SHIINNN ) vaay (S) IAGINAN TTLLL LNVID
/[SINIWNASYNGSIA © INVYD ALVIS NOILVDIJLINAAI Vaid AOINVYED HONOYHI-SSVA/INVID TYHAaAL
TVaIaId TVIAaad

TI0Z ‘0€ ANNL IANT YVIA TVOSIA
SMAVAY TVIHAHA 40 STINLIANAJIXT 40 ITAATHDS
LIANV ATONIS - TIOWLLTVE 40 ALID



7 93eg

$10°1CI 0100-4T-OW-108 81TH1 LT-DEAd
9 0100-¥Z-ON-00d 81TH1 97-DEad
(LD 0100-¥Z-OW-664 R1T¥I1 $7-DEad
(8%9°807) 0100-7Z-ON-80€ 81TH1 ¥T-DEAD
995901 81T H1 SuISNOK 9s0IqUIY 1§ - (LD J[20[g juomdopas(] Amunuro)) HEAD
0LS‘TYL'E 81T H1 1oseyq renusy spuedn - DgAD
LL6°988 0100-7¢-AN-60€ A 81T ¥I SJuRID JUSWANNUY - DIAD
6P EITT 90€ 10N H0DdN 8ITHI uonrows(q spuefdy) - (JHV) weidoiq SuIsnoy s[qepIogy

SINVYD 10591d

INAWJOTIAEA NYEUN ANV DNISNOH 40 INTNLAVAEA
LYTTIS HOYAWNOD 40 INAWLIYdAd TVIOL

LYTTIS TIONNOD NVIITOJOUIAN TIONLLTVE TVIOL
866°€ STOPI-L8-10 T0€11 (V@s) eoueisissy Juomdo[oAs(] SMUOU0I
6+T'8 ¥+680-69-10 T0E'11 (V@sa) souelsissy Juowdo[oAs(] SMIou0dsy

TIONNOD NVIITOdOUIAN HIONLLTVE

HOYTWNOD A0 INANLIVIId
I61°THS'LS TANLINORIOV 40 INTFNLIYHA TVIOL

0TITTI‘I$ SHOINOSTA NVINNH 40 INFNLIVIAd LVIS ANVIAYVIN TV.IOL
0TT6¢L (8) 695701 (somrpourmo) pood) ¢10T A WeIS01q aouelsIssy pooy Aouogroury
69 £00-60-SNA/VSD 895°01 (5150D UMPY) 6007 A WeIB0L] S0UBISISSY POO Loud31omg
LE6'SOT. A 895°01 wer01d S0UBISISSY POO,L %uﬁwbﬁm
65€°8T $90-11-VI4/SSaDd 19501  juomikodury durelg pood SSADL/IH - 514 soueistssy uonumy [euswolddng
(908) §90-80-V14/SSAD4 19601  Juwkojduyg dwreis pood SSADE/IHA - S1d 2oursissy uonmny reyuowoddng

STANLIANAIXH YAFINON NOLLVDIALINAAI () YIGWNON 0 vaav (S) YAGINNN FILIL INVID
/SINHNASYNGSIA INVED ALVLS NOLLVDOIILINAAI vaio JHOINVED HONOYHI-SSVI/INVED TVIAQTA
TVIAaEA TVIAqaa

T10T ‘0€ ANNC AHANT YVAX TVISIA
SAAVAY TVIIAHA 4O STINLIANAIXHT 40 FINATHDS
LIAOY ATONIS - TIONWLLTVE 40 ALID



€ 9%ed ;

CT0TAd 21e)) Snid 1)9YS

TTOTAS 218D Snid IS)=YS

VAQNIodng weidorq Suisnoy aanioddng
710ZA4 weidorg Sursnoy aanroddng
1107A] weido1g Suisnol aamzoddng
600Z A weigorg Suisnoy santoddng
8007 A weidolg Suisnoy u>.EonE.=m

I€ECYL TI0ZX Suisnoy Arerodmo], - S90TAIG SSI[OWIOH - JUBILD SUONN[OS Aouadroury

SMIVAYV TVIIJIA 40 STINLIANIIXE 40 A TNAAHIS

11¥657°C 8€THI
859°6L1°S XXX-1001 D 90 AN 8ETHI
LTI°T XXX-10¥ € 90 QW SETYI
¥81°0LT 1001 € 90 AN SETYI
LETO9LL 1001 € 90 AN SETYI
€06°€L1 10L € 90 AN SETYI
8¥0°ITI 1001 € 90 AN SETHI
$98°1#T
9TT'99C 1€TP1
60£°0TT 1000-¥Z-ON-80AN 1€TP1
1+1°879 1000-¥C-ON-80AN I€TH1
Fro'LT) IETHI
6516 1241

- 990°sT 81T¥1
TLL'ESE9T 0100-¥C-ONW-114 B1TH1
(850°TD) 0100-+C-OW-009 8ITHI
YTL €899 0100-¥Z-ON-004 81T¥I
01L‘T8Y 0100-vT-ON-604 R1T¥1
(zeT’90) 0100-+2-ON-80d 81T ¥I
(€L5°89) 0100-+CT-ON-L0F 81T¥I
8TTTS 0100-#C-OIN-90€ R1T¥I
1¥0°8LY 0100-+C-ON-S04 81TH1
LOL'8€9 0100~Z-ON-+0d 81T ¥I
13401 0T00-¥Z-ON-£04 81T ¥I
9516 0T00-¥C-ON-204 8IT¥I

STANLIANIIX A YAGWAN NOLLVIIALLNAAL (») YAGINON W vaav (S) yaINNN

/SINTNASINGSIA INVYED ALVLS NOLLYDIJLINAQI vaian
TVIAdaA TVIAaAA

T10Z ‘0€ ANNFC AAANT IVAX TVOSIA

LIAQV ATONIS - TFIOWILTVE 40 ALID

TT0TAA UONBUIPIOO)) - SIOIAIG SSI[OWIOY - JUBID) SUONNJOS Aousdroury

1T0TA eI 1[aYS Aouadrowg
JueID) 19joYS Aouogratug

JuRID) 19)J9YS AousSrotrg
symowAeday HVAN

werSor] UOReZIIqelS POOYI0qUSION [RISPaS
L£-DdAdd

9¢-D9dd

9¢-DAdd

$€-DEAd

re-DEAd

£€-Dddd

(A% 9z:(¢(0]

1€-D9d0

0€-D9ad

67-D4ad

87-DdddD

TTLIL INVED
SHOINVED HONOWYHL-SSVI/INVID TVIIAAA



t 98eg

TI86% 0020-YT-OW-1T-IW 6ETHT T10TAd werSord FINOH
98L6¥1 0020-vT-ON-01-W 6£TH1 110ZA4 weiSold HNOH
T98°T01 00T0-HT-ON-60-N 6£TH1 010TAd weiSord HNOH
7066 0020VT-OW-60W 6£TH1 uonieo)) Aeg snmpy/uApooIq - 6007 WerSord INOH
0€6°S1¢T 6€THI 6007AA werSoid HNOH
000°8¥C 6£TH1 . 600TA urerSo1g TNOH
TE6%61S 6£TH1 B 6007 wexdord HNOH
616661 0020-+C-ON-80-IN 6£TY1 100f0xq 11 wosrddod - 8007 A WweiSold HNOH
000°8  0020"¥T-OW-80-I 6£TH1 800 A4 wersord FNOH
(€6L121) 0020 ¥T-OW-LO- 6€TH1 : 8007 A wexSord HNOH
(L16°8) 0020-v2-OWN-90"W 6£TH1 LOOTAA werSold ANOH
LI 0020-¥CT-ON-SO-IN 6€T Y1 900TAd wersord AINOH
(L82) 0020-¥T-OW-H0- N 6£T Y1 $00TAA wersold FINOH
000°S1€ , 6£TH1 1 9seyd [ejuay spueidp) - weiSold HNOH
$S6°10% _ 6€T Y1 sjusunedy omoy voru( - wrexSord FNOH
000°ST v 6£TH1 swomeg JwowdopAS( 1YL - wesSord INOH
9WETTY 6£TH1 11 esetq uospddoq - mersord FNOH
$8Lc88 6€T Y1 , 1efoxg syuomredy uosipejy - weidold FNOH
T19°ILT 65T YL sjuotnuedy 1§ souof werqry - wreidold INOH
000°0S1 6£T Y1 syuotmredy 1§ SMOJA SurAl] - werSord HNOH
SEL'6E o 6£TH1 A Jo somoy axdury - urerdord IINOH
0008 : 6€TH1 100ofo1d siy3roy urddo) - werSold HINOH
000°081 6£TH1 Suisnoy syySoy wddo) - wei3ord FINOH
(1v0°‘1) 65T V1 aanenmy Juowiedumo weal( ueoLOWy - weidold FINOH
10998 6£TH1 wofoxd 1§ sapeyD N T0€T - weiSord INOH
STINLIANAIXA YAANAN NOLLY DIALINAAT (v) YATNAN (L) viaav (9) YAGINAN TTLLL INVID
/SINAWASHALSIA INVED ALVIS ~ NOLLVOIIINAQI vaio MAOINVID HONOUHI-SSVI/INVED TVIAadd
TVIAQAd TVIAaEd

TI0Z ‘0€ ANNL AAANT dVAA TVISIA
SEAVAY TVIAQIA 40 STINLIGNAIXT 40 TTNAIHIS
LIANV TTONIS - TIOWILLTVE 40 ALID



G o8eq

SAQAVAY TVIIAIA 40 STANLIANAIXT 40 ITNAAHDS

T10Z ‘0€ ANNF GHANA YVAX TVISIA

LIANV TTONIS - RIOWILTVE 40 ALID

699°0L1 : 8910-XA-1[-600C 0¥S$°91 uonusAdIq Kouonburjoqy 29 oonsny O[TULANS
6L vt 1000-600Z-ASHS LTS91 TRIP[I) J0J USARH eS

SINVID LOFdId

FOLLSNl A0 INFWLAVJHA
LES9ESTLS INHWJOTHAIA NVEIN ANV DNISNOH 40 INTFNINVJEd TVIOL

LER9EYILS SINVYD LOSHIA TV.LIOL
61T 1000-42-AN-60S X 9T ¥l (d¥dH) wexdord SusnoH-oy prdey % UONULASI] SSOUSSI[OUIOH
S6L68Y°C 1000-42-AN-60S X LSTHT (d¥dH) werdord Sursnoy-oy pidey % UONUSASI] SSOUSSIOUIOH
000°ST : . 1STHI PUB[ISY 12 M3IA S{feq - JuelD poooqusN ANH
$50°0T 8YTH1 801 QNH - USABH 9JeS UOSME(
TT6'8TL LI00-0TH-AN vyl 1107 (VMJOH) SATY Yim suosiad 10§ Arumrodd Suisnoy
SE6'LTE'S 1004-80H-AN jezad 110Z (VMJOH) SAIV Wi suosvg 10f Ayaniroddo Sursnoy
8€0°01ST 1004-80H-AW Tyl 010T (VA JOH) STV Wi Suosiad 10§ AranoddQ Sursnoy
(€L9°9S0°T) 1004-LOH-AN Tyl 0107 (VM JOH) SATY s suosiag 10y Ayraniiodd Sursnoy
669°€TH ¥200-60H-AN A 600T (VALJOH) STV Y suosing 10§ Aranyoddo Sursnopy
€L6ELLT 1004-80H-AN 744! 600 (VMJOH) SATV Y suosig 10§ Aramroddo Suisnoy
¥8+€6 T00d-TTH-AW £7A7! (VMJOH) SATV s SU0sIzg 10} ArunyoddQ Sutsnoy
(Fes'Lon) 1004-LOH-AN eyl (VMJOH) SATV Dm suosiag 1oy Ayrmuroddo Suisnoy
(432410)] 1004-LOH-AW Tyl (VMOH) SAIV Pim suosiod 10§ Ayunyroddo Sursnogy
$s8 1004-LOH-CIN Tyl (VMdOH) SAIV i suosiad 1of AmmuoddQ Suisnoy
IH0°61C°E 1004-LOH-AN TPl (VMJOH) SATV Wi suosiag 10§ Arunirodd) Sursnoy
665°599°1 IvT vl (VMJOH) SATV s suosig 10§ Aranoddg Sursnoy
$86°LT1 Wyl (VMJOH) SATV WA suosiag 10§ Ayunyiodd( Suisnop
000°TT . 6ETHT SjueID) osuadxy JUSudIeS HNOH

STANLIONAIXA YAGWNN NOLLVOIILINAAI () AFINNN [ARZ L\ 4 (S) ¥AAINNN TLLLL INVID
/[SINTNASANGSIA INVID ALVLS NOLLVOIALINAQI vain [HOLNVED HONOWHL-SSVA/INVID TVHAaAA
_ TVIAQAd TVIAqad



9 o3eJ

1¥L91

QISURI04 - 00T A WRIB0I] UONINPIY 30pIed YNA
URIPIFD J0J UOABH JeS

(DVr) WeIn soupysIssy somsny

(DVr) WeIn 20uRISISSY donsny

(DVr) 11D 90URISISSY 201)SN{

(I DV[) URID 25URISISSY S0HSN

(9 DVT) WeID s0uEISISSY sonsnf

(¥ DVI) 1ueID oouelsssy sonsng

814 oouejsissy Sunsa], VN UOHOIATONSO - JU[) [OIUO)) SOUSPIAT

IIA (DV) 0eID 0ULISISSY S0NSN( [PLIOWSIA SWIAY premps

A (DV[) 1UB1D) 20UEISISSY 90NSN[ [ELIOWSIA] SWIAE Prempg

A (DV]) 108ID 90ULISISSY S0USh[ [BLOWON JWIAY PIEMPY

A (DV[) 10RID 0ULISISSY 9o1SN[ [ELOWSIA SWIAY Prempy
(Sd00) 1uesn Surorog Arunumo) 2 diysuired Alafes Aqnd
(Sd0D) 1uesn Surofjog Aanuro)) 7 drysiouped A1a5es ofqnd
(Sd0D) D Bmonog Arunmmop 79 drysiuieg Ayes oqnd
($d00) exn Suronog Arunuro)) 7 dysouped Als5es oqng
20130 1uemdoraasg Anorde) Arunurmio)) - paag pue padp
QATIRIIU] UONINPIY SIUS[OIA d1ISdWO

VMVA - werSoid Uosier] ssoujipnorA AQ siowmeg
uorsuedxg /oD ISKT NPy AN oneg

S19011§ 27eS uonerndo

08591 13014 10edwy 9ous[oIA Suen) % Uno -sjuRID) bmaoso«oma [BLIOWOJA] SWIAY prempy

680°€E 9603-XE4-NAd-600T

61L°1 LETT-S002-DVrd 8€L'91
(s0L°LD) 8€L91
(990091) 8€L'91
89C°0¥1 8€L°91
TEL6EL 86£0-Xd-1A-900C 8€L°91
L8LT91 SOLO-XE-1d-010T 8€L'9T
£98°091 99€0-Xd-{-800C 8€L9T
TwLTLY £00T-010Z-LVNA 8EL9T
T LEEE-XE-TA-T10T 8€L91
96£°9€ 9EH1-Xd-[A-600T 8€L'91
8¢ 9¢p 1-Xd-1A-600C 8€L°91
90§°8T 9E¥T-XE-1G-600C 8€L°91
y0¢g 1500-XM-[I-600T 01L91
LOT 1S00-XM-[-600T 01L91
THLEST'E 1S00-XM-1d-600T 01L91
(S¥8°91) 1S00-XM-[4-600T A 01L'91
SHL POL0-XT-SM-6661 $65°91
90£°6ST 1£00-XV-AM-110T 885°91
SLTTT 9THI-010T-VMVA - 88691
865°0S $S00-Xd-0d-010T $86°91
081 €€21-X9-ad-500T 08591
76£°68 8TE0-Xd-1A-6007

€10°1 POE1-Xd-Aa-v00T 08591
SSHIL 6¥00-XA7I(-900T I+S°91

STINLIANIIXA YAGINON NOLLV IIALINAAI () YHGINON W vaav (S) TAGINAN
/SINAWASYNGSIA INVID ALVLS NOLLVOIALINAAI Vain
AR (KL TVIAqad

7107 ‘0€ ANNL AAANA AVIA TVISIA

SMAVAY TVIACA 40 STINLIANAIXE 40 T INATHDS

LIANYV ATONIS - TIONWLLTVE 40 ALID

SATIETITU TOTIONPAY SIUS[OIA 29 UOHOIPISIUY S
. Aderot L, ormoIsAS-nIn

HTLIL INVED
MAOINVED HONOYHL-SSVJ/INVID TVIIAAA



L 98eq

NOILVINOHY ANV ONISNEDIT YOIV 40 INFIWINVIIA ALVIS ANVIAIVIN TV.LOL

UOTJUSASI] PUE [OXJUO)) STILL)) JO AOIJO S, JOUIIAOD)

UONUSASIJ PUE [OIUO)) SUILL) JO IO S,IOUISA0D)

NOILVINOTE ANV ONISNFOIT 40gv'T 40 INFNLIVIId FLVLS ANVIAIVIN

ILY'6T1$
20911 91Z1-0102-0VIT 0tS'91
69841 9101-600-OVIL 0vS91
THLTITS
186° 99p0-XI-11-010C 15591
976'sT 59T |
SE8OLI 1p§'91
$06°790°6$
8TYYE9°T 691
9€8°08 0£10-68-0S-6002 A 808°91
€STY9T 0200-68-85-6002 A #0891
192 0200-68-€5-6002 A 0891
(@90) TT11-6002-Vired £08°91
€97°TSE pLOT-6007-Vre A €08°91
60%°15 LETI-600T-V I A €08°91
9TL'8Y 62216002Vl A €08°91
WI‘Te 1910-X8-Ad-800C €SL'91
156651 L100-X€-60-010¢ TsL91
15S°9Y €903-XE-NA-T10¢ 9L 91
LST0ZE SOTSFXE-NA-0102 THL 9T
STANLIONIdXT  YASININ NOILVOLILINAQI () YIgWNON W vaav (©) FIENNN
/SINTWISANESIA INVYED ALVLS NOILVOIILINAAI vaio
TVHIaad TVHIQId

TI0Z ‘0€ ANNL AAANT VAKX TVISIA

WHILSAS TOOHDS JI'TdNd ALID TOWILTVE TVLIOL
YIeTLIey UOISIOAN] OJfudAN(
100498 Y3IY SAHRUINY - SSIDH
[00UoS Y3IH 2ANBWISNY - SSJOd

WNHLSAS TOOHDS JI'1dNd AL FIONILTVE

SINVYID LOTIA TV.LOL
(s0m04) wresBoiq Surreyg sjqeinby
; wrergo1g uorsuedxyg SISA[RUY SWILL) ~ JURID) [RLIOWSJA] SUIAG prempg
$3,A0D) [B90T 01 (DY) JURID) 90UBISISSY 901)SN{ [ELIOWA WA prempyg
$3,A00) 1290 0} (DY) JUBIL) SOUBISISSY S01SN{ [ELIOWDA] SWIAg pIempg
SIOTAIOG [EUO1IRAI0Y Je[nSoy-V[-Ao1dm] 19)us)) TV J-SIUeIL) 93181
$3181S 01 (DV[) JURID) SOUEISISSY 90NSHf [ELIOWS SWIAg pIempyg
W17 - uotsuedxy sisA[euy SwL)
DV - duIAg TYLT - IsA[euy awu) yajemur)
{14 9010, Yjse ], voneuIIIY SueD - J1HD
9OUS[OIA UND) - JuIdI0d WewS Vg
1107A4 weiBoig uononpsy opfoeg VNA
0T0ZAJ wex3oxd uononpay Sopjoeg YNA

) TLLLL INVID
MAOINVYED HONOYHL-SSVJ/INVED TVIIdAd

SAVAY TVHIAHA 40 STINLIANAIXH 40 ATNATHIS

LIAOV ATONIS - IOWILTVE 40 ALID



£98°%C

£90CL 0801-6007-DVId
69

166°PE

YOE1T

9IT'LT

88°ST

T0T'L8E

908°C

(188)

£0€°6TES

06T°1S TITI-110T-VOOA
£65°LT
(809°1) TI0T-010T-VOOA
950°S 900-10-VAD/VSD
(s+0°y) T101-0T0T-YOO0A
6ET°SLI

8L8°SL

85€°6S

8s€’s

0T0T-TT0Z-VMVA
9TST-TI0T-VMVA
0TET-T1T0T-VMVA
6CCI-0T0T-VMVA

6101-010T-VMVA

LT00-X49-dd-010T
0601-000C-NIAH

CI0T-0T0T-VOOA

TTCT-TTI0T-VOOA
T10T-0TOT-VOOA

$$00-X49-DAd-010¢

g 93eg

8€L°91 S[BUTIILI)) JO WONNISSOI] - AOBIOAPY SOUS[OIA OIISIUWOT
8€L'9T (F4dT) AT 19pESY OYelq 9SUSIIT - (DV[) WUBID S0ISN[-owIAg
88691 UOSTBY] SSSUWILM /WITOLA S0US[OIA INSAWO(] 10T Ad VMVA
88691 (weI3014 JUBID) USWIOAN ISUIESY 90US[OIA ) JUSTUSSOSSY AN[BYI]
88591 , SOOIAIRS SuT0SUQ) PUE JIMG - 90US[OIA Teuosiedrojuy
A 88591 1uSTSSasSy AN[eyIo sA1) srouneg
$85°91 HN0D NSIL - Mno)) Sni HNPY OVIL
08591 0T0TAA 1eduy Suep 7 unp
6L591 JURID) B[AULIO] [BLOWO WA PIEMPH - SWNOIA 0} 991AISS Suroueruy
6L591 JUBID) B[NULIO] [EHOWS SWIAG prempy (4DD0D) rueAng uno) Sniq

NOLLNHATAd ANV TOYLNOD FATID A0 FIIHI0 SIONITAOD ANVIAIVIN
SHYNOSTY NVINNH 40 INHINLIVJAd HLV.IS ANVIAYVIN TVIOL

8¢L°91 _ 1s7R1oadg WHOIA SHNO)) S[FusATY
SLS9T 20UBISISSY SWHOIA SUILEY) - ISHBI00dS SUMOIA - SUN0Y) S[ruaAnf
SLS9T QOUBISISSY SWIIIA UL - IST[EI0adS SUMIIA - SHN0Y) S[ruoAns
SLS9T ure1301 9oUBISISSY WIOIA SWILI)-I0NUS)) JUSWIOALIINY ATTuue]
SLS91 wWeIS0Iq 9OUBISISSY WIILA SWLID-ISUD)) JUSWIARIIDE A[Ime.]
SLS9T IOJUQ)) TUOWIOARIIRY ATrue,]
SLSOT . I0JUD)) JUSTISABIRG ATTUIR.]

SHOANOSTI NVINNH A0 INFINLIVJEA HLVLS ANVIAIVIA
ANAIDAH TVINAW ANV HLTVEH 40 INHWIMVJEd HLVLS ANVIAYVIN TV.IOL
§85°91 JUIWSOULYUF 1N0) S0 10MWSIA SVSH

HNHIDAH TVINAN ANV HLTVHH 40 INFINLIVJAd HLVLS ANVIAIVIN

STANLIANAIXHT YAGWNIN NOLLVOIALINAAL
/SINAFNISINASIA INVID HLVIS

(v) YALNNN

NOILVOIMLINAAI

AR (CLLCE]

L) vaav (S) YHIWNN ATLLL INVID
vaid MAOINYVED HONOUHI-SSVA/INVID TVIAadd
TVHIaId

TI0Z ‘0€ ANNL AAANE AVAX TVISIA

SMAVAYV TVIAJEIA 40 STINLIANIJIXH 40 I TNATHDS

LIANV TTONIS - TIONWILTVE 40 ALID



6 98egd

Z10Z ‘0€ ANNC AAANT YVAX TVOSTH

Csrerrus HOILSA 40 INFNLAVAEd TVLOL
Cvle1es SHOIAYHS TTNIANS 40 INFNLIVAId ALY.LS ANVIAIVIN TYIOL
v16°1E 1S0P-XO-SM-600T $65°91 Joned 9010 779-8IN0S UOH 6007 A PSS Put paom
SHOIAYAS HTNAANL A0 INFNINVIAA H1V.LS ANVIAIYIN
TesyTrels NOLLNHATEd ANV TOYLNOD TARID 40 FOI440 S AONIHAOD ANVIAIVIA TVIOL
09€°1 TT6'91 S[EUIUILL) JO UONNI0SOIJ - ZTV 99usnf 30 3da(] :AouIony soiers
LTHOE 2001-110T-141d 1SL°91 S[EURUIL) JO TONNOOSOIJ - WOSIPION] SU0YJ [[9)
81THT 9061-0T0Z-ISIO TWL9T Juswoouequy Aroede) S1SULIO] - (T0TAA IPPIGACD
W8c 9081-600C-1SAD THL9T a&éﬁ Qe owL) ) 600TA ATe[RULIO,] []9PISAC)
6£6°L1 TWL9T TOWSIUBYU QT SWH) - [[SPIOACD)
655°81 €921-0102-DVId 8€L'91 Hoddng oWIILAQ - TONINPY JUBLIEAY
LILT9 £901-600T-OVId 8€L'91 ALV - SAURDIU] JURLIEA JOUIIING
66t°L1 9001-0102-DOVId 8€L'9T 11 2suodsay Jnessy [enxog
06€£°20T 9101-6002-OVId 8€L°9T LYV - esuodsay jynessy [enxog
9T 1£01-600T-DVId 8€L'9T UOISIOAL(] WORMILISOX]
(zs0) LO1T-9002-DVIE 8€L'91 90UBISISSY 0USN[ [ELIOWSA] SWIAY PIeMPH-wWeIS01d 10 HNoD ToNmIsoId
008°1 TE0T-800T-INfd 8€L°91 Sururer], vwner], SIAT
(L19°s1) $0L1-8002-OVId 8€L91 100{014 HONEWIPIOO) WO0Y Tep AousSy-1on
6L9°P81 $061-600C-DVId 8€L'91 S[EUTIILD) JO UONN03S01] - WOOY JeM A0Uady-1ojuy
£91°9¢ Y001-0T0C-DVId 8€L91 wWRISAS TuSUSeUBA] 958D pajeISauy
92901 SH01-S002-OVId 0990-X9-ad-800T 8€L°91 TOISISAI( Auojod OV ANIAE - dOJ0D
y9T'6€ $STO-X9-ad-800T 8EL°91 ‘ UOISIOAL(T AUO[o
€1T'e TLOT-S00T-DVId 8E€L°91 SV 201Sn[ [RLOWAN SWIAG PIEUCS] 190014 GONEZIENURD) JU() SOUS[OIA JHsIWo(
STINLIANAIXH YAGINNAN NOLLVIIALINAQ () JAINON W) vy (9) AAFNNN ATLIL INVID
/[SINANASINGSIA INVID ALVIS NOILLVOIALINA AL vaid MOINVED HONOYHI-SSVI/INVYD TVIIqdd
TVIAaId TVIAQEA

SAIAVAY TVIAdHA 40 STANLIANIIXE 40 ATAdIHDS
LIANYV ATONIS - RIONILTVE 40 ALID



01 98eq

18S°TH1 V-0$10026900d A 8ST'LT PV - VIM
6LL'8TTT V-$6000¥700d 8ST'LI AOPY - VIM
158102 : V-60000#7900d 8ST'LI APV - VIM
760°€9€ V-19100¥1900d 8ST'LI PV - VIM
89¢vL Y-¥£000+1900d 8STLI PV - VIM
661 V-1L/3£00026900d 8STLI NPV - VIM
€95 V-S01/L0000¥1H00d 8STLI MOPY - VIM
ILE6T 60000+0400d A 8ST'LI (S00 # POIN) SHOM ssauisng puejArey

NOLLVINOTI ANV DNISNAIIT YOIV'T A0 INTNLIVIAA ALVIS ANVIXIVIN

T81°909% WALSAS TOOHOS JI1aNd AL TMOWILTVE TYLOL
TLY€ET 19T°L1 81g stogng GIM - SIO - s1fo1q [oreasy pue SUOHENSUOWR( ‘S1ofld VIM
UrSyL) 19T°L1 814 stogn gHM - SdO - s1oeforq yoreassy pue suonENsUCWR( ‘SIOfld VIM
TST°8IE 19T°LY SH SIMST pleui3ay - STANLNA - SSdOd
SLO'6TI 19TL1 SH SIMe] PlewSay - SISHE [00Y9S 10V - SSIOF

WHISAS TOOHOS Oridnd Al TIONILIVE

s6L9LTIS SLNV¥D LOE¥IA TV.LOL
T€L°9LT YT-Y-09-60-+681-VA 19TL1 SQOf USRI - SHIOMYINOX
6LET61 $TV-09-60-0L881-VH 19T°L1 sqof 10§ sdysiomued SYSIOH jred
1996 YTV-0-96078881-AK 19TLI SIQ - sanenny sdio)
180°08¢ YT-V-09-11-12617-4A 197°L1 sdxoD) sousnf d1AL)
96'8LE $T-V-09-01-6L012-VE 19TL1 jwerp) ssouparedard Juowkojduy - DV yd

SINVYED LOTIIA

AOLVT 40 INFINIIV A
STANLIANIIXA YAGINAN NOLLV DIALINAAI ) YHENNN (L) VIV (9) YIGNNN TTLLL INVID
/SINAINASYNGSIA INVED ALVLS NOILVOIALINAJL vaio JIOINVED HONOYHI-SSV/INVED TVIAQdd
TVIAdIA TVIAQIA

7107 ‘0€ ANNL AAANT YVIA TVISIA
SAAVAY TVIAAAA 40 STANLIANAIXE 40 I INATHDS
LIANV ATONIS - TAOWILTVE J0 ALID



1198eg

T88°L9 D-v£000¥1900d 8LTLT
yES E8T O-191001600d 8LTLI
YLO'LS 62100¥2d00d , LLTLT
$69°¢6 10000+ 1900d A SLTLI
909°cL 69T'L1
08+v6 897'LT
Yoy €9TLI
609°€ 19T°L1
SOTHL 197°L1
8ST°T6 161001900d A 09T'L1
S¢ a-8£00029900d 09T'L1
8TLLET 0-0S 10026500 A C09T'LI
SETT D-$0T/L0000Y 100 09T'L1
T61°01 12000+0€00d A 09T'L1
y18°561 9£000¥7900d 09T'LT
(6L0°CD) g-0S10026900d X 6STLI
yI9°L D-651002r€00d 65TLI
6E%°CT 0-02000Z€400d 6STLI
878°6€ 0-+00002LE00d 6STLI
YL1°89S°C g-60000¥2€00d 65TLI
8€€ D-1£00028€100d 6STLI
LOV'S9L g-4€00071900d 65TLI
(s19) €-8€000T6€00d 6STLI
000°0S1 19000¥2900d 8STLI
£¥8°Cl g-62000TH€00d 8STLI
STINLIANAIXA YAGNNN NOLLVDIALINAQ ) YHIFNON (L) VIV (9) YHIINNN
[SINAWISINGSIA INVYD ALVLS NOLLVOIALINAQI Vaid
g ic(ick TVHAqAd

7107 ‘0€ ANNL AAANT AVAX TVISIA
SQAVAY TVHIAHA 40 STANLIANIAIXH 40 ATNATHOS
LIANV ATONIS - TIONWILTVE 40 ALD

IoI0M PateooISI(T - VIM

JONIOA P2I1BOOISIC - VIM

jueln) AouoSrowrg [euoneN DV d

jueln) digsiouned 10309 AS10Uq (IA - VIM
WNIOSUHO)) SIdaIR) AJIN0aGIRQAY) 03 skemied
SI90IRD) QIROY)ESH SISNIOAN JOPJO - SIOM AILImIey
Spry ayes uonendp

samin,j - LOrdONPIY SOUS[OIA YINO X

SOATEIIU] (INO X

JueIn) Kouodroury jeuoneN 1O - VIM

(Z00# POINT) JSSIOM, PRIEOOISICT - VIM

I[IOM PRIEOOISI( - VIM

JOYIOA PIBOOISI(T - VIM

(100 # PO) ToeIoR,] BOHUSAISIU] A[Teq

(100 # POIA) T0JEI]IOR] UOHUIAINU] Aliey
SSMIANOY YIMOX - VIM

(£00# PON) WINOX - VIM

(TO0# POI) YN0 - VIM

(T00# POIN) WINOX - VIM

ynox - Vim

Ymox - VIm

oL - ViM

(noX) 1004 150D SANENSTUIIPY - YIM
199fo1g doig suQ 0} uosu{ - PPUPO XT - VIM
(TO0# POI) NPV - VIM

I1LLIL INVID

MAOINVIED HONOYHL-SSVJ/INVID TVIIAIA



Z198eg -

23pug peoy siodeutny
28pug peoy syodeuuy
NOILVILYOdSNVIL 40 INFWLIVITd HLV.IS ANVIAIVIA
TIONNOD NVIITOdOILIN FHONILTVE TV.LOL
Suruueld uoneyodsuel], ueyjodono-wer3o1d oA Sutuueld poyri)
Suruuelq uoneuodsuer], ueyjodons-weiSord jIop Suruueyd perIu}
TIONNOD NVLITOJOJYLHN FIONLLTVE
AONHOV INFWHOVNVIN AONFOYFINE ANVTIAIVIN TVLOL
sjueln) Surue]d pue Sururel], 10)00S JNqng S[ELIOJR snoplezey] AousSeloyuy
sjueln) Suruueld pue SuTureI] J0)09S OTqng S[ELISIBIA Snopiezey AousSeioyuy

ADNADYV INHWHDVYNVIN ADNAOYHWH ANVIAIVIA

NOILVIMOdSNVYL 40 INTFNIIVJId
YOIV A0 INHNIIVJEd TV.IOL

"ONI ‘VORIHINY HOIAYAS YOINAS TVIOL
werdord jusmAodurg 991AI0S AJUNTTIo)) JOTUSS
weiSoid JewAorduyg 901AIRS ATUNUIIo)) IOMDS
werdoid yuswAo[duwy 99TARS AJTUNUIuIo)) JOTUSS

werdoId sopTy JOTuaS

"ONI ‘VORIENY FOIAYAS JOINAS

NOILVINOTI ANV ONISNHOIT YOIV 40 INFNLIVIAd H1VIS ANV IAIVIN TYIOL

#09°95$ $18-090-69C (94)8000-X1-144 . S0T0T
789°0TC S18-LL0-69C S0T0T
00Z°€Z$
SP8'81 $05°0T
SSEY §05°0T
£PE9ETS
S¥6°6 €0L°0C
86€°9TCT €0L°0T
©886%6LOTIS
122°05H$
61T°9LT $T-V-09-01-L100T-AV SETLI
99€PT SETLI
¥92°9C1 SETLI
TLEEE SETLI
LI8°OVL'8S
YSH6€T 2-600002€00d 8LTLI
81908 D-5600072€00d 8LTLY
STINLIANHIXA YAGINAN NOLLY DI LINAAX () ¥IANNN L) vaav (S) YAGINNON
/SINTNASYNESIA INVID ALVLS NOILVOIAIINAQE vaid
TVIAqAd TVHdaad

7107 ‘0€ ANNL CAANT AVAX TVOSIH

ISOM PaTROOISIA - VIM
IOYIOM POTOOISI - VIM

TTLLL INVYD
MJOINVED HONOYHL-SSVJ/INVID TVIAaIA

SMIVAYV TVIIJIA 40 STINLIANIJIXH 40 T INATAHOS
LIAOV TTONIS - TFIOWLLTIVE 40 ALID



S18-010-61€

€1 98eq

8ST'8LT (615) v 000 $0T°0T DO0f - SuLIMaYy S[eusIS 29 SRIDWED A [D0 U0 UOHONLSUOY)
168°6L1 S0T'0T 10001 Jeu3rg oyyei], opIM-AID
LOE08 SI8-YLO-STE (Z00) b1E€ $0T0T 19011 UNG JO 1SIM ONUOAY a3jeadessy)
L8T'89¢ S18-990-ST¢ (¥00) 1L0€ S0T0T adeosjeang 2 SUrdRLINSSY 10211S SAIRYD
60€°T8¢ S0T0T T0€0T YL - qeyy 1930S SSpeq)
TEE0FS S18-S50-ST€ (€00)1L0€-d1S S0T0T "M KNSIOATI() 01 1§ THST - IS SOpeYD
STT'ROE'T S18-100-02€ $0T0C (1o15E0UET) WONONSIO0SY ANUAAY [ENUS)
Oﬂwawmﬁ €0T'0T JUSWINUOJA] 0} BUUBIDIY - uoo._.o.um AMUIAY ~gﬁ00
090°LL S18-100-12€ (200) 1¥€€ S0T'0T Aenojred woqoN (Amp) j02foag rende))
T66'vri'1 S18-060-S1€ (110) 600€ S0T'0T sjred Temsnpuy wojue)
9L'65T S18-190-S1€0d (820)1611-d1S $0T0T 1§ dIoumeg 0} '}§ PIeqUIO WO UOLONNSTOIY 10ANS MIATED
9L§1 S0T0T speuswIol] peatpiing
6£°0F S0T'0T 100f01g armonyseyuy AMY Furusorg
0S8°LTI‘T S18-080-69C LOT SIAN S0T'0T 01/600TAd weiSorq vonsadsuy o3pug
906°ch $0T'0T weido1d wonoadsuy a3pug
9€LT9 S18-9L0-69T (901)SIEN $0T'0T &) aroumyeg 10 uonoadsuy a3pug
679°CC S0T0T Peoy Suneeuuo)) [[AUto(,O/uolsog
@'y S0T'0T 102014 SUIOBLMSTY SNUDAY UEWIPIF/Peoy Heg
601 S18-€50-69T (€00) 790€ $0T'0C 6T£96 #00 STIBA SUUAMD 1940 23pLIg 1§ drouIm[eg
T+t°801 S18-700-81€0€ (200)650-dH (200)£921-dH S0T'0T uoner3oyny weysAg [eusts ouyer], SpIM-Lr) sroumjeq
TLY9IT S0T'0T Ayioe sng oy, i sroumyeg
S6b°8 S0T'0T wWoISAS ogFer, MON AIO) droumjeg
60€°TIE SI8-160-S1€ S0T'0T weidold JWI sssy
€18 S18-S90-S1€ (€)90z¢-dLS S0T0C QAL WN{[e)O] 01 'PY URSITH - 2deosioons ALK Suuosry
$S8TIE'T S18-900-12€/S18-$90-69C g(100)90Z¢-IHI A S0T°0T (uoruog wononnsuo)) a3pLg ALY SUH0SIy
STUNLIGNTIXA YAGINAN NOLLY DLALINAAI () YAGINON (L) VIV (S) YAGINAN ATLLL INVED
/SINAINASANGSIA INVID ALVIS NOLLVOIMLINAAI vaio MAAOINVID HONOYHL-SSVA/INVID TVHAddAd
AVIAdAA TVIAadA

7107 ‘0€ ANNC AANT IVAX TVOSI
SAMAVAY TVIIAIA 40 STINLIANAJXA 40 X TNAIHDS
LIANV TTONIS - TIONWILLTVH 40 ALID



1 93ed

So¥TTE S18-600-1C€ s ~ (1%1) €000 $0T0T wei3o1d jeog Auog

SST'L8Y'T SI8-SOI-STE (1¥L) V000 S0T°0T €0ETTYL - SUIoBLNSSY [2IPa,]
€98PbS‘1 ST8-€01-S1€ (6£L) V000 $0T°0T T0€1 T, - Suroeyinsoy [epaq
T61°St6 S18-€60-S1€ (#29) V000 S0T0C ZOSITIL MS - Suoepmsoy [e1opag
1€6 S18-1L0-S1€ (010) vEOE S02°0C 1SOMTINOS - SUIOBHINSIY [RISPS]
PES THYT S18-$60-S1€ 879 V 000 S0T02 ¥ DHS MN - Suroeinssy [empag

(200°81) S18-€60-S1€ ¥79 V 000 S0T0C € DAS MN - SuroepInsay [eropaf
988°7S€ SI8-60-S1€ LT9V 000 S0T0T T OAS MN - SuIoRymsoy [e1opo]
9£8°00€°T S18-T60-ST€ £29 Y000 S0T0T . 1DHS MN - Suoepnsay [ewpog -
TILTSHT SI8-201-S1€ (8€L) V000 $0T°0C O0ETTYL AN - Suroepmsoy [e1opag
98%°57S°C S18-880-S1€ (L00) €€0¢€ S0T0T PIOGINSIY)) 0} SNUSAY YUION - Peoy PIOJMEH AN - SUIORLINsay [e1epo]
T90°60L°1 SI8-L60-S1€ (159) V000 S0T0T POSTTUL SPIAAN) - BuIoepInssy [eIapag
98¢°61S $18-800-1¢¢ LES V000 S0T°0T OpIMAL) - SuToRLINSSY [eI0po]
959°LEE S0T0T : qeysy 10e1S oNaAe
9LY'8P6'E S18-L10-81€ (900) 65¥0 S0T0C TeLsnpuy [e0130[00y PlOLIE]
9¢1°g S18-9L0-STE (T10) ¥€0€ S0T0C v JS TOJBJN 0} JIE[OUIS - "9AY URIpIF
8TS I8¢ S18-010-1T€ 6€S V000 $0Z°0T SupySry oNOAY TOSPUOWIP
€1L°06$ S18-990-69C L1OTPrT-ad , S0T'0T XSO 1040 93pLIg oAy UOSPUOWpY
60T°65€ SI8-€10-81€ (100 1LSTdH S0Z0T 2ouerog 9] IAgH
68+°L61 S18-690-ST€ (€20) $€0€ ALS 1 50T0T adeosjeong SNUDAY Wa)seq
900°C S0T0T adeosjeong onusAy yrepung
8298 $0Z0T red [IFH prud
690°960°C S0T0T WoISAS ANNYS UMOFEMO
TIT9LTT S18-960-S1€ 8€9 V 000 S0T0T SjuswRA0IdUI] SIMNONISEHU] WMOIMO
T09°T8Y S18-CI0-61€ (60L) V000 - S0T0T ‘ ToN0asION S[0ID) Ied "1'0'd

STANLIONIIXH WAGINON NOILVIIILINAAI - () yagnnN W vaav (S) yagmwaN A ATLLL INVHD
/SINANASANGSIA INVED ALVLS NOLLVOILINZAI vain [AOLNVED HONOYHI-SSVI/INVED TVIIadd
: TVIAQAA eigiclicts

T10Z ‘0€ ANNC AAANT IVAX TVISIA
SAQAVMYV TVIIAId 40 STUALIANAIXA 10 T INATHIS
LIV TTONIS - TIONWLLTVE 40 ALID



G1 98eq

7107 ‘0€ ANAC AANT AVAX TVOSIA

$01°029 S18-€00-1T€ €0 1ST1 S0T'0T
L6T'EL SI8-6L0-ST€ (200) 89+0 S0T'0T
0€LT SI8-610-81¢ (100) T1¢¥ S0T°0T
(443 . S0T0T
6T6'SEE SI8-101-S1€ (S€L) V000 S0Z0T
L8EOST S18-%90-69C 7(100) Le€-dHI S0T°0T
01LC8 , $0T0T
0S€°S9 S18-800-81¢€ (100) 8260 S0Z'0T
788601 $0T'0T
TEI'8T S18-400-81€ S0T°0T
6¥S1T8T S18-¥10-81€ (zoo)LLET S0T'0T
¥80°69 S0T0T
088029 S0T'0T
9€8°7LY S18-800-61€ 888 1000 S0T0T
LTYT9T - S0T°0T
61891 $0T°0T
L8L'696°T S18-€10-61€04 S0T0T
(198°02) S0T°02
69€°ST1 S18-650-69T q(¥e)100¢-Tad S0T0T
9 . §18-LS0-S1€0d (900)€£€0€-d1S $0T'0T
8TC°T S18-L90-69C (so0)Ecoe-aad $0T°0T
YET6L S18-€L0-69¢C (920)1611-d1S S0T'0T
659°1 S18-800-81£0€ (100)8260-dH $0T0T
TS1°601 S18-190-69¢ g(enzIoc-19d $0T'02
675°806°S S18-180-69¢ (£00) 092€ S0T°0T
STINLIANAIXA YAGINAN NOLLV DIALINAAL (v) YAFINON 0 vaav (S) AGINNN
/SINTWNASINGSIA INVID ALVIS NOLLVOIALINAJI vadad
TVIAaAd TVIAGAA

qunbsty - sjuswwaoxduwy 19ong ULS[IO

odeosioons anNULAY YUION

LOE60 AL DTVD - wnuenboy [euoneN

Jenury 19A0 98pLg 19a1S JUNO

2deos)oan§ UMOIPTIA

Fenury Ao 93pig oAy onokee]

JuomoAoxdy 10o1§ AeMmySIy Ao

uoneognneag Aemojen) Aemysry Aoy

adeosjeang 1eang Juoy

20y uonel§ uusd S[re Souof

JTe1], 10Ie} Jedu S[fe. Sauof

Al 9seqJ Aemusaln) s[ieq seuof

oM AousSrowy X0

swo)sAS uonesmumurmo)) Joddo) pue I9qr] JO UOTE][BISY] - SIT
[EUTILIa |, [epouLiatuy/Asroteyuy

£8-] 1240 23pLIg 1901)§ PIEMOY]

0100 TSN SyJeI], K1) dIowmjeg uononnsuo) 2 Suruueld Aemysiy
uonoadsuy 93pug AemysSrg

93purg peoy Jurod suBMeH

‘9AY QuuoAeg 0} X Suno3Iy woxy 2dessieans peoy pIOJeH
umy SULLSH J0A0 93pUg peoy pIOJIEl

youelg S[PPIA 10A0 a3pug 1S JOAOURH

Spied UR{esT UT UOISUOIXY [1e1], s[[e, Suukmn

s[Ted manbzu IOA0 I3PLIF ONUSAY NOLIOPAL]

XSO 1240 93pug SNUSAY 310

TTLIL INVED

MAOINVED HONOYHL-SSVJ/INVED TVIIAAL

SMAVAYV TVIIAIA 40 STINLIANAJIXH 40 HADQHEU@

LIANV ATIONIS - TIONWILTVE 40 AL



91 28eg

11t°95T°T S18-790-S1€ S0T'0C S6°1/'PAI] uo1Sumysep
868 1 S18-L00-61€ ¥S+ V000 S0T0C , SuStg o3essoj J[qRLIRA
LS6°01 . S0T'0T uoneI3ayuy waisAg [eusls suyeI],
Y01°7€6 $18-S00-61€ €S¥ V 000 $0T'0T aperdd) 1030319(] dugeIL,
St8's S18-T10-81€ (200) 8T60 S0T0T TONEBAISSAI SUOISTH [T€01 UL
L1 S18-400-1C€ A S0T0T QUET IIE[oulS 01 “I(] SIed BIARIOJN WOL "9AY PIOPUel] 10£80 WL
6€€°CT STES-88T-MV soToT wnosny peorrey O % € JO qeYSy 10£90 UL
8¢ S18-€L0-STE (+00) 610¢ S0T0CT "PAIE UOSLLIED) 0} "I TITH PInI( - Suroepinsay sBIoH Jed 70£S0 YL
796°ST S18-500-12¢ A S0T0T "9AY UOSLIIED) 0} AW WOYMON :qeyey 2AY SHBIH Jed $6£T0 UL
L¥9 S18-850-S1€ $0T°0T SUI0BKMSOY “2AY UNPIURL] 0 1S IDAOUEE 08€70 dL
000°0S , $0Z°0T sprex, oSejuoy pojsueds teig
880°€01 S0T0T WA XSO 1oA0 ST HEOUIS
11¥'99¢ , S18-0L0-S1€09 (r00)6r1c-188 S0TOT  SeuaMy Kemajen [edrourq pue Jomsi(l sng [Rnuo)-voneziundo Supwry reudts
6¥6°64T SI8-E10-LIE S0T0T 0TOTAA 121SSYSUIM UMOIPUES
TTL669 S0T'0T IMONINSBLIU] [0S 0} SANOY 9Jes
¥8€‘E A SI8-80-S1€ €6 V 000dLS S0T0T SMUIAY STUNY) - [T 103098 Suroepmsoy
616 S0T°0T YOETTAL 300f01q Buroepnsay
650°8C S0T°0C - TOETIYL 1welorg Suroepmsay
0LS'S $0T°0T £0€TT YL, - 100fo1q Suroepinsay
SSE‘6l . : S0T0T T0£T1 YL - woforg Supegmsay
66C°8 SI8-680S1€ (T10) 0€TE S0T'0T "PAIE 1UI0d TUION 01 19211§ 1eId - 1§ duey] Suroepmsay
658 S18-€80-S1€ (100) TH0E S0T°0C 90£0 YL AMH UOsIpH Suroepinsoy
908°TELT S18-L00-1T€ 20S ¥ 000 S0T0T AT 7 S[euSIg PRIy, 1000su00sy
1TTSILY S18-TL0-69C (6£0)100¢-d1S S0T0T 39310 SHIND IBA0 SFPUGMEI( VAY UOISUIUUI]
00T $0T0C W2ISAS JUDWSeURIA JUSUWIDART
STANLIGNAIXT YAGNNN NOLLVOIALINAAL () YAGNNN (L) VeI (S) yagWNN ATLLL INVID
/SINANASYNGSIA INVED ALVIS NOILLVDLILINAQI Vain [HOLNVYD HONOYHL-SSYA/INVED TVIIQAL
A , TVIAAAA TVIAQad

2107 ‘0 ANNC AAANT YVAX TVOSIA
SMIVAY TVHAJIA 40 STINLIANAIXH 40 T INAAHDS
LIANY ATONIS - FIONWILTVE 40 ALID



L198eg

88€°01H°€9$ NOILVIMOdSNVIL 40 INFNLIVJId TVLOL
096°9$ SWHLSAS SHOIAYAS TYOITIW ADNIDIHING 04 HLNLILSNI ANVIAIVINTV.LOL
0969 . 100-C1Add 009°0¢ el avD SSWHIN

SIWHLSAS SHOIAYIS TVIIAHN ADNIDYIWH JOd FLOLILSNI ANV IAIVIN

Co8gEpI'e9s NOLLV.LYOdSNV¥L 40 INTFNLIVAHA SLV.LS ANV IAIVIA TV.LOL
T6E°E01 800-80S - 691-009-T§ v 609°0T (1% N) 1 [00Y9S 01 )0y 3Jeg
01¢€ 800-80S 691-009-TS 609°0T SIUEID) SOUBULIONINJ Jjog KI0Jes - [0079g 01 oy ajes
0¥0°s¥ 800-80S 691-009-CS : 609°0T SJURID) SIUBWIONIS J[of AI0FeS - [00YdS 0 AN0GY oJeS

(91D 800-80S 691-009-S 609°0T SURID) SOUBULIONIS] J[og AI0Je§ - [00Y9§ 0} A0y 3Jes
(80 O¥L1-60 #€02009-TS 009'0T Apyes AemySIH AjmuNunIo)) pue SjelS - JeID A10fes dgel],
¥79°67 OFLI-01 69L0009-TS : 009°0T Kyoyeg AemySrH Aunrwo)) pue djel§ - Juel) A1oyes ogjer],
9SS LY 81¢-Cl 009°02 £jopeg AemySTy Ajunuiro)) pue s)e)s - Jueid AJRJeg dLery,
$S0°vC 009°02 Ayoyes AemySIH Ayrununmo) pue 91e)§ - JueL) Ajoyes oJel],
414 1806-06-CN _ 180 X 06 AN L0§°0z  Suruue[d uonenodsuery, weyjodonsy - JUBLD SOULISISSY IOINIIWO,)/SULLYSIPRY
LIO'SY $000-$6-aN L0S"0T JUBID) S0UBISISSY JOINUIIO))/FULIEYSOPTY
(8¢T°D) §000-S6-aN LOS'0T ; Bumuuelq voneyodsuer], ueyjodono - SuneysIPRY
$O1v81 S0Z°0T . sdrop ynox ueqin) Amunpoddo ymox
1€2°209 , $0T°0T 10211 PIEE 03 SWNOGPOOA - 103[01d Peoy JOX
T0L°€T $18-980-61¢ #90) 1152 $0T0T (pueexn(-UONN,]) NUSAY SUNTIM
0vT°0S SI8-1L0-69¢ (ss0)11ST-aHd S0T0T ST[ed SUUAMD J9A0 95PLIF DAY SUSHIM
0£€°8H1 S0T0T UOPUYT 18 PAIG TN JO Suruepip
029 S18-100-72€ (L61) £000 _ S0Z0T ‘ [rex), wodisap
80T S18-120-81€ (100) €£00 S0T°0T [TeL], d10tmeg 1S9M
¥08°5T1 S18-ST0-81€ (100) 90¢¥ $07°0T Sururer], SWILE - IXE], 1NEM

STANLIGNAIXE WAGINAN NOLLYIIJLINAAI () dAgINNN ) vaav (S) YFINON ATLIL INVID

/SINTINASHNGSIA INVID ALVIS NOILLVOLILINAQI vain MOINVID HONOYHL-SSVI/INVED TVIAadd
TVIAqaA TVIAGEd

Z10Z ‘0€ INNC AAANT YVAX TVOSIA
SMIVAY TVIIJIA 40 STAINLIANAIXH 40 ATNATHDS
LIANV ATONIS - THONWILTVE 40 ALID



81 98eg

HNAIDAH TYINGWN ANV HITVAH 40 INFINLIVJId SLV.LS ANVIAIVIN TVIOL

s3nqpag - souroy Apjesy

HNAIDAH TVINGW ANV HLTV3H 40 INFNLIVJAQ H1VLS ANVIAIVIA

000°S$
000°S add 89 gHD ¥1L°99
608°CTTS
80L‘8Y £10£6££66d9d 118°99
6689 T0LSYPE8-8X 91L99
709°S01 0-10YESHER - AV 1¥0°99
(16T°¢£$)
(16Z°c€$)
(00s°1) 000-10%0-26-AN $000/010S/6 700°0€
(16L°1€) 000-10¥0-T6-aAN 700°0€
0LT19$
0LT19$
0LT19 (eg) 1T
STANLIONAIXA YAGINAN NOLLVIILINHAI ) SHIWNN [OR 2t s 4 (S) YAINON
/SINTNASANGSIA INVIO TLVILS NOILVOIALLNAAI , vain
. TVIAaId TVIAqId

7107 ‘0€ ANNL AAANA AVIA TVISIA
SQAVAYV TVIAQAA 40 STINLIANEIXT 40 TINAIHIS
LIANY ATONIS - TIONWILLTVE 40 ALID

SINVYID LO3dId TVIOL

pun.y SARuIU] plogumorg
JusmRZeURIA 1594 PorRISaIu]

weISoId U01ONPaY Ser) SSNOYULaID) - VA

SINVYD LOTdId

ADNHDV NOLLOHLOUd TVINHANOIIANA
NOISSINWOD ALINNI¥OddO INTWAOTIAE TVNOd TV.IOL
SINVYD LOHIIA TV.IOL

Krunpodd( juowAojdurg renbyg
Kyrmmioddo juswdordumy renbg

SINVID LOHdId
NOISSTAIWOD ALINNINOddO INFWAOTINA TVNOA
AYNSVAIL A0 INFINLIVIEA TVIOL
SINVYID LOHIIAd TVLOL
wei301d 2INIYI0 19SSy
SINVYD LOHIIA

AdNSVIIL 40 INHIWILIVJHd

T1LIL INVID
MOINVED HONOWUHL-SSVA/INVID TVIIaAIA



61 93eq

sev'eee MA-OIT-INLS

A 89%'99 (F09TT DM) 1PA0D HOAISSIY JoJeM T 1Ue[d O[[PqRIUoN
$0T'91€ MA-1ZI-NLS A 89¥'99 (JO9TT DM) 0400 JTOAIDSY I0JEA T JUELd Of[PGOIOIN
€6¥°951 MA-TTT-NIS A 89%°99 (F09TT DM) 140D TOAISTY I0TBA T JUE[ O[[0GIIUOTN
8¢ MA-vTI-NLS X 89%°99 (F09TT DM) 1oA0D TOAISSIY Ja1eM T JUe[d OT[PqIUoIN
101°cy aLoreia 89%°99 (SSTT DM) S[eomay) Pue SISNL] O[[2GJUOA]
€€E°T6L MA-PIT-NLS A 89199 SOUBIQI] PUE SSUIP[INg - UOHEAIISUOD) IojepM AN drowmeg
Y6671t MA-860-NLS A 8999 SOWRIQYT Pue SSWIP[ING - UOHLAIISUO)) Iolep A1) sloumjed
¥S6°L azgieia 89%'99 SOLIRIQY] pue S3UIp[Ing - UONRAIRSUTO)) IO AND) SIoWjeq
8LOYT MA-860- LS . A 89%°99 SoLIRIqr] pue sSUIp|Ing - HONBAISSTOD) Iojem A3 sroumjeq
(7ARY! arsieia 89%°99 SOLIBIqY] PUe STWIP[INg - UONEAISSUO)) I3Jep KD sIoumjeq
8TI‘I81 08L0€TA 85+°99 §680S - (ANH) [eaowy JuSINN paouequy JLMM odsdered
SLL'T8OT 2161€1d 85+°99 $$8DS - (MNH) [eaoway JuaLnnN pasueruy JIMM oosdereq
190°98¢ 2L0ZETA 85%°99 $$8DS - (UNH) [eaoway JUSLINN padueruy JLMM odsdered
680°89¢ MO-S6E-NLS A 85¥'99 (INF) Tesomay JuaLnN paouequy JLMM 0osdeied
SEE6YT MOPIE-ILS X 85+°99 (ING) Teroway WILINN poouequy JLMM 0osdered
00S°169 MO-8LE-NILS A 85%°99 (INF) Tesomay 1waLN paouequy JIMM 0osdered
9L0°80% MO-€6E-INLS X 8S¥'99 (INH) [eaomay Jusmyny paouequyg JIMAM oosdereq
EPL9TE MI-007-NIS 8599 (ANA) [eAoway JuanN peouequy JLMM oosdered

. 06¥'81S MO-L6E-NIS A 85%°99 (YNG) [esoway JusmnN paouequy JLMM 0osdered
L6L°89C MD-86€-INLS A 85%°99 . (INg) reaoway juamnN paouequy JLMM 0osdered
8FT'SH1 MD-007-NLS A 85499 (ANH) TeAomay JUOLINN pasuequy JLMM 0osdeied
901°0EY MO-6LE-NILS A 85¥°99 (ANH) Tesoway JusLnnN pasueyuy dLMM 00sdered
8PEEHT ov0TeTIa 8v99 97808 - 103da0153U] 35104 SUSPTEIA
LYT'160°C 0€81¢T1a ! 85%°99 98D - 103d20193u] 90107 SUSPIRIN

INANNOIIANA FHL 40 INFNLMVIAd FLVLS ANVIAAVIN
STINLIGNAIXH YAGWAN NOILVOIALLNAAT () YIGINON L) vaav (S) YIINAN TTLLL INVID
/SINTINASHNGSIA INVID ALVIS NOLLVOIILINAI vaid MOINVYED HONOUHL-SSVI/INVID TVIAdIA
A2 (et . TIVIIaad :

T10Z ‘0€ ANNC AAANT AVAX TVOSIA
SAVAY TVIIAIA 40 STINLIANAIXT 40 I TNAAHDS
LIAOV ATONIS - THIONWILTVE 40 ALID



0z 93eq

TVIIa3IA

00t'$80°C$
1S0P8€°C 8€L0000T9-3A X 8TI'I8
96€°01 01+00004d-3d A (440 ¢

(o¥s‘60) 6790 o'l

(8¢1°e) 0’18

(1L¥'L1g) 0110099-3d A o8
01 A o8

600°9€T°LIS
© 00T'800°LTS
1TTLEYT asiieia 89+°99
TLLLYE aLsiera 89+°99
98¢€°L6 alzieia 89+°99
099°96 avieia 89%°99
yEI‘LOS aessieid 89+'99
60£°61C aseiena - 89%°99
¥8S°SET'E aotieia 89%°'99
8TEISE assie1a 89499
TEL'6Th assieia 89¥°99
861°SIL arrieia 89199
LS9'18 MA-9TT-NLS X 8999
S8H9T1 MA-LTT-NLS X 89499
STANLIANIIXH YAGON NOLLVIOIALINAAL (») YAGNON (L) Vi (S) YATINN
/SINAWNASANASIA INVID ALVIS NOLLVDIJLINAAI VD
TVIAqad

T10T ‘0€ ANNL AAANE VIA TVOISIA

SINVID IDOH¥IA TV.IOL
(DDgH) yuRID J00[g UOHLAIISUO)) Pue AOUSIOHIH AS1oug
(dvaT) Sutuuelq sourInssy A31U [B00T
VAN 110TA weidord 0ue)sIssy UONEZLOTIEIM
JdVHN 010TA WeIB01q S0UEISISSY UONEZLSIBIM
90UE)SISSY UOTIEZLISYIBIM

30UR)SISSY UONEZLISYIEIM
SINVYD 1LOJd1d

ADYANA 40 INHINLIVIIA
ADNHDV NOLLOFLOUd TVINFANOWANA TV.IOL
INFNNOIIANA FHL 40 INHFWIIVJAd FLVLS ANVIAYVIN TV.LOL

($9TT DM) A0 TIOAIISTY ISTEA PSYSIUL] WOSMO],
($9T1 DAL) IA0D) TIOAISSSY I9TBA\ POYSIUL] TOSMOT,
(F911 DM) IA0D) JIOAIOSTY IOIBA POYSIULY UOSMO],
(POTT DM) A0 JTOAIOSIY IO POUSIUL] UOSMOL
/M 1ue[d O[[9gs1soN

/M Yue[d O[[9qSIUOIN

/M TUE[d O[[OG3IUOIN

/M Yue]d Of[2qIuoy

O/M 1uB[d Of[9gSIUcI

/M Jue|J O[[9GSIUOIA

(F09TT DM) I9A0D) TIOAIISTY 1018\ T JUB]J Of[OqOIUOA
(409TT DM) 9A0D) TIOAISSTY I0VEM T JUB]J OJ[OGIIIOIA

TTLLL INVYD
MAOINVED HONOYHL-SSVJ/INVID TVIIaIA

SAQAVAY TVIIAHA 40 STINLIANAXH 40 TTINATHDS

LIaNV ATONIS - TIONILTVE 40 ALID



1798eg

e99TIF0IS AD¥ENA 40 INHWLVJId TV.LOL

wLveTs _ NOLLVY.LSININQY AD¥ENT ANV IAIVIN TVIOL
LSSEET A 6T1°18 (dIAH) weiS01g SIINNSRYT] S[OMIA OHIT
0%0°€6 v A 8TI'18 Juexg) eoumomodw VAN
STI°891 A 87118 ueIp Juswsmoduy VAN
000006 " 1491S-T1-010C . 14018 wesgoid Ismqung VAN

NOILVALSININAY ADYANT ANVIAIVIA

IYSIE0°LS INFWJOTIATA ALINNNINOD ANY DNISNOH A0 INTWLYVIAA A1VLS ANVIXHVIN TVIOL
- (s9T°T1ID) 6790 wo'18 SUOSISJ SWOU] MO I0J SOUBISISSY UOHPZLISYIEIM
1334 6907 w018 SUOSIOJ SUIOOU] MO JOJ SOUR]SISSY UONBZLIDYIBIM
(90z°661) 68700089-3d TWo'18 SUOSISJ OWIOOU] MO JOJ SOURISISSY UOHPZLISYIEI AL
(85+°62) o138 SUOSISJ SWOOU] MO JO0J SOURISISSY UONEZLISTIBIM
TSSITT w018 SUOSIOJ SWIOOU] MO I0J SOUE)SISSY UORZLISYILIM
(peL'e) €11007Ld00S Wo'18 SUOSISJ SWOOU[ MO JOF SOUBISISSY UCHRZLISYIBIM
LST €1100CLd00S w018 SUOSIOJ SWOOU] MO JOJ Q0UR)SISSY UOHBZHISYILI M
(09z°LE) wo'18 ’ STOSIS SHWIOOU] MO JOJ 0URISISSY UOHEZLIYIEIM
L8OEEE’L 0¥000083-9d A 018 Q0UEISISSY UOTIEZLIAILIM
68S°11 6¥90v e 0’18 95URISISSY UOHEZLISTILIM
(16L°11) . 6v90v e , WO'18 UOTIRZLIDYIBIA - JUSUIDAOIAII] SUIOY] UONBAIISUOD)
SEV'89 6P90¥ €4 wo'18 UONBZLISYIEO A - JUSWAOIGII] SUIOH UORAIISUOD)

LNHWJOTIAHA ALINNWANOD ANV DNISNOH J0 INFWNINVJAd ALVIS ANVIAIVIA

STANLIGNTIXA YAGANNN NOLLVOIJLINAJL (¥) SHIINON (L) vaav (S) YAIWNN ATLIL INVID
/[SINAWNASINISIA INVID TLVIS NOILVOILINAAI vaid . MOLNVYED HONOYHL-SSVA/INVID TVHIaATA
TVIIqad TVHaaad

7107 ‘0€ ANNC AAANT dVAX TVOSIA
SUVAY TVIAAAA 40 STINLIANAIXT 40 TINATHIS
LIAAV ATONIS - AIOWILLTVE 40 ALID



7z 98ed

690°v66°1$ NOILLYDNAd 40 INFNLIVJAd TVIOL

6S1°€$ NEIATHD YO FJI4I0 SSHONYTAOD ANVIAIVIN TVIOL
010°¢ a ¥796 18148 Apreq sofureq Sumyoesy
6v1 a 796 181°¥8 Aqreq soyrure] Suryoeay

NIHIATHD Y04 D140 S AONYTAOD ANVIAIVIN

016°066°1$ NOILLYONAd 40 INFIWLIVJHd HLVLS ANVIAYVIA TV.ILOL
088°L TLSYOT A £6€P8 D Med - SIPpO, 29 syueyu|
S8ESPL TLSYOT A €678 D ued - SI9[PpO, 2 SIueFu]
1L5°691 TLSHOT X £6€78 D ued - SR[PPO], 79 SIueyu]
6£6°98S 10-8LYP11 18148 uonejuows[dw] (2007 PAEPHOSUO)) - SIB[PPO], PUR SITEFU]
950°€9 1099571 18148 SIS[PPO], Pue Syugyu]
0T VP8 10-0€LVTT 181°t8 SIS[PPO], pue sjuByu]
(695°L19) 10-655006 18148 SIS[PPO], Pue syuByy]
90€°91 £0-L8SYO1 ELTY8 uonPIuIW[d] [8907] PEPHOSHOD - SIO[PPOJ, PUE SIUeyuy
10¥°1 €0-8LYYIT ELT'H8 - SI[ppoy, pue sjueyu]
(6€v'sT) £0-655006 (AR SISPPOJ, pUe syueyu|
¥81°61 £0-0€LVTI TARY SIS[PPO], U SIUEHU]
916°L6 T0-L8SH01 LTOP8 uonEuswWod] 290 PAEPIOSUO) - SIS[PPO, PUE STUEFu]
01T 11 TO-SLIVIT LTOV8 SIS[PPO], PUre SIURJU]
(s£9°6) 20655006 LTOH8 SIS[PPO], U SJuEyu]
SLY'EST T0-0ELYTT LT0H8 SIS[PPO, PUE Syueyu]

NOILVONQH 40 INFIWLIVJAd 91LVIS ANVIAIVIN

NOLLYONAd 40 INTFINLIVAAd
STINLIANIIXT WAGNON NOLLVIIILINAGL (r) SFGINON (L) vaav (S) YAGINON TTLLL INVID
/SINTNISHNGSId INVID AIVIS NOILVIIJLINAAI vaiad MOINVED HONOYHIL-SSVA/INVED TVIAaIA
TVIAaId TVIIAAd

7107 ‘0€ ANNSL AAANT YVIA TVOSIA
SMIVAY TVYIdAd 40 STANLIANAJIXE 40 ATNATHIS
LIANYV ATONIS - TIONWILIVE J40 ALID



€7 9%eq

09 S SY/LOTOHDEO 009°€6 0TOZAA WEIS PESH - SIVNAIOG SUIP[IYD YV
6T¥'S YY/LOZOHOE0 009°€6 600TAd eI PESH - SIINAIG SUSIPIYD YV
SLY'LSOT .009°€6 100f01d ATH 9MeIpa{ - HElS PESH - SIIAIDS SUAIPITD VYV
- 16V°L8 £0-$$S000AAFNT £87°€6 uonuaazeyuy Aoueudolq pesodxy [0Y0ITY
€ST911 20-$55000AA¥NT €£87°€6 uonuaAsy] Loueusald pasodxg 040y
vS9vL ’ 96£€TOLL6LH-S £YT'E6 VHSINVS - SSO[WOH 343 10§ 218D fi[esH
0£9°9 96£€TOLL6LH-S €YT'E6 VHSINVS - SSI[OWOH 9y} 10§ 218D Y[eoy
191111 96£E£TOLL6LH-S €VT'€6 VHSIAVS - SSS[OWOH a1} 10J 318 YIS
THI001 96£ETOLL6LH-S £VTE6 10 10WSI NPy A1) oleg
598y 20-£0-99£00S0-08H-9 vTTee SoUuNUIWO)) AYIfERH/S00Y0S AGEsH
(L6£°86) 20-€0-99€00SD-08H-9 ¥TTEs sonrunuITio)) AYIeaH/S[00YoS AqesH
TP1°L0E 70-£0-99£00SD 08H-9 YTTE6 . sopmunuIwoy) AQesH/s[00YdS AfesH
897°LST 1€-99¥00£000/28N 91T°€6 £101€30qE] PUE HONEIUII[H SISO[NAIGR],
0L9°9€E 0£-99¥00£N22/TSN 911°¢6 A1018I0QE] PUE UOUETUIUI[F SISO[NOISQNY,
PTLOET 62-99¥00€N02/TSN 911'¢6 A0jp10q®T PUR UOHEUTUIH SISONASqN,
wo'e , 87-99¥00€N02/TSN 91IT'€6 A10)010qE] PUE YONRUTUII[H SISO[NOIQN],
Ler'on) ; 91T'€6 siso[nomRqn, eoH
$65°C 10-016000HE/TANT 0L0°€6 uatssassy Joedur
(rLED) 190°¢6 0TOTAA AM[Iqesi(] eunyisy - SSWoH AqIesH
LY9°T 190°€6 600TAd ANIqesI(q WISy - SSWOH AY[esH
YLY'TIT £0-6VE000HAS 1 AS 190°€6 BUIISY - SOWOH AY)[esH]
SLLT9T . £0-6VE000HAS TS 190°€6 BUNYISY - SOWOH A[esH
SINV¥D LOTId

SHOIAYES NVINNH ANV HLTVdH 40 INFINLIVdad

STINLIANTIXA YAGINNON NOLLVIIALINAAL (b)) YAGINAN ) vaav (S) YAIINNN ATLLL INVID
/[SINTNASUNGSIA INVED ALVIS NOILLVIIJLINAAI vadd MAOINVID HONOUHL-SSVA/INVID TvIIadd
TVIaadad TVIIaad _

T10T ‘0€ ANAL TAANT AVAX TVISIA
SMAVAYV TVIAAHEA 40 STINLIANTIXA 40 A TNAAHDS
LIAOV ATONIS - RIONILTVE 40 ALLD



p 93eg

L6T $8000D 6+H S 926°¢€6
I€1°6 S8000DN 6+H S 976°¢6
8TET T-S80000 6+H S 976'€6
ISLTHE LTO00VH 68H y16'€6
$LI9EYT LT000VH 68H ¥16'€6
L¥H9 9€+80 VH WEH v16°€6
888°81 95480 VH EH ¥16°€6
8vhor 9¢+80 VH WEH ¥16°€6
(og0°0D) 9T-LT000VH 68H § ¥16'¢6
(8L€%9) ¥1-LTO00VH 68H § v16'€6
¥st'6 LTO00VH 68H S 166

- 0ESP69°L1 LTO00VH 68H S y16'€6
(588°C¢) LT000VH 68H S v16°€6
Le) LT000VH 68H § ¥16'€6
TO0IL8'E LT000VH 68H § y16'¢6
(8TLLY) 100-60 VIIV-LS A STLE6
ST6°TT 100-60 VIIV-LS A STL'E6
£204T 009°€6
9%6°8 9%/LOTOHDED 009°¢6
816°€9L°ST L¥/LOTOHOE0 009°¢6
8€8TYI L¥Y/LOTOHOEO 009°€6
$$9°T91°C 9%/LOTOHOIED 009°€6
STT'YE 9%/LOTOHDE0 009°'€6
L¥9‘E 9%/LOTOHIE0 009°€6
09€°LS 9b/LOTOHIE0 009°€6

STANLIANIIXA YTGNON NOLLVIIALINAAL - () SEEINAN L vaav (9) YAIINNN
/SINEFWASINGSIA INVID ALVIS NOLLVOLILINAI VA
gApklictl TVIAQEA

SAQAVAY TVIIAIA 40 STINLIANAIXH 40 T INAIHDS

7107 0€ ANNL QAN AVAX TVOSIA

LIANV ATONIS - THONWILLTVE 40 ALID

LOOTAA Me1s Ayjjesy
SO0TAA MeIS Ayiresy
€00TAd 1eIS AI[esH
SAIV AUOWA - ¥ - I SHYM Ueky
SATV ALOUTA - ¥ - [T YA Teky

(IVI) 9AEDIU] SATY A1WOury - KousBiomsg ATH -
(IVIN) eAnento SATY Auouty - KoueSmwy ATH
(IVIN) 2ADEnR SATY AILOUTA] - Aous3roury ATH
KouoSrowg ATH
KouoSrowg ATH
KouaSromrg ATH
KouoSrowg ATH
KouoSrowg ATH
Aouagowg ATH
AKouaSowg ATH
9SBISI(] OruOI)
9seasK( JIuoIy)
100f01d ATH dMIeIpad - Welg pesy Apreq
ueg peoy Apeg
Z10TA HeIS PESH - SOOIAISS STAIPIYD YV
TI0TA 18IS PESH - S30IAIDS SUAIP[IY) VYD
TT10TA: WelS PesH - S201AI0S SUAIP[ID YV
TT0TA MEIS PESH - SIOIAIOS SUAIP[ID YV
[10TAd HeIS PESH - SI0IAIOS SUBIP[IY) YV
0TOTAJ MeIS PESH - SOOIAIOG SIRIPIIY) VD

TLLIL INVED
MAOINVED HONOUYHL-SSVJ/INVID TVIIdAA



Gz 93eg

128°81 dHd [£8 HD 690°€6 ssouporedarq Asusdrowry yijedH o1qnd
095907 dHd T€8 HD 690°€6 ssouparedarg AoueSrowry piesy s1qnd
100°9€€ dHd 1€8 HD 690°¢6 ssouparedaiq AousBiowrg yiesy ofqnd
L dHd 1€8 HO 690°€6 ssouparedol AouoBIowg yIesH dTqngd

ANAIOAH TVINTW ANV HLTVAH 0 INFWINVAIA S1VIS ANVIAIVIN

(esTs019) NOILVONAH 40 INSFWLIVAEd ALV.LS ANV IAMVIA TV.LOL
(Ls9'6L) SOL'€6 S[esA 9183213U0D) HIVD
(965°50) SOL'€6 S[eaJ] 21e8213U0D HYVD

NOLLVYONAH 40 INFNLIVAAd HLVIS ANV IXIVIN

9zEorsess SINV¥O LOZ¥IA TV.LOL
¥h8°621 $0-8LT100Sd/STHS LL6'E6 SHOMION SIUBI[IDAING OSLISI(] PaNNISULL], A[jenxog
YTT'61 €0-8LT100Sd/STHS LL6'E6 SHOMION 9IUBJ[IOAING OSLASI(] ponTwsuel], Afjenxog
0TS T0-8LT100Sd/STHS LL6'E6 SHOMION SIUB[[IOAING BSLISK(] polTwsuel], Afjenxog
6¥C LT-CTEYOEHDD/STH LL6'E6 urexgoxg [010)) JSeIsI(Y PANRLSURL], A[fenxog
SPI'P99‘1T $0-S6£100Sd/STHS LL6'E6 Z107Ad uSreduie)) UORUARIJ POTRIS[E00Y 95Easi(] PONIWISUBILY, A[[enxas
$TS 0S¢E £0-S6€100Sd/STHS LL6'E6 110TA uSredwe)) UONULAL] PAIEIS[E0TY BSEASK(] PoNTSuLI] Afjenxag
80€°ST T0-S6E100Sd/STHS LL6E6 0T0TAJ uSredme)) UONUSASL] POIRIOEIIY ISESI(] PONISURL], A[[ENXOS
$60°9 10-S6€100Sd/STHS LLE'E6 600TA A uBreduwre)) UONUIASI] PAJRIS[OIIY SSEASK] PINIWSURI], A[[enxag
L¥¥'L S1-TTEYOEHOO/STH LL6'E6 LOOTAA USredure)) UoNUSASI] PAIeIs[200y 9SEdsi(] PORIISULI], A[lenxog
0£9°S€ €1/%1-CTEFOEHID/STH LLE'E6 900 A uSredwe)) UONUSASL PRIRIO[00Y ISESSI(] PORUSURL], A[[ENXoS
OLY€T8 $20900 VdudA vL6E6 S)npy Sunox pue suso [, AyI[eoH
16£°069 $20900 VdIdA vL6'€6 SInpy Sunox pue suxo], Afes
344 $20900 VIddA YL6°€6 N 108mo)
8¢ 20-6Z£0005094NS 16°€6 INSIA - JUBID [I3p3]

STANLIANAIXH YAGANN NOLLVDIALINAQX () YAFINAN L vaav (S) WATWON TLLLL INVID
/SINAINASINGSIA INVID ALVIS NOLLVOIJLINAAL vain MOINVED HONOUHL-SSVA/INVID TVHAddd
TVIAQEA TVIAqad

TT0T ‘0€ ANNT AIANT ¥VAX TVOSIH
SMAVAYV TVIAJHA 40 STINLIANAJIXT 40 A'INAAHOS
LIANV ATONIS - TIONLLTVE 4O ALDD



97 a8eq

£66°6£C WA $S0 HO (9) 8976 QUIOOBA - Z10T A Weidord uoneziunumy A1) srourjeq
00S°TLS WINI +50 HO , . 89T€6 T10TA4 wexgold uoneziunumuy A1) Srownyeg
(105°901) AT PSO HD 897°€6 TT0ZAA wreidold wonezunumy A1) slounmyeg
€L6°T8L B 10T HA : LIT'E6 T10T A Suruueq Ajrae,j/qiesH sAnsnpoiday
{Lyi'eTn ddd 10T HA LITE6 Suraueyq Arured/resy 2anonpordsy
Sy . ddd 10T HA LiTes Supuue[q A[rure.]/peoH danonpoidoy
¥9T ddd 10T HA LITE6 . Sumumelg Arwe,y/qiesy aanonpoidsy
ILTL 444 107 HA ; LITE6 Suprueld ATrure,/TesH sAnonpordoy
(90€°8€T) ddd 102 HA LITE6 Suruueq AJrure,j/gesH sanonpoiday
89LY01 AIH TLLHA LIT'€6 Suruueyg Ajrue, ojuT UORRISNUL ATH
TIFTl AIH 1LL HA LITE6 ) Suruuelq Afrure,] ojul voneidau] ATH
T0¥'8ST AIH 1LL HA LIT'E6 Suruuelq A[rurey] ojur GoneISu] ATH
PLO'SPT SHAX SS9 AV €S1°€6 poddng medy WoX - AMY
L SHX SS9 av €S1°¢6 . yoddng TI[eoH PNOX - AMY
0LTIET . JIM 1e¥ AV €S1°€6 OWR(J SAIIAINS SATY OIMeIpod
£26°081 JIM 1€V aV £S1°€6 OwIS(]. VAL STV JLILIPOd
9Z8°¥1 DIM 1€y av £51°¢6 OwW(] $I0IAIRS SATV dLILIPad
SOLY H4d S8 €HA 760°€6 {1dd1) 2anenmuy uonuoAdld Aoueudard Use], - VOV
115°90¢€ 94 99 gHA 60°€6 werdorg voneonpy AJqisuodsay [EU0SId - VOV
1€5°61 ISV 69 VHA ) 0L0°¢6 90UBH[Y PWIISY SI0WM[eg 1918310
$98°1 LSV 69 VHA 0L0'€6 QOUBI[[Y BUIISY SIoWmjeg JoYealn)
[43% dHd 1€8 HO 690°€6 Al 9seyq ssouparedard LouaSiows Wiesy onqnd
180°1C dHd T€8 HO 690°€6 1 9seqq (dAHd) ssouparedaig Aousdiowy yiedy ongng
9€L’S dHd 1€8 HO 690°€6 ssouparedo1q AousSIswyg YIeSH onqng
(LLs'son - dHd T€8 HD , 690°€6 . ssouporedaig AousBiowrg Y[edH onqng
STANLIANAIXH YAGIWON NOLLVOIALINAAI . () YAGINON W) vaay (S) YAANON ATLLL INVID :
[SINAWNASANASIA INVID ALVIS NOLLVOIALLNAA Vaiod MIOINVYED HONOWHL-SSVI/INVED TVIAdAd
: TVIAAEd TVIIadad

TI0Z ‘0€ ANNT CAANA ¥VAA TVISIA
SMIVAYV TVIAHA 40 STINLIONAJIXT A0 ATNAAHDS
LIAV A'TONIS - DIOWLLTVE 40 ALID



L7 98eq

SEIVAY TVIAJIA JO STINLIANIIXH 40 A 1NATHOS
LIANV ATONIS - *IONILLTVE 40 ALID

0Ty'816 SMY 6T+ AV L16°¢6
(s1LoD SMY 61F AV LI6'€6
8¥L1 SMY 61¥ AV L16°€6
8LS°08S WOV LSTVIN 8LL'€6
yLIE dSH 11t VI 8LLE6
8€8°SHH'T SID S9E VIN 8LL°€6
90£°880°C SID S9EVIN 8LL'€6
(80€°8+9) SID $9¢ VIN 8LL°€6
(sco‘otr) SID S9¢€ VIN 8LL'E6
(¥sse) SID $9€ VIN 8LLE6
(678°8) SID S9EVIN 8LLE6
(07 SID S9EVIN 8LL'E6
€81°L68°1 Sdd S00 VIN 8LL'€6
698°0L1 Sdd 00 VIN 8LL'E6
£€8°0 SdH SO0 VIN 8LLE6
118°88¢ WOV LSTVIN L9L'E6
7£9°6 WAV 118 HO A TIL'E6
TITT NS Loy av €75°€6
LITT ans Loy av £75°¢€6
9£0°86 A¥d €FTav £75°€6
LTT SdH 1€9 AV £75°€6
$9£°66 dAH 9 gHA S05°€6
£v0°8€ dAH ¥9 gHA S05°€6
$¥9°66 WIAT 0S€ HO 89C'€6
(9€9°%) NI 0S€ HO 897'€6
STANLIANIIXH AN NOLLYDIALINT AL () JIGNNN © vaav (9) YHIINNN
/SINTNASYNGSIA INVED TLVLS NOLLVOIALINAAI Vaad
TVIAdAA TVIAaad

T10T ‘0€ ANNC GHANT VAKX TVOSIA

Y TOTAS SI0IAISS BILOSUOD) - [] SWYM UBAY
LOOTA SIOIAIOS BIIOSUOD) - [T SIYM UeAY
9007 A SIOTAISS BINOSUO)) - [T YA UeAY
Amqi3ng OmMd

werdord ues Ayresy

T10TA $991AI3G woOTEMOdSURL], [RISUSD)
[T0TA SI0IAIDS UONENOdSURL L, [2ISUSD)
010TA S9OIAISS TONENOSURL], [BISUSD
6002 A S901A19G monjeprodsuel ], [RIOUSD)
00T A $291AI2G monjeodsuel ], [RISUaD)
LOOTA S291AISS wonjepodsuel |, [RI9UID)
100TA S991AIaS uonepodsuer], (U
UONEWPIOn)) AIE)) SANERNSIUTIPY
UOTIBUIPION)) I8 SANRISIUTIPY
UONEUIPIOO]) SI8)) SANENSIUNIPY
AmqBng Omd

Rhlza|

(sarv) eoueproamg

(sarv) soueyraamg

8um>.~o.m uonuaAdld ATH

SOOIAIOG Jouued ATH

Suruue]d SunIsIA SWOH

Surauelg SuBISIA SWOK

g stmeday - woneZInuIIy

€ snnedoy - uonezuNUIY

HLLLL INVID

MAOINVID HONOYHL-SSVA/INVID TVIIdIL



8z 98ed

(T16'1) £0-62£000509¥NS I+6'€6 NSIAL - JUeID) Te1opagd
$97°9¢ SMY 61v AV 0v6°€6 TIOTAJ SPTAIDS BINOSTO)) - T UM Teky
L¥0°T01 SMY 61+ AV 0¥6°'€6 [TOTAA SIOIAIDS BINOSUOD) - JT SHTM UeAY

(T SMY 61+ AV , 0¥6°¢6 LOOTA SIOTAISS BIMOSTO)) - [ SIYM UeAY
6 SMY 61+ av 0¥6°¢€6 900TXA SIIAIDS BINOSTO)) - [T SHYM UeAY
6£T €Tl Nar Lg9 av 0¥6'€6 s1os() Sni(y snouaAenu]
L06 0¥6°€6 SOOTAIOG SAIUSAIIJ ATH
6£5°SSS A¥d bz av 0¥6'¢6 SIOIAING SALUBARIJ ATH
ELEWY A¥d ¢z ay 0F6'€6 SOOIAISG SATUBAIJ ATH
00€ SdH 1£9 AV 0¥6'¢6 S301AI0G J1omIed ATH
€6¥ SdH 1€9 av _ 0v6'€6 S301AI0G J0UIEd ATH
OvI611 JHH +9¢ av 0¥6'€6 uoponpay SRy pue UOKEONpy YIEdH
y91°6LC ddH $9¢ av 0%6°'¢6 uononpay NSKY pue UoNEInpy qIesH

st _ IHA 959 Ay 0v6°¢6 3unsa], ATH popuedxg
8STIIL 104 659 AV 0¥6°¢€6 Suuso, ATH popuedxy

(€€29¢) IH4 959 av 0¥6'¢€6 Bunss ], ATH popuedsxg
LLG'6TH LHH 959 AV 0¥6°¢€6 Sumso], ATH popuedxg
161°S AL ghTav 0¥6°¢6 [euojey pue Supsa, ‘Suresuno)
96T°€8 10 eFTav 0+6°€6 ‘ [eLR§oy pue Junsa], ‘Surjesuno)
L6V PPI 10-0¥9£00SdToN1 0¥6'€6 100{01q UOTUAASIG ATH oamsa&n&oo
YSLLIT asd 979 AV 0¥6°€6 10Ie3saY OUB[[IOAINS [RIOIABYRE
6S WS 6£9 AV 0¥6°€6 SONLIOUTA] [ENXOS Ui UOHUOAISU [RIOIALTOH
8ETYE WSIN 6£9 AV 0¥6°€6 SOLIOUTJA [eNxaS [ UOHUDAISIU] [RIOTARYIH

PLI‘E dSH 11+ VIN . 976'¢6 werdold welg Aueoy
L6S6E0°T SMY 617 AV L16'€6 T10TXAA SI0TAISG BIMOSUOD) - T ANUM UeAY

STINLIGNAIXH YAGNON NOLLVOIALLNAAT () YAGINAN @ vaav (8) YAIFINNN : TTLLL INVID
/SINTNASYNGSIA INVID ALVIS NOLLVOIALLNAAI vaiod HOINVED HONOIHL-SSVA/INVED TVIIdId
TVIAaId TVIAqad

T10Z ‘0€ ANAL AAANT IVAX TVOSTA
SMAVAYV TVIAHA 40 STINLIANAIXH 40 I TNAITHIS
LIAOYV ATONIS - TIONILTVE JO ALID



67 93ed

898 HOW 181 Hd v66'c6 - 900C A UONUIAAL] SUIUOSIO] Juted Pea]
1Tr'e HOW 181 HiA 766°€6 S00TAA UoNusAd1] SUMIOSIO juleq pes]
$T8°8€T 0dl 768 HA . 766°€6 v C10ZAA dwoonQ Aouruzald poaoiduy
00T°65 OdI 768 Hd ¥66°€6 _ [10TA4 swoonQ Aoueugalg poacidury
02Z'6 OdI 768 HA ¥66'€6 010TAA swoon( Aoueudarg paaoxdur
(€759 ) OdI 281 HA ¥66'€6 60074 SWooINQ Aoweusorg poaoxdmy
STOL6L L4D 09S HO , “¥66'€6 TI0TAA $991AIOS I[ESH JMGNd TIOD
STH06 AXd 61T HA ¥66°€6 T10T7A4 werSord £oed0ApY Y[ESH JULISI[OPY UAIPITYD
S91°1 ddI 9§ VHA 166'€6 jonuo) Linfuy peseg Arunurmo)) sa1e1s
€18°TH LVd 100 H1 166°€6 TI0TA4 wresSord [onuo) 1oy
(959°68) . IV¥ 100 HT 166'¢6 ; 1T0TAA Weido1d jonuo) 12y
9LE d10 08S HO 166°€6 110TAA SULMNOL] # YI[eSH [BIQ USIPIND
76€°801 WIN 9L VHA 166'€6 Tononpay SR JE[NOSEACIPIE)
$86°'ch alLs IS0 HO LL6'E6  (SMO) SOAS [BLISJSY 2% SUTesUNO) 10UMe] ATH/SEISK(] PeNTmsuel], A[enxeg
4 ars 1S0 HO LL6'E6  (SUDd) SOAS [BLIRJOY % SUIASUNOD) 19UITE] ATH/OSEISK(T Ponmusuel], A[[enxog
91816 NdI L£9 av 656°€6 s308() Bni(y snouosenuy
6€T'€TI Ndar Lg9 av 656'€6 s108() Bni( snouoAenuy
yeY DAV 610 SV 6566 , 800TA JUeID Yoo]g 3ni( pue WSIOoYody
LT0'T NS LoV AV P¥6°€6 LOOTAI (SATV) 0ueioang
11911 NS Loy av P¥6°€6 : (sarv) eoueproamg
€89°GH1 ANS Loy AV : ¥+6°€6 (sarv) soueqroamg
06€°9 : ans Loy av P¥6°€6 (sarv) souefroamng
YSLELIT asg 979 av ¥¥6°€6 YoIEISY FOUB[[AINS [BIOABYSET
1+8°80€ IHA 959 AV £v6°€6 Suuss], ATH pepuedxy
981°799 104 659 Qv £v6°€6 Sunso [, ATH pepuedsy
STINLIONAIXA YAGNAN NOLLV ITILINAAI () YHENON L vyav. (9) yANNN ALLIL INVYD
/[SINTWNASANGSIA INVID HLVLS NOLLVOIILINAI Vaion NOINVUD HONOYHL-SSVA/INVID TVIIAdA
_ TvaAaad TVIAGAA

TI0Z ‘0€ ANNSL AAANT IVIX TVOSIA
SMIVAMY TVHAJEd 40 STINLIONHJXH 40 ATNAdIHOS
LIANV ATONIS - TIONLLTVE A0 ALID



0€ 28eq

0TOTAJ 9S1QY ISP[d/UEWSPNUIQ) 10V SUBSHSUIY JOPIO JIA SPHL
Y00CA] °SNQY IoP[J/UBWSpPNquIQ) 10V SUedLLWY JOP[O ITA S[EL

DNIDV J0 LNFINLIVJId ALV.LS ANVIAIVIN

SHOYNOSHA NVINNH 40 INFNILYVYJId HLVLS ANVIAYVIN TV.IOL
Z10ZA4 814 9ouelsissy A310ug (J]N - 9URISISSY ASIoUF SUWIOH Swoou] MO

1102X4 814 20ouelsissy A310ug (JJN - 90Ue)sISSy ASI0ug SWOH Swoou] Mo] :

010TA 31d 9ouBISISSY ASI0UH ([ - 20UEISISSY ASIOUF SWO SWOdU] MO
600TAA S1d 2ourlSISSy ASI0ug (A - SOURISISSY A3I0U SWIOK SUWOU] MOY
800TAA 814 douesissy AS1oug (A - 99UBISISSY A3I0UF QWO SWOOU] MO
LO0TA S1q 20ur)sIssy AS1oug (A - 20URISISSY AFIOUS] SWIOH SWIOdu] MO
) ymowdI0yug 1oddng pirg)-juswesInquIey] sanedoo)
JuouwoIoyuyg Hoddng pig)-jusmwesinquiey sanerndoo)
JuswRoIoJuy Hoddng prrgy-jusmesmquuisy sanerddoo)
Juowworoyuyg Moddng pioy)-usmasinquiey saneredoo)

JuouwoIofuy poddng pry)-jusmasmquiay saneedoo)

SADYNOSTY NVIANH A0 INFINLIVJHA HLVLS ANVIAIVIN

HNAIOAH TVINAIW ANV HLTVAH 40 INHWI¥VJEId 1VLS ANV IAIVIN TV.LOL

(ze91h) €00vT-€-VVV 06
6 00-VVV-+T-€ TH0'E6
660°7€9°T$
611°08L°T 0£-¥0/L0-VA/VSD 895°€6
979°1 0€-40/LO-VA/VSD 895°€6

(ssT°6) 0€-+0/LO-VA/VSD 895°€6
0€8°T 0€-#0/LO-VE/VSD 895°€6
06161 0€-#0/LO-VH/VSO 895°€6
LT81 0€-#0/L0-VH/VSO 895°€6

(S0T°TH7) LTO-T1-VID/VESD £95°€6
LTE'BLY LT0-TI-VID/VASD £95°¢6
1€5°C T€0-60-VID/VASD £95°€6
STS1 LTO-10-VIO/VASD £95°€6
y8H°861 TEO-1T-VIO/VESD £€95°¢6
L9SLIS'L1S
6¥9%1 JdHW 626 HO ¥66'€6
99L°91 dHW 626 HO ¥66'€6
LI6°0YS HOW 181 HA ¥66°€6
SEE0S HOW 181 HdA ¥66'€6
€06y HOW 181 Hd ¥66°€6
8€T HOW 181 HA $66'€6
S HOW 181 HA ¥66'€6

STINLIANAIXA YAGIAN NOLLVIIALINAQL () FAENON L vaav (8) YHIINNN
/SINTWNASINGSIA INVED HLVLS NOLLVOIALINAQL vaio
TVIAqad TVIAQEA

TI0Z ‘0€ ANNL AAANT ¥VAX TVOSIA

100f01 SO [BOIPIN

109f01d QWO [BIIPAIN
T10TA UONUOASI] BUINOSIO Juted Pea]
1107 A UonuoAI] SUMOSIO] JuTed Pea]
010ZAJ UOnUaA31J SuuoSIod Juted peay
6007 A TOHUA31J SUMOSIOg Juted Pea]
800ZAJ UORUSASI] SUNOSIO JuTed Ped]

TTLLL INVED
MAOINVED HONOYHL-SSVA/INVID TVIATIA

SAAVAYV TVIIAEA 40 STINLIANIIXE 40 ATAAIHDS
LIAAV ATONIS - IONILTVE 40 ALID



1€ 98ed

£P9°T1¢E 200-S0ST-LS £50°€6 (dISN) rex3o1 2ATUS0U] SIITAISS UOHLHAN JOTUDS
99%°0LT TTO-VVV-vT-€ T50°¢6 TT10TAA HIII SPLL 10V SUBSLSWY JOPIO
080°9+¢ TO-VVV-+-€ 750°€6 [10ZA AIII SBEL 19V SUBOLLUIY ISp[O
TLLTST £00-YT-€-VYVV 750°€6 0TOZAA HIII SPLL 10V SUBSLLUIY 10PIO
91 £00-7T-€-VVV 750°€6 600Z A HIII APLL PV SUBSLISULY PO
06L £00-YT-€-VVV 750°€6 800TA HIII 9PLL 10V SuedLdUrY Jop[0
99¢1 €00¥T-E-VVV 9%0°¢6 JuowoSEUEA WONRIIPSIAl (T SPLL
Y6t vy £00-YT-€-VVV 90'€6 o SEURIA] UONEIIPOIA (I SILL
SELVE £00-VT-€-VYVV 90°€6 uoWOFEUE UONRIIPSIAl (T SPLL
655609 £00-+C-€-VVV Sh0°€6 TT0TAA T-OII PILL S[ESI PRIRATR( SWOH
L9S°061 £00-¥T-€-VVV SH0°€6 TTOTAA T-OIIT ODLL S[ESI PRIRAT[o(T SWOH
(co1'05¢) £00¥T-€- VYV SH0'€6 0TOTAJ T-DIII SIYLL S[ESIAl PAISATR( SWOH
6EV'8ETT €00-FT-€-VVVY SH0'E6 TI0TAA T-OII S[LL UWoRMAN Apoprg
€TI0LE £00-¥T-E-VVVY SPO°€6 T10TAA 1-DIII SPLL UOBMNN Aol
976T€6 T00-YVV-T-€ SP0°€6 0T0TAA T-DII APLL uoBLIMN A1oprg
(1se'e¥e) £00-¥T-€-VVV SH0'€6 600TAd 1-DIII 9PLL q%.:sz Apopia
0ELY £00-¥T-E-VVVY SP0°€6 900TAA [-OII PLL, uonmnN Apapi
€Ty £00-¥T-E-VVVY SP0°€6 G00ZAd 1-OIIT WL WONHINN ABOPIE
01 200°VVY-vT-€ SY0°€6 TOOTAS 1-DIII SLL, wonmnN ARoplg
0T6'08L £00-VVV-¥C-€ ¥0'€6 TI0TAL €I 9PLL $e91AI0S dapioddng
6€8°TTY £00-YVV-¥T-€ Y906 TT0TA €III 9PLL $901AIaS dAnIoddng
TSLLST €00-VVV-+T-¢ ¥H0°€6 0T0ZAA €I OPLL S01AIS darHoddng
LL6 200-VVV-¥T-€ ¥r0'€6 (wonensmurupy) $00TAA €IIT APLL S201AI0S damoddng
S9T'81 . T00-YVV-+T-€ ¥+0°€6 $00TAA €I APLL, $301A10§ 2An0ddng
¥98°95 €00-+T-€-VVV , o6 TT0TAH 2SNV I9P[H/ULWSPNGUIQ) 10V SURSLISWY IP[O TIA SILL
STINLIANAIXT WAGINON NOLLVIIJLINAAI () WHINNN ) veav (9) MATNNN ATLLL INVID
/SINTNASHNASIA INVED TLVIS NOLLVIALINAAI vaiLo AOLNVED HONOYHL-SSVA/INVYD TVHAdEA
. TVIAaId TVIAQEA

T10Z ‘0€ ANNC AAANT YVAX TVOSIA
S@AVAYV TVIAJHA 40 STINLIANTIXH 40 ATNATHOS
LIAAYV ATONIS - TIONILTVE 40 ALID



7€ 98eq

INFWJOTIAHA ALINNANOD ANV ONISNOH 40 INFNLEVJId HLVLS ANVIAIVIN TV.IOL

JURID) J}o0[dg 991AI0S AIUNUWIWo )
TT0TAA TUBID J20[g $IOIAING AJununuo))
1T0TA 1URID O0[d SIIIAIS Ajunurmo))
010TAA JURID }OO[( SITTAISS AJUNUIIO))
600T A TUBID O0]g SIVNAIDG ANUnmnIo)
00T A JUBID) NOO[g SIOTAINS ANUNIITIO))
LOOTAA yueIn) jooid méowcuw Aanwwo))
$00TAA JURID }o0[g SIOIAIS AUNUItIo))

INFINdOTHAHA ALINNWNOD ANV ONISNOH A0 INHWNLIVIEA HLVLS ANVIAIVIA

TI0T ‘0 ANOL AAANT AVAA TVISIA

L6T'Y00°ES
89L°CI 0100-+T-ON-804 A 01L'€6
SET19€T 695°€6
ThE6EY 695°€6
L66°0ST 695°€6
681°C ASOOAN-1960D 695°€6
06€°9T 7$50078d00S ASOOAN-1980D 695°€6
09€°11 8LY00TLAOOS ASODAW-19L0D 695°€6
91 79500T+d00S 695°€6
€1ETITS
086°1€T YLETOO00HA ¥9H § L61°E6
Ly1'90) ¥LETO00HH ¥9H § L6T'€6
08+°9 10909 $0-LETO00HA ¥9H § L6T°€6
815‘9€5°S
£69°01 £€00-9152-1S 6LLE6
SLLST £00-91ST-LS 6LLE6
8ET'L €00-91ST-LS 6LLE6
SOT‘€S £00-1€ST-LS 6LLE6
9LS 11 £00-1£ST-LS 6LLE6
1LTES £00-1£ST-1S 6LLE6
9z £00-€1ST-LS 6LL'E6
SVO'TE 200-S0ST-LS £50°€6
STANLIANIIXT WAGIAON NOLLVILILINAAL () WadInnN ) vaav (S) YAIWNN
[SINANASUNGSIA INVED ALVLS NOLLVOILINAAI vain
Az ic((cE] TVIAQAA

INFANOIIANA HHL A0 INFWIIVIHd dLV.LS ANV IAIVIN TVIOL

Surosiod pea] pooypIy)) seseq AMUIMIo))
Sutosiod pes] poogpyIyy) seseq AJUNuImo))
Suruostod pes pooypIy)) peseq AUnuImo))

INAWNOAIANT HHL A0 INFNLIVJId HLV.LS ANVIAIVIA
DNIDV 40 INFNIEVJIHd HLVLS ANVIAIVIA TVIOL

(dINS) 10118 SIBIIPSIA] JOTUIS

(dINS) 101184 SIESIPSIA J0TUSS

(d'S) ToNEJ SIBOIPIJA] IOTUSS

T10ZAd (dIHS) weiSo1d ouRInsu] [Hes) I01U9S
TT0ZAA (dIHS) WeIS01q S0URISUY YI[ESH JOMDS
010ZAd (dIHS) weiSo1d sourmsyy [IEsH JOTUSS
600ZAd (dIHS) weiBo1g sourmsu] YIesH I01US
(dISN) WeISo14 SAQUSIU] SIOIAISS UOHLINN] JOTUSG

TTLIL INVID
MJOINVIED HONOYHL-SSVJ/INVID TVIAdAL

SMIVAYV TVIAHIA 40 STINLIANAIXH 40 A INAIHIS

LIANAV ATONIS - FAONILTVE 40 ALID



¢g9a8eg

SQAVAYV TVIIQIA 40 STINLIANAIXE 40 TINATHDS

TI07 ‘0€ ANNS AAANT YVAX TVOSIA

LIAOV ATONIS - TIONILTVE 40 ALID

856°807$ JINAMSTId HHL 40 HOLLIO FAILADIXA TV.IOL
85680%$ SINVIO LOFIIA TVLOL
LEE'LS 6TsIMdEl 100°S6 (VIAIH) seary Surjonger], Sniq Asuaju] Y3
(LeL) 100°S6 (V1AIH) seary Sunjogger], Snuq Asuonyg Y3
(1L6°81) 100°S6 (VI1aIH) seery Sunjonyery, 3nxq Aysuaiu] Y3
896°TE1 100°S6 (V.ILAIH) seary Suppoyger], Snxq Ansuaju] Y1y
SHFITT 100°S6 (VIAIH) seary Sunjonger], niq Aysuaiu] Y31
€L6°SE . ‘ 100°S6 (TIXd VIAH) seary Suppoyyer), Snq Ansuojuy g3y
£HE9S 100°S6 (ATIXd VIAIH) seary Supjoyger], Sniq Asuoi] g8
SINVYED 10F¥1d
INIAIST¥d FHL O FO1140 FALLNDIXA
YI1‘SISS FOIANIS ALINNTNINOD % TYNOLLVN J04 NOLLVIOJ¥00 TVIOL
PIISISS . SINVYED LOTIIA TVIOL
0S¥*T91 , 100-AN-VDS-£0 910'%6 T107Ad wesSold ornedwo) 10ruog
¥8€E€IT 100-AN-VIS-€0 910't6 T107X4 werso1d uorgedwo)) Jorueg
668°€ 100-AW-VIS-60 910'%6 010ZA4 wrerdolq uorueduwo)) Jomuag
01t'8S $00-QN-VIS-€0 200'%6 T10TA] weidold JO2JUn[oA JOIUAS Pue paInoy
691°8L SO0-AN-VIS-£0 70076 110 A werSo14 199JUnfOA IOMSS PUB PaIny
(861°D) S00-AIN-VIS-60 70096 010TAH Werdold IIUNOA IOUSG pue panay -
SINVYD LOTIIA
HOIAYAS ALINNAINOD % TYNOILVN ¥O4 NOILVYOdd00D
L6L'S66°88$ SADIAYAS NYINNH ANV HLTVEH 40 INFINLYVJId TVIOL
STANLIGNAIXA YAGINNON NOLLVDI4LINAAL (v) TAIINON L) vigv (9) YagWNN ATLLL INVID
/SINTNASINISIA INVYUD ALVIS NOILVOIALILNAQI vadd MHOINVYED HONOYHIL-SSVL/INVED TVHIadd
: TVIAaId s\ (c (eic



€ 98eg

(€8¢) 9000-9L-9D-900C L90'L6 werdord A1mosg Joxd UoN - 9007AA ISV
(990°7) 1100-8.L-D-800C L90'L6 VINA - 800ZAd (weisAs asuodsay [eo1psjy] uenfodons) SYIWIN
(9s8°01) 0v00-LL-ID-L00T L9O'L6 VIWHN - LOOTAA (wa1s4g asuodsay [eorpajy ueijodonsN) SYININ
F19°50) 0¥00-LL-a9-L00T  L90°L6 LOOTAA werSo1d Juerd Anseg pueotwor
TL8°L6 10S-¥¥000-SS-T10T-MINA 800°L6 (oAmenmy AJUnoeg eary ueqin) - [10ZAL ISVN
9€£°606 $700-01-SS-010T 800°L6 (eanenmy ALN00S vXY ULQIN) - 010ZAA ISV
0bETETT 0800-6.L-SS-600T 800°L6 (eAmEnmUy ALN0AS BAXY URGH) - 600TA ISV
(ov+'cD) 1100-81-HD-800¢ 800°L6 werdord AJUnodg IJoIg-uoN - 00TAL ISV
£68°8¢ 1100-81-35-800C 800°L6 weIgord AJUmoag JJoIg-uoN - 800TAA ISVN
(005°D) 9000-91-HD-900T 800°L6 LIAT - 800CALISVN
0S1°01 0%00-LL-A9-L00T 800°L6 ozey oidmg uonesdQ - L00TAL ISYN
(80T°LD 0%00-L1-HD-L00T 800°L6 _ wer3old AInoog 1joid UoN - Aemqng % Jerzey - L00ZAA ISV
(¥00°D) 0+00-LL-AD-L00T 800°L6 wes3ord AJunoog 1YoId-uoN - (OIpeyd WS ‘ALDD “LIAD - LOOTAA ISV
¥e) 0+00-LL-gD-L00T 800°'L6 WeISold AN0g IOIJ-UON - (SOUBUSIUIRA S[OTYSA PUBTIO)) - L00ZAA ISV

ADNHEDY INAWNADVNYIN AONADYAWE ANVIAIYIN

Y06°91T°T$ SINVID LOFIIA TVIOL
0L8T 9000-9.L-49-900T L90'L6 900T A wedoxd Juein AJLnseg pue[owor
LE991 £600-SL-GD-500T 950°L6 Aumoog PueEWoH - A ALN0SS 1og
9L5°09 60980-04-110Z-MINA ¥H0'L6 weI3oxq JuerD) SIYSYAIL] 0} 9IURISISSY
00T'SL 00¥10-dd-0102-MINA vr0'L6 weISord JueIn SINSHoIL] 0} 90URISISSY
£09°18% 8€910-04-010T-MINA vhO'L6 wei3014 UBID SIYSYAIL] 0} SOUL)SISSY
810°18% 0£960-04-600C-MINH YH0'L6 WeI3o1d JueID) SIYSYRIL] 0} SOUBISISSY

SINVID LOTIIA

ALNNDAS ANV IIWOH 40 INANLIYIAd
STANLIANAIXT YAGINAN NOLLVOIALINAAI () YAGNAN  veav (9) YHIINNN ATLLL INVID ,
/SINTINISINESIA INVID ALVLS NOLLVOLALLNAAI vaiad /OINVED HONOWHI-SSVA/INVED TVIIqdd
: TVIAAId TVIAQAA

; T10Z *0€ ANNL GAANT VVAA TVOSIL
‘ SEIVAY TVIAAA 40 STANLIANIIXT 0 I INATHIS
LIANV ATINIS - TAOWILTVE 40 ALID



961°€€1°067$

¢ 9o3eg

SAMAVMY TVIIAdd A0 TINLIANAIXH TV.IOL

ALNMNOAS ANV IINOH 40 INSNLYVIEd TY.IOL

SLLSVL'SS
1L8°TE9V$ ADNADV INFWHOVNYIN AONADUANH ANVIAYVIN TVIOL
(666) £60°L6 0T0ZAA ssouporedord AoudSIoUI STELISIEIA SNODIEZEE]
988°¢61 8€00-6.1L-1€-600T 8LO'L6 VINAI - 600CAd WeISoIq U0NI01d 9u0Z Jofng
T1€L°LOT #000-8.1-Z9-800C 8LO'L6 YINHI - 800TA WeIS0L] UON2sj0I] 9007 Iagng
(oo¥*€1) 9200-L1-Z9-LO0T 8LO'L6 VINAI - LOOTAS WeIS01d UoR0s01d SU0Z Ipng
81S°6LS $T00-0L-SS-010T €LO'L6 0107Ad (4SHS) me1Borg A1moog PUepWoH 91ers
T6LT00°T 0800-6.L-SS-600T €LO'L6 600ZAA (dSHS) wrerSo1d Anosg PueWo s1els
148°97 1100-81-3D-800C €L0L6 800ZAd (dSHS) weISo1d AInosg Pueewoy] 91§
€S 0800-6.1L-SS-600T €L0°L6 ‘ 600Z X4 werdorq sdro) usznrD
£v8°61 T10S-#¥000-SS-110T-MINA 1L0°'L6 010TA] (woisAg asuodsay Teotpoy ueodonsiy) SYINIA
69%°89 $T00-0L-SS-010T 1L0°L6 0T0ZAJ (w91s£g asuodsay [eorpajA uenfodonoly) SYAIN
79507 0800-6L-SS-600C 1L0'L6 600TA (Wo1sAg asuodsay [eorpajy ueyjodonoly) SYNN
$59°6 0v00-L1-9D-L00T L90°L6 VNN - IOV - L00ZAI ISV
STANLIGNTIXH YALNON NOLLVOIILINAAT () YAGWON @) vaav (S) yAGNAN TILLL INVED
/SINANASHNGSIA INVED ALVIS NOLLVOIALINAAL vaid MAOINVED HONOYHI-SSVI/INVED TVIAATA
A TVIAdAS TVIIQad

7107 ‘0€ ANNC AAANT IVEX TVOSIA
SQAVAY TVIAGHEA A0 STINLIANAIXT 40 T TINAAHDS
LIAOYV ATONIS - TIONWILLTVE 40 ALID



9¢ 28ed

6667y L 91 weIS014 JurID JUSUIAA0IAW SIIUIOS JISUIIO] [[9PISA0)) B
: L8L°66E I¥L91 ure1Soi Joweoueyuy Ajoede)) YN( 91SuU2Io
029vh 8V8°689°1 8€L9] IS0l JUBIL) SOURISISSY 90ISN{ [RLIOWN SWAG prempd
80€°LET'E 01L91 sjueln) Sunijod Ayunwwo)) pue diysiouyred Asyes oqnd
99¢°6€ $65°91 20130 1uawdofeAs( Atorde)) Arunumo))
€5T°¢8 y8€'61E 88591 SJURID) BINULD,] USWIOM ISUIESY 90US[OIA
86505 Ov8°I8 $85'9T wexg014 JUBID) AreUoneIsi 1og i
LSLLLY 085917 weiSo1d sjuBL) AIRUONSIOSI([IOURISISSY JUSWAOIOJUT MET [E207] 29 91RIS [BLIOWISIA] SUIAE pIempy
ST6'1 6L591 weIS014 JULID B[ULIO, SWAg
€10°8LT SLS9T 20UBISISSY WHDIA W)
SSHIL L61°E8T 1ys91 sweiSo1d moN Suistwold Sunensuowa(pue. Sunss ], ‘Surdojassqg
000°0S 0v1°00€ 0¥$'91 $31B1S 01 UOLIBOO[Y - UONU2A21g Aouanburpg pue sonsng s[usAng
6LV LTS91 UIP[IYD) JOJ SUSARL] 9JeS UONBIISIA PasiAladng
61T 79T¥1 , 25URISISSY [BOIUY09]. JHJIH
S6L°68Y°C S6L68¥°T LSTHI (4 dH) So1g Sursnoy-oy priey pue UOUIASLJ SSO[AWOL]
000°S1 ISTH] IUBID SNOSUB[[SOSIA] PUE SANIRIIL] POOYIOqUSIaN “09f01] Je1oads-2Anenuy Juswdo[dAd(T SIuouodg
$S0°0T SYT Y1 S90JUBIENY) U0 80T UONOAS - SIURID Joojg KawdoaAsg AJrunumo)
8€6°T19Y 009°C65 V1 I3 744! SATV Y1 suosisd 1oy sontumiodd( Sursnoy
SLLEIS6'S 6£TH1 wrerdoid sdiysiaureq JusunsaA] FINOH
£99°h16°9 690°6EH'L 8ETHI 218D SN[J 1919YS
968°L18°L 66Y°LTT8 SETHI wresgorq Sursnoyy sarpoddng
6S9VT1‘1 L68°8EET 1€THT weidold SueIn 1YSYS AousSiowy
65%°6 12TH1 SJUsARday/SIRID UOR0Y owdoaA(] URqIn
LOT'661°S PPLOES TE 81TH1 SJUBID JuoWaIuF/s)uRID Yoolg powdojpas Arunumo))
LYTTI 20€' 11 suonezimeSi() Suruueld 10§ Hoddng - JuewdofaAa(g STIIOU0dT
0TI°6EL (8) 69501 (SIIPOWIO)) PO0,]) WeIS0IJ 30URISISSY Poo,] Aoussiours
6L8CITS 6L8°TI1T 896701 (150D 2AnRNSTIIWPY) WeIB01d 20UL)SISSY P00 Aousdiowg
I€T°0LT 19501 urergord 2oue)SISSY uornnN [euswalddng oy Jof sjuels) SUMDIRIAL SALBNSIUNLPY 18IS
0VS9¥ET 65501 UAIpIIYD JoJ weiSald 907AISS POO,] JOUnUNg
86L°T16°1 85501 weigo1d ooy 9re)) INpy pue pryd
£€L°091°T$ LSS°01 USIP[IYD PUE “SIUTIU] “USWO M J0F WeIFold uontmnN [eruswsiddng [eroads
SINAID SIINL (S) YFAINAN TTLIL WVIDOUd TVHIqId
“Tygans “IANHIXA vaid
OL HaVIN /SINAN TVIIaad
SINIAWAVd -asYndsIa

TI0Z ‘0€ ANNC AAANT AVIX TVISIA

IOILSAOL A0 INFNLIVJEd

HOLLSAL 40 INFNLIVJEd

HOILSAL A0 INFNLIVIEd

JOILSAL JO INHANLIVAEd

HILLSAL A0 INFNLIVIEId

dDILLSAS 4O INGFNIIVdId

dOLLSASL 4O INHALYVIEd

FOILSAL 4O INFNLIVAId

HOILSNL JO INFINLIVIId

HOLLSNf A0 INFNIEVdId

HOILSASL 40 INFNLYVAId

HOLLSN( 40 INFNIEYAHA

HOLLSAS 4O INFNLYVJEd

INANJOTHATA NVEIN ANV ONISNOH 40 INFNLIVIIA
INFNJOTHATA NVEIN ANV DNISNOH 40 INFNLIVJAA
INFNJOTHATA NVEIN ANV ONISNOH A0 INFWLIVJIIA
LINANJOTHATA NVHIN ANV ONISNOH 40 ININ.LIVJIIA
INANJOTHATA NVEIN ANV ONISNOH 10 INFWNLIVJIIA
INAWNJOTHAHA NVEIN ANV ONISIOH J0 INFANLIVIFIA
LINANJOHATA NVEIN ANV ONISNIOH JO LNFNLIVJIIA
INFWJOHAIA NVEE ANV DNISI0H 40 LNINLIVAAd
ININJOHATA NVEIN ANV ONISNOH 40 INFWILIVJIAQ
INANJOHATA NVEA(l ANV ONISNOH 40 INTFNLIVIHA
LNHANJOTHATI NVEIN ANV ONISIOH 40 INFWLYVIIA
HOYHWINOD 40 INFNLIVIIA

TINLTNOMEOV O INFNINVITA

HANLTINOTIOV 40 INTANLIVIHA

TANLTINORIOV 40 INFNLIVJId

HINLTINOTEOV 4O INHNLYVIIA

HINLTNONEOV A0 INTANLIVJIA

HINLTINOTEOV 40 INHNLIVJIEA

YOINVYED TVIIAIA

(AVIDOUd TVHIATS A9 AIVININNS) SCIVAY TVIACAL 40 STINLIANIIXT 10 TTNATHDS

LIANY TATONIS - TIONWILLTVE 40 ALLD



66189 91L'99

000°S 000°S ¥1L'99

LST'LTE'6 8999

£76°080°L 85¥'99

209501 1¥0'99

(T62°€€) 200°0€

0LT19 (eg) T

€VE9ET £0L°0¢

08S°LYT 609°0T

991°801 00902

LT L0S 0T

002°cC $05°0T

87805829 $0T°02

680°CST 88S°L6T°1 8LTLI

¥29°6 YLO'LS LLTLY

100°cy $69°€6 SLTLI

909°¢L 69T LT

08716 89TLT

SYTOY €9T'LI

ILYEY $9L°096°T 19T°LY

199°€01 9T°LeY 09T'L1

110°L69 90+°18€°€ 65ST'LT

T18°ISY LY9°E6T°E 8STLI

122°0S¥ SETLI

88L°6€9°C TC6'91

117°58¢C 9€8°0SY 80891

¥T5°66 Y1592 ¥08'91

0S¥°sTT 9ETTSY £08°91

wiie €6L°91

156°6S1 TSL91

LTH0E 1SL'91

SINAIILD STINL (S) MAGIWAN
-TAgns “TANAIXA Va1
OL AAVIA /SINAN TVIAQAA

SINTNAVI -ASANGSIA

(AVIDOUd TVHAATd A9

L€ 98ed

SaIpmG pue ‘suonensuowd( ‘Sururel], ‘woneonpy orqngd ‘SULIONUOA TuSwdooAd( YoIeasay
sjueIn A J [eInousdy [euorsay

spunyj SUIA[0ASY 21B)S IaJep\ Sunyuri 10§ sjueln) uoneziende)
spun,] SUIAJOAY QRIS Isje Ay UeS])) 10 SjueID) uoneziende)
weigo1d JUBLD SSNIUNUIIOY) SSBIMOYS BWI[D

sjoenuo)) Aoualy saonory JuswAojdwy Ireq [ed0T pue 3jeIS - vonRUILISI( JuswAojdurg
ureIg01d SINJIJI0,] 19SS

syely) Suruue]d pue Sururel], 009§ o1qnd S[RLIARIAl snopIlezeH AousSerajuy
SIUBID) 90URWIIONS] 1o A19JeS

£1978S AeMySIH AIUNUIIO)) pue el

SIURID) BNULIO, - JISURIL], [BIOpo]

sjue1n) Suruue]d weRPdoOnNIA - USUBL], [BIPS,]

uondNNsuo) pue Suruue[g AemySIH

SJURID) B[NULIO IOIOM PAIeOO[SIA VIM

sjueln) AousSrowy [euoneN (VA 10V MUSUWISOAUT 90I0DHO A
JusuIaoR]q pue Sul], JOYIoM 0] Sueln sannadwo) yo Si1g
syuels) Sumrel], qog paseq AIUNWUIo)

Sueip Suturel] qof g1-H

siue1n Arunuoddo ynox

5100{014 [oIBISSY PUB ‘SIORLNSUOWS(T “SI0Nd VIM

SIONIOA PAIROOIS(] 19V JUSULSIAU] SDIOPHOM

SOUIAIIOY YD X 10V JUSUIISIAU] S0IOFIO M

wre1301d NPy 10V JUSWISOAU] S0IOPHOM

urexo1d justnfodtug 9071AI9S AJUNURLO)) IOTUAS

ureidoid Suueys uSmivm

weISoid Jueln) 9Annedwo)) [RHOURIA QWAL PIeMPH - VIV
JUSTHUISA0D) [E907] JO SHU() 0} SR/ WeIS0Id (OVI) - VIRV
SOUONLIS], PUe SRl 0} sjueID/wreIsold (OVL) - VIV

SPIRMY PIPUISWIIOY AJJeuorssaISuo))

UONUDASI] SWILL) 13GAD) PUB Yoo I-YSIH] o1ouosy

we13014 eIy 2ANNAUI0)) [ELIOWSA SWAY PIEMPH

TTLLL NVIDOUd TVIIqIA

TT0T ‘0€ ANNL AAANT AVAX TVOSTA

LIANV TTONIS - DIOWILLTVL A0 ALID

ADNHDV NOILOAILOYd TV.INFINNOJIANT
AONADY NOLLOALOUd TVININNOYIANA
ADNHOV NOILLOHLOYd TV INTFANOJIANA
ADNADY NOILDALOYd TV INFNNOJIANA
AONIDV NOLLDALOYd TVINTANOIIANT
NOISSTNNOD ALINNIYOddO INFNAOTINA TVNOT
AANSVAIL 4O INFALYVIEd
NOILVIIOdSNVIL O LNFNLIVIId
NOILVLYOdSNVYL 40 INFNLYVIAd
NOILVIIOdSNVIL 40 INFNLIVIIA
NOILVILIOdSNVIL A0 INFNLIVAFIA
NOILVILIOdSNVYL 40 INFNIYVIHd
NOLLVIJOdSNVIL 40 INFW.LIVIIA
FOIVTJ0 INFNLIVIAA

JOgVTJ0 LINFNLIVIEA

YOIV TJO INFNLIVIFIA

JOgVTd0 INFNLIVIIA

JOdvV'T40 INFALYVIAd

JOgvT40 INFNILEVIEA

FOIVTJ0 INANLYVIAA

YOgVT40 INFNLIVIEd

YOIVTAO INHNLIVIAA

JOgdVT40 INFNIYVIFA

YOIV'TA0 INFNILYVIIA

HOLLSAS 4O INFNLIVIId

HIILSAr A0 ININLIVJAA

HOLLSNI A0 INFNLIVAEd

HOILS 40 INFNIIVJEA

JOILSAf O INFNLYVIAd

CADILSO 40 INFNLYVJFA

HOILSN{ 40 INTNLIVIEA

YOINVID TVIAAIA

AAVININAS) SCIVAY TVIIAEL 410 STANLIANTIXT 10 TINATHDS



8¢ o8eg

799°3¢€8 £96°¢€6 Jswedropug Hoddng pryd
9S1%T 769°101 £75°€6 'V P4 YHH OlGnd pue wuaAsld (ATH) StIIA Aoustoyepountuu] wewry] (VOV) 10V 212D 2[qepIoyy
S61°8L S0¥°LET S0S°€6 we301d SURISIA SWOH Pooypiy) Apeq pue Juesu] ‘Tewsely (VOV) PV 21D 9[qepIoy
1v64T1 Y9°€0¢ £87°€6 S0URISISSY [BOIUYOJL, PUB SUONEBSIISOAU] - UOTIUSAI] PUR [OIMO0)) 9SBISI(] 10] SIUD)D)
100°108 (9) 897¢6 Sjueify uoneZIuntuwy
€ITELT L8S1SE eV E6 20UBOIUBLS [BUOLIBN PUE [RUOISSY JO §109f01] - SA01AISS UI[ESH [EIURJA] PUE SNy 9oueISqNS
99€°9¢C 609°€1T ¥TT 6 SI91U3)) YI[eSH PABPIOSUO))
985°L6 I18€%08 LITE6 soo1Aleg Suruueld AfTureg
€IETIT L61°€6 $109f01J UOnUAAAIL] SEHOSIO PeST POOYPIIYD
L80°SLS 001°SLS €STE6 NOX pue “UAP[ED ‘SIUBJUL ‘USWO 10F YoTeasay 0} SS900Y PUe SI0IAIOS PSTRUIPIOO)
S6£°69C LLTE1L 911°€6 sureiSold pHuo) sIsonaraqny, 10y sjuoweaIfy aaperadoo) pue sjuelp) 109(o1g
8SESHT 91T T1E 60°€6 weidoid uoneonpy AIqisuodsay [euosdd - VOV
066°€T 0L0°E6 asuodsay AousSiowy pue YI[edH o1jgngd [BIUSTUOIAUY
ST9IL 196°28% 690°€6 ssouparedad AouaSrowy yiesy orqnd
£06°58 TTS9LE 190°€6 Joreasay yeay 21qryd parjddy ur suoneAouuy
889°€pE £50°t6 uresSo1d SAIJUIOU] SIOTAISS UOHLINN
LELTTOT ¥T1°008 750°€6 poddngroaiSare)) Ajiued [eUOEN
$65°€6 $65°¢6 9%0°t6 STEnPIAIPU] I9PQ [1e1] J0J $OIAISS SWOH-UJ - (1 Hed “[II SLL-Sudy oy 107 swreidoid [eroadg
£TI°159C S¥0't6 S01AI0g UONLNN - D 3ed TIT APLL-SuISy ayp 1oy surerSoid jeroadg
CLI‘ISY €SL08 T PP0’€6  SIWD JOTUDS 79 SIOIAIOS 2Aloddng 10] syueln) - g wed T oL-SwSy oyl 10§ sweiSoid [eroads
189°C1 w0'€6 are) win ], SuoT - 7 19dey)d TIA SPMLI-8uISy oy 10 sweigo1d [eroads
0T8°S0L 9£8°CT6 £6€'78 10V AI9A0SY SaIfIue,{ PUe SJUBIU] JO} SJUBLD
8SE91¢E SI8°6L8 187°¥8 SOUIIQESIT UM SII[TIIE] PUe SJURIU] 10} SjUe1D) - uoleonpy [eroads
91°L SP1T ELT'V8 SJURIL) [00YOsa1d - uoreonpy [eroadg
86T°LS 996691 LT0'Y8 $318]§ 0) SURID) - UoHEINP [E1dadg
LSS EET 6Z1'18 eromuUuo)) pue uopensuowaquswiojdaq ASorouysa] ASIoug ojqeucseay pue Aousiongy AS1suy
91T°¥9°C 8TI'18 {(DgDad) weido1d JueIn) J0o[d UOLAISD)) pue Asustolgs ASreug
96€°01 s (K124093Y) stsAeury pue JuswdojoAs( Yo1easNy “ANJIqelsY ASDug pue A19A19Qg ANoMos[g
68S°T1 Y61 TIL9 V0’18 SUOSIdJ SWOOUT-MO0T JOJ 3OURISISSY UONRZLISYIBO M
000°006 1#0°18 wreigorg ASoug aerg
80L°8Y 11899 sjuowaaiSy aAreIadoo) s1011d pjeumorg
SINAIID STANL (8) yAgWAN TILLL WVYD0Ud TVIAadd
-Hygns -TANAIXH vaiad
OL IAQVIA /SLNIN TVIAdIA
SINANWAVI ~4SYN49S1Ia

T102 ‘0€ ANANC AAANT YVIX TVOSIA
(AVIDOUd TVIIAIA X9 AIVININNS) SRIVMY TVHATEA 40 STUNLIANAIXE 0 TTNATHIS
LIAAYV TTONIS - FYOWILTVE 40 ALID

SHOIAYHES NVINNH ANV HLTVHH 40 INFNLEVJEA
SHOIAYES NVINOH ANV HLTVHH 40 INANLEVJEA
SHOIAYAS NVIANH ANV HL'TVIH 40 INFNLIVIId
SHOIAYES NVANH ANV HLTVHH 40 INFNLIVJIA
SHOIAYES NVINNH ANV HLTVHH A0 INFNLIVIId
SHOIAYES NVINNH ANV HLTV3H 40 INFINLYVdEd
SHOIAYES NVINNH ANV HL'TVHH 40 INFINLIVJId
SHOIAYES NVINNH ANV HL'TVAH A0 INFALIVIId
SHOIANES NVINNH ANV HI'TVEH A0 INFINIIVJIA
SHOIAYAS NVINNH ANV HLTVHH 40 INFWIIVJFId
SHOIAYES NVINNH ANV HLTVAH A0 INFANLIVJEA
SHOIAYAS NVINNH ANV HLTVHH JO0 INFIWLYVdEA
SAOIAYES NVINNH ANV HLTVEH A0 INHFNLIVJIA
SIOIAYAS NVIANH ANV HL'TVEH 10 INFNLIVdId
SHOIAYES NVINNH ANV HLTVEH 40 INFNLYVJIId
SHOIAYAS NVANH ANV HLTVAH 40 INHNLIVIFA
SHOIAYAS NVINNH ANV HLTVHH 40 INSFW.LIVJId
SHOIAYAS NVINH ANV HLTVHH 40 INFNLYVJEA
SHOIAYES NVINNH ANV HL'TVHH 40 INFW.LIVJEId
SHOIAYAS NVINNH ANV HLTVHH A0 INFWLIVJdd
SHOIAYAS NVINNH ANV HLTVEH J0 INFNLYVJad
NOILLVONAA 40 INFALIVIIA

NOILVONdd 40 INFNIYVJIA

NOILVDNdd 40 LINFNIYVJId

NOLLVONJH 40 INFNLIVJIHA

ADYINH 4O INHNLIVITd

ADYINA 40 INFNIYVIHA

ADYEANT A0 INFNIYVIEd

ADYINH 40 INFNLYVIId

ADYANH 40 INFNLIVJAA

AJNHDV NOILLOFLOYd TVINTANOIIANA

HOINVYED TVIIAIA



6¢€ 28ed

(dSHS) weiSo1d ALNdag PUBOWOK o7els

wd)sAS asuodsay [eoIpajA ueljodonon

weISord JueIn) ALNoaS puBjoWoH

wei501d JueID) ALnoss HoJg

JueID SINYSIOIL] 0] 30UBISISSY

SATIEIIUT AJLINOSS STy ueqin)

seary Supjorel], Sni Avsuo] ysry

urergo1g uorueduro)) 0TS

weISold I9JUNJOA JOTUSS pUR pamay

$9JB1S 9y 01 JUBLD JOO[{ $INAISS YesH PIIYD pue [BUIEI
JUBIE) OO0 SIOTAISS YIBSH PUB YN EIH SATINISAII]

SIUBL) JONUO)) SASBASI(] PANIWSURL], AJ[BHXSS ~ SOAAIIS YIBSH SANUIAI]
SIURID) YoIeasay JusuroAordury AWAI] 901AIRS - Suruue|d Afiure,]
9SNQYy 20UB}SGNS JO JUSUNBAI], PUB UOTIUSAAIL] JOJ S)URID) Moo[g

PP6'E6  MIPAING (SATY) SWOIPUAS SNIA Aouogopounuuf pannboy/(ATH) SMIA ASUSIOfOPOUNIL ULWNE]

789°609°1 €L0°L6
9L8°8TS 1L0°L6
(P6€°LT) L90°L6
LEY9L 950°L6
L6E°860°T ¥h0'L6
STH's81 6SESETT 800°L6
856°801 100°S6
€EL°6LE 91076
18€°SET 20076
L 8ET YLT0T8 T $66°€6
060°€9 060°€9 166°€6
199C¥9 9L6°T8TT LL6'E6
998°¢ P8TPIST YL6'E6
T50°S1¢ 68Y°S1¢ 656°€6
6£6°S1€ SO°E8€
81T°LSS LTOIL6 £¥6'€6
(¥88°1) I¥6'€6
T9°89¢°1 LTE0ETT 0¥6°€6
0€6°F€ 9T6'€6
SELOSLT 0S0°6¥6°T L16°€6
LSLV88°TT y98°81S°€T v16'€6
: ¥8S°1ST 6LL'E6
L8Y°LTTT $66°555°9 8LL'E6
TSO°LSE 118°88€ L9L'E6
(€08%0) STL'E6
$£€9°6 TIL'E6
89LTL 01L°¢6
(gsz'som) SOL'€6
SH0°96E°LT 9L6°S0L0¢  (aL) 009°€6
6T 166°C 695°€6
LEVS6LT 895°€6
SINAIIID STINL  (S) YAGWAN
R iy -IANAIXT vaid
01 AAVIN /SINTN TVIIaEd
SINTWAVA -ASANASIA

ATH PUE STV JO SPIpr§ yoreasay orgojorusprdy

5105001 UOHEONPT [BUOISSIJOIJ Pue o,:e& ‘Yareasay ‘uonensuowrdd ATH

paseq juounreda [[ESH -SSMIANOY UOHUIAII] Zm

aAnenIu] MelS AYlesH

STeID BINULIO 818D ATH

sjuBlD ﬁ.scaomboo.aam.«o:om Koua3rowg ATH

suoneneAy pue mzoungEo,Q ‘Yoreasay (SIND) SIOTAIOG PIBODIA PUB SIBOIPSJA] 10J SINUSD
wreIS01J 90URISISSY [BOIPIN

) weISo1d SoURINSU] S,UIpyIY)) 91eIS

urerSoiq JuswoSeuRN-J]9S 2SBISI(] OTUOM])) NIOM 03 UOHUAARI] Sulpng SanIunuwwo)-V Iy
VYV -uoneziunuruy

VIV - WRIDYO0] SIOTAISS ANUNUILIO))

VAV - S9181S 10T SIITAIS UONIANN PIISAIRJ-owol] Swidy

Hels peeH

JURID YOO SIOTAIS AJUNWIWIOD)

werSo1d souesIssy ASOUF SWOL] SWOOU-MO]

TTILIL NVEDO0Ud TVIIA3A

TI0T ‘0€ ANNL AAANT YVIX TVISIH

ALTINOES ANVTINOH 40 INFNLIVIEd
ALRINOES ANV TINOH 40 INFNIIVJIA
ALRNDAS ANV TINOH A0 INFNLYVJAd
ALRINOIS ANV TINOH 40 INHNLIVJdd
ALMNOFS ANVTINOH A0 INFNLYVJId
ALTINOAS ANVTIWOH A0 INFNLYVJId

INHAISH¥d FHL 40 301440 HAILNDIXHA

HOIAEHS ALINNAINOD % TVNOILVN 404 NOILVIOJIO0D
HIIAHS ALINNANOD % TYNOILVN ¥0d NOILVIOJdIO0D

SHOIAYES NVINNH ANV HLTVEH 40 INFNLYVJAA
SHOIAMAS NVINNH ANV HLTVEH 40 INFINLIVJEd
SHOIAYHS NVINNH ANV HLTVHH 40 INHNILIVJEA
SHOIAYES NVINNH ANV HLTVHH 40 INFNLYVdEd
SHOIAYAS NVINNH ANV HLTVHH 40 INFNLIVJId
SHOIAYES NVINNH ANV HLTVHH 40 INFNLIVJAd
SHOIAYES NVIANH ANV HLTVAH 10 INFNLIVJEA
SHOIAYES NVINNH ANV HLTVHH A0 INFNLIVJId
SHIIAYES NVIANH ANV HLTVHH 40 INFINLYVJIEA
SHOIANAS NVINOH ANV HLTVHH JO LINHNLIVJIAA
SHOIAYAS NVINNH ANV HLTVEH 40 INFNIEVJId
SHOIAYHS NVINNH ANV HLTVAH 10 INHNIEVJEA
SHOIAMES NVINNH ANV HLTVEH 40 INHNIYVJIA
SHOIAYAS NVIANH ANV HLTVAH 10 INTFNLIVIAA
SHOIAIAS NVIANH ANV HLTVAH 40 INFALIVJIEd
SHIOIAYAS NVANH ANV HLTVAH 40 INFNIEVJId
SHOIAMES NVINNH ANV HLTVHEH 40 INFNLIVJIIA
SHOIAYES NVINNH ANV HLTVHH 40 INHNLYVJAd
SHOIAYHS NVINNH ANY HLTVHH A0 INFNLIVJad
SADIAYES NVINNH ANV HLTVHH 40 INFNLIVIEA
SHOIAYAS NVIANH ANV HLTVHH 40 INTALIVIAA
SHDIAYES NVINNH ANV HLTVAH 40 LNINLIVIEIA

YOINVID TVIAAIA

(WNVIDOYd TVIIAEA A9 XIVININAS) SAYVAY TVIAAAA 40 STINLIANAIXA 40 TTINATHDS

LIAOV TTONIS - TIONWILTVE 40 ALTD



$10°198°16$ 961°€ET1°06T$
(666) €60°L6
L1T88T 8LO'L6
SINALIID SIINL (S) MAIWAN
-AANS “IONTIXA vai
OL AAVIN /SINAN TVIIqAA
SINAWAVA ~ISYNASId

0F 9824

asuodsay pue ssoupaiedold [BLIGRIA SNOPIRZBH 901AIOS AII,]
(ddZd) e[ uonds101] SU0Z IJyng

TLLLL WVEDOYd TVIIdIA

TI0T ‘0€ ANAL AANT YVAX TVOSIA
(AVIDOUd TVIIAAA A9 XIVIIANS) SAUVAY TVIAAAd 40 STHNLIANAIXA A0 TINATHDS
LIANV ATONIS - TIOWILLTVE 40 ALID

SINVEO0dd TIV TVIOL

ALRINDOES ANV TINOH 40 INFW.LYVJHd
ALNNOAS ANVTINOH 40 INFNLIVIId

YOLINVID TVIIAAA



It 98eq

%E'C8 B %881 JNPIYOS [BI0] JO JUIDIDG

¥6€°189°8€7$ 8vE 38819400 UPNY E10L
8LE0S9Y .14 weiSo1d JueIn AJUNosg puejowoy $00/800/L90°L6
$98°815°€C 4! SIUe1) BRuLI0/193(01d JoNaYy AouaSiowry ATH ¥16€6
$66°65S9 ra| WeI301d oULISISSY [eSIPAN - 8LLE6
9L6°S0L0E 11 1elg pesy 60L/80L/009°€6
L6IP00E 8 1URID H90[g SIIAISS Aununuo) 01L/695°€6
Y9S SLY'y Ll 814 3ANUSOU] S0IAISS UOBLINN PUE O % € SLed ‘T]] P11~ SwSy oy oy surerSoiq feroods £S0/SH0/7H0°€6
Y6YTTLY 91 SUOSI9q JWOOUF-MO JOJ DULISISSY UOHEZLIIEIM o8
LST'LL6°6 (44 spun SUIA[0ASY jelS JoTep SunuLi Joj s1reID) uoneziEende) 89499
£v6080°L ¥1 Spun.] SWIA[OATY RIS IOTe M UB3LD) 10] SJURLD uoneziende) 85499
878°058°79 011 uononnsuo) pue Suruueld Aemysiyg $0T0T
£06°60€°8 8z SI3YI0 A4 POTRIOISI PUE “SANIANOY IN0X ‘WeLold NPV 19V JUSUNSIAU] 30I0PHIOA 8L/09/6S/8ST L1
80E°LET'E v swe1n Suotjod Ammuro)) pue drysisuired Ajoyes snqnd 01L'91
009°T6S 1 €1 SAIV PiM 108154 10§ sanunitoddo Suisnoy Tyl
SLLYIS6'S 9 wreSold sdrysIouped wounssAu] JNOH 6ETYI
690°6EV°L z areD) snid JNSYS 8ETYI
66Y°LTT8 S ) werdoxd Suisnoy sarpoddng SETHI
PPLOES TE 0z SIUR1D) JUSWIPHUF/SITED) oolg Juswdofaasq Anmuruio)) YSTESTBIT Y1
961°E£1°0678 €L AMpAYIS [eI0]
SPI0%Y SUNUN0OSY 1og Spremy a1 weSolg [eIapag T Iaqumpy
sainyipusdxy juormy) Jo aquinN vaio
Tesopag

- (000°000°€$ ¥ surexSoid g ad4 1, pue v 2dA ], usompq YSISUNSIp 0} PlOYSAIY) FeTOp) sMO[oy e st wrerd Sjdures SOUBISISSY [BIOURUL] [BIOPII IO T

'SIUSWISINGSIP Z[OT feaA 1easy Juanmo Suraey uoreudoidde 1oonp 10 souensut “Apisqns 1sa101m Juoursae saperadoos ‘Apadord ‘asjuerens UeO] “UBO] ‘198NU0) AUY - S0UBISISSY [RIOURUL] 13GI0
"saImypusdxs 710z Teak [eosty uand Suraey jueis j9foxd Auy - JuBIN 195(01g SATOY
‘samyIpuadxa 710z ek [eosy juarmo Suraey yues3 Sunerado Auy - 1uern Suneisd) sAnoy
*SMOJ[O] SB 30UBISISSY [BIOURUL] [BIOP3JOALOY POULSP 2ABY O [
T10T ‘0€ ANNL AAANT UVIX TVISIA

SAAVAY TVHAAES 40 STINLIANIAXT A0 ATNATHIS THL OL SALON
1140V TTONIS - TIOWILTVE 40 ALLD



¥ 98eg

"S90MOSY Ueumny 3o jusuupreda( LIS PUrIATRIN 9 WoX ANO SU) 0) PANGLISIP SINIPOUIOIJO INJEA 1) sapmoul (69¢°01 12qUIMN Y 1D) weidold souelsissy pooJ KousSiourg oy,
SPUNy (VHV) 19V JUSUISIANSY PUE AI9A00Y USUSUIY YIM PIPUNY DM UUIN[OD ST} ur A, B WM payrew swap oy ],
"SUIAY [EIUSI pue YI[edH Jo Jusunteds(] a1elS puelArely o wox A1) Sy 0} PIINQLNSIp SAUIIBA JO SN[EA 3T} SIPN[OUL (97" €6 JAQUNN V(D) WeISold uoneziununuy K310 sjowmyeg oy,
“9DUBISISSY SNSIWO( [BI3PA] JO Sofeie)) ayp Jo uontpg 1T 2 JO SE SUOISIASIIOIAI o} parepdn o._ok, slaqumu (13D [B1apag
"PIUIULISISP 34 JOU PINOS UOHBULIOFUT SI} ISTLIIQ ST T “UMOUS JOU ST UOREOLIUIP! JUeIS [EI5P3] JI5YM SIOURISW 3SOY) U]

‘Amsea1], oqs Jo uaumnredsq 'S oy 4q papuny sem K10 9 03 (17 19quINN Y1) 0ULISISSE [RI9pa ] (B)

*SMOJ[0] Se ST 90MOs puny Y], ‘SIQUINN V1D 131p-¢ 319]dwos saey jou soop urerdod Surmojoy oy,

2107 ‘0£ ANNSL QIANT ¥VAX TVISIA
SMIVAY TVIIAIA 40 STINLIANIIXE 10 ATNATHDS AHL OL STLON
11NV ITONIS - THONWILTVE 40 AL



PART IV

REPORT ON COMPLIANCE WITH REQUIREMENTS
THAT COULD HAVE A DIRECT AND MATERIAL EFFECT ON EACH
MAJOR PROGRAM AND ON INTERNAL CONTROL OVER COMPLIANCE
IN ACCORDANCE WITH OMB CIRCULAR A-133
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DEPARTMENT OF AUDITS

ROBERT L. McCARTY, JR., CPA
City Auditor

Room 321, City Hall
Baltimore, Maryland 21202
Telephone: (410) 396-4783
Telefax: (410) 545-3961

CITY OF BALTIMORE

STEPHANIE RAWLINGS-BLAKE, Mayor

Auditor’s Report on Compliance with Requirements
That Could Have a Direct and Material Affect on Each
Major Program and on Internal Control Over Compliance
In Accordance with OMB Circular A-133

February 3, 2014

Honorable Joan M. Pratt, Comptroller
And Other Members of the
Board of Estimates of the

City of Baltimore

Compliance

We have audited the compliance of the City of Baltimore, Maryland, with the types of
compliance requirements described in the U.S. Office of Management and Budget (OMB)
Circular A-133 Compliance Supplement that are applicable to each of its major federal programs
for the year ended June 30, 2012. The City of Baltimore, Maryland’s major federal programs are
identified in the summary of auditor’s results section of the accompanying schedule of findings
and questioned costs. Compliance with the requirements of laws, regulations, contracts, and
grants applicable to each of its major federal programs is the responsibility of the City of
Baltimore, Maryland’s management. Our responsibility is to express an opinion on the City of
Baltimore, Maryland’s compliance based on our audit.

The City of Baltimore, Maryland’s basic financial statements include the operations of the
Baltimore City Public School System (BCPSS) and the Enoch Pratt Free Library (EPFL). The
BCPSS incurred $191,161,500 in federal expenditures and the EPFL incurred $194,700 in
federal expenditures during the year ended June 30, 2012. Our audit, described below, did not
include the operations of the BCPSS and the EPFL because they are subject to separate audits in
accordance with Federal and State requirements.

We conducted our audit of compliance in accordance with auditing standards generally accepted
in the United States; the standards applicable to financial audits contained in Government
Auditing Standards, issued by the Comptroller General of the United States; and OMB Circular
A-133, Audits of States, Local Governments, and Non-Profit Organizations. Those standards
and OMB Circular A-133 require that we plan and perform the audit to obtain reasonable
assurance about whether noncompliance with the types of compliance requirements referred to
above that could have a direct and material effect on a major federal program occurred. An audit
includes examining, on a test basis, evidence about the City of Baltimore, Maryland’s
compliance with those requirements and performing such other procedures as we considered



necessary in the circumstances. We believe that our audit provides a reasonable basis for our
opinion. Our audit does not provide a legal determination of the City of Baltimore, Maryland’s
compliance with those requirements.

In our opinion, the City of Baltimore, Maryland complied, in all material respects, with the
requirements referred to above that are applicable to each of its major federal programs for the
year ended June 30, 2012. However, the results of our auditing procedures disclosed instances of
noncompliance with those requirements, which are required to be reported in accordance with
OMB Circular A-133 and which are described in the accompanying schedule of findings and
questioned costs as items 12-1 through 12-15. '

Internal Control Over Compliance

The management of the City of Baltimore, Maryland is responsible for establishing and
maintaining effective internal control over compliance with the requirements of laws,
regulations, contracts, and grants applicable to federal programs. In planning and performing our
audit, we considered the City of Baltimore, Maryland’s internal control over compliance with the
requirements that could have a direct and material effect on a major federal program in order to
determine our auditing procedures for the purpose of expressing our opinion on compliance, but
not for the purpose of expressing an opinion on the effectiveness of internal control over
compliance. Accordingly, we do not express an opinion on the effectiveness of the City of
Baltimore, Maryland’s internal control over compliance.

Our consideration of internal control over compliance was for the limited purpose described in
the preceding paragraph and would not necessarily identify all deficiencies in the entity’s
internal control that might be significant deficiencies or material weaknesses as defined below.
However, as discussed below, we identified certain deficiencies in internal control over
compliance that we consider to be significant deficiencies.

A control deficiency in an entity’s internal control over compliance exists when the design or
operation of a control does not allow management or employees, in the normal course of
performing their assigned functions, to prevent or detect noncompliance with a type of
compliance requirement of a federal program on a timely basis. A significant deficiency is a
control deficiency, or combination of control deficiencies, that adversely affects the entity’s
ability to administer a federal program such that there is more than a remote likelihood that
noncompliance with a type of compliance requirement of a federal program that is more than
inconsequential will not be prevented or detected by the entity’s internal control. We consider
the deficiencies in internal control over compliance described in the accompanying schedule of
findings and questioned costs as item 12-16 to be significant deficiencies.

A material weakness is a significant deficiency, or combination of significant deficiencies, that
results in more than a remote likelihood that material noncompliance with a type of compliance
requirement of a federal program will not be prevented or detected by the entity’s internal
control. We did not consider any of the deficiencies described in the accompanying schedule of
findings and questioned costs to be a material weakness.



An Other Matter is described in the accompanying schedule of findings and questioned costs as
item 12-17. This item discloses a monitoring report issued by the U.S. Department of Labor
related to federal financial assistance to the City.

The City of Baltimore, Maryland’s response to the findings identified in our audit is described in
the accompanying schedule of findings and questioned costs. We did not audit the City of
Baltimore, Maryland’s response and, accordingly, we express no opinion on it.

This report is intended solely for the information and use of management of the City of
Baltimore, Maryland, Federal and State awarding agencies, and pass-through entities and is not
intended to be and should not be used by anyone other than these specified parties.

Respectfully submitted,

ot

Robert L. McCarty, Jr., CPA
City Auditor
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CITY OF BALTIMORE, MARYLAND
SCHEDULE OF FINDINGS AND QUESTIONED COSTS
FOR THE YEAR ENDED JUNE 30, 2012

Section I - Summary of Auditors' Results

Part I - Comprehensive Annual Financial Report
Type of auditors’ report issued: Unqualified opinion

Part Il - Auditors’ Report on Compliance and Internal Control
Over Financial Reporting

Internal control over financial reporting:

Material weaknesses identified? X Yes No
Significant deficiencies identified that are not

considered to be material weaknesses? X  Yes None reported
Noncompliance material to financial statements noted? Yes X No

Part III - Supplementary Schedule of Expenditures of Federal
Awards
Type of auditor’s report issued: Unqualified opinion

Part IV - Auditor’s Report on Compliance with Requirements
That Could Have a Direct and Material Effect on Each

Major Program and on Internal Control over Compliance
In Accordance with OMB Circular A-133

Internal control over major programs:

Material weaknesses identified? Yes X No
Significant deficiencies identified that are not
considered to be material weaknesses? X Yes None reported
Type of auditor’s report issued on compliance for major Unqualified opinion
programs?

Any audit findings disclosed that are required to be reported in
accordance with Section 510(a) of Circular A-133? X Yes No




CITY OF BALTIMORE, MARYLAND

SCHEDULE OF FINDINGS AND QUESTIONED COSTS

FOR THE YEAR ENDED JUNE 30, 2012
(Continued)

Part IV - Auditor’s Report on Compliance with Requirements

That Could Have a Direct and Material Effect on Each
Major Program and on Internal Control over Compliance

In Accordance with OMB Circular A-133 (continued)

Identification of major programs:

CFDA
Number

14.218/253/254
14.235
14.238
14.239
14.241
16.710
17.258/259/278

20.205
66.458
66.468
81.042
93.044/045/053

93.569/710
93.600/708/709
93.778

93.914
97.067/008/004

Title

Community Development Block Grants/Entitlement Grants

Supportive Housing Program

Shelter Plus Care

HOME Investment Partnerships Program

Housing Opportunities for Persons with AIDS

Public Safety Partnership and Community Policing Grants

Workforce Investment Act Adult Programs, Youth Activities, and Dislocated
Workers

Highway Planning and Construction

Capitalization Grants for Clean Water State Revolving Funds

Capitalization Grants for Drinking Water State Revolving Funds
Weatherization Assistance for Low-Income Persons

Special Programs for the Aging -Title III, Parts B & C, and Nutrition Services
Incentive Program (NSIP)

Community Services Block Grant

Head Start

Medical Assistance Program

HIV Emergency Relief Project/Formula Grants

Homeland Security Grant Program

Dollar threshold used to distinguish between Type A and Type B programs: $3.000,000
Auditee qualified as low-risk auditee? Yes X No



CITY OF BALTIMORE, MARYLAND
SCHEDULE OF FINDINGS AND QUESTIONED COSTS
FOR THE YEAR ENDED JUNE 30, 2012

Section II — Financial Statement Findings

The Report on Internal Control Over Financial Reporting and on Compliance and
Other Matters, included in Part II of this Single Audit, identifies two material weaknesses
and one significant deficiency related to internal control over financial reporting. The
three findings are described below.

2012-01. Lack of Controls over Financial Statement Preparation

Background/Condition

The City operates on a cash receipt and disbursement basis of accounting during the year.
At year-end, the City’s Bureau of Accounting and Payroll Services (BAPS) is responsible
for the compilation of the City-wide financial statements in accordance with generally
accepted accounting principles (GAAP).

As the accounting system of record, CityDynamics, is not used throughout the year to
capture transactions on the accrual basis of accounting, the year-end compilation of the
City-wide financial statements is extremely complex and heavily reliant on manual
adjustments to properly record accruals and other non-routine transactions. To add
complexity, the City’s functions are decentralized and during the financial statement
preparation process, BAPS is reliant on financial information provided by personnel in
departments and agencies across the City. As a result, there are many manual processes
completed by agency/department personnel, not all of which are trained accountants.
These processes include the development of accounts receivables and related allowances
for uncollectible accounts, accruals of City obligations, the development of construction
work-in-progress related to capital assets, debt, retainages payable, leases, payroll, and
the capture of cash and investment balances controlled outside of the Department of
Treasury Management (Treasury Management). Certain agencies use alternate systems
outside of CityDynamics to gather and track the required information. This adds to the
complexity of the year-end reporting and reconciliation process. As a result, the financial
statement preparation process entails compiling worksheets, completing reconciliations,
customizing reports, and recording various manual adjustments and consequently, the
many sources of information and the extent of modification necessary to such
information results in a financial reporting process that is highly complex and susceptible
to errors.

During our review of the City’s draft financial statements as of and for the year ended
June 30, 2012, we noted material errors and misclassifications in financial statement
balances and the related notes to the draft financial statements as follows:



CITY OF BALTIMORE, MARYLAND
SCHEDULE OF FINDINGS AND QUESTIONED COSTS
FOR THE YEAR ENDED JUNE 30, 2012

Generation of Transaction Detail Underlying Financial Statement Balances

During our audit, we requested certain transaction detail from which to select our sample
items for audit. While the City was ultimately able to provide this information, the
generation of such information was difficult to obtain and did not always agree to the
related financial statement balance without material revisions. We also noted this
information did not undergo appropriate supervisory review to ensure its accuracy and
completeness prior to submission for audit. These items included the adjustment to
properly recognize revenue in accordance with Government Accounting Standards Board
Statement No. 33 Accounting and Financial Reporting for Nonexchange Transactions
(GASB No. 33), the reconciliation of the retainages payable subledger to the trial
balance, and the capital leases lead schedule.

Lack of Controls over Accounting for Transactions in the Other Postemployment
Benefits (OPEB) Trust Fund

During our audit of the OPEB Trust Fund, we noted that the City erroneously netted
approximately $15 million of employer contributions against expenses on the draft
financial statements. This error was subsequently corrected in the financial statements.

Lack of an Adequate Analysis of Accounts Payable Cutoff at Year-end

During our review of the accounts payable accrual, we noted that goods or services which
were invoiced July 1, 2012 or after and paid in fiscal year 2013 were not being properly
analyzed for potential inclusion in the City’s fiscal year 2012 accounts payable based on
receipt of goods or services. At our request, an additional analysis was performed which
included items invoiced and paid after July 1. Management identified and subsequently
recorded $14.9 million in additional goods and services received during fiscal year 2012.

Lack of Proper Reconciliation of Deposits Subject to Refund in the Drug Confiscation
Account

BAPS did not properly reconcile the drug confiscation account subsidiary ledger to the
general ledger during fiscal year 2012. Specifically, BAPS has not performed a
reconciliation of this account since January 2010. The subsidiary ledger for this account
reflects a liability balance approximately $2.2 million lower than the related amount of
$12.86 million that is recorded in the general ledger control account at June 30, 2012.
This error was subsequently corrected by management.

Lack of Proper Reconciliation of Retainages Payable
BAPS did not reconcile the City-wide retainages payable subsidiary ledger to the related

general ledger control accounts during fiscal year 2012. Specifically, individual
retainages payable subsidiary ledgers maintained by each contract department of the
various City agencies are not presented to BAPS for reconcilement with BAPS’ City-
wide retainages payable subsidiary ledger. In addition, the City-wide retainages payable
subsidiary ledger maintained by BAPS appears to be incomplete as the City did not
properly import all retainages payable data from the prior City accounting system to the
current City accounting system, CityDynamics, when the system was implemented in
March 2009. Lastly, we noted several debit balances totaling $500 thousand in the

4



CITY OF BALTIMORE, MARYLAND
SCHEDULE OF FINDINGS AND QUESTIONED COSTS
FOR THE YEAR ENDED JUNE 30, 2012

accounts that comprised the retainage payable balances due to uncorrected posting errors.
These errors were subsequently corrected by management.

Criteria

According to the National Council on Government Accounting (NCGA) Concept Statement No.
1, Objectives of Financial Reporting, “The overall goal of accounting and financial reporting for
governmental units is to provide: 1) financial information useful for making economic, political
and social decisions, and demonstrating accountability and stewardship; and 2) information useful
for evaluating managerial and organizational performance.”

In order to ensure such information is useful in decision-making and evaluating managerial and
organizational performance, as well as demonstrating accountability and stewardship, controls
must be properly designed, in place, and operating effectively to ensure that the City’s accounting
and financial information is fairly stated in accordance with GAAP and that the City’s assets are
appropriately safe-guarded.

Cause

Controls are not in place and operating effectively over management review and
reconciliation of financial statement information provided by the agencies/departments
for inclusion in the City-wide financial statements. Instead, management relies heavily
on the audit process to identify and propose corrections to errors on the schedules that
support amounts in the financial statements.

Effect

Due to the manual processes used to compile financial statement information and the
reliance on the audit process to detect and correct such errors, material misstatements to
the financial statements could go undetected.

Recommendation

We recommend that management refine the process used to complete the draft City-wide
financial statements, notes to the financial statements, all significant adjustments,
conversion to accrual adjustments, and prepare necessary account reconciliations. The
review process should include an evaluation of the reasonableness of individual financial
statement line items by an individual with sufficient accounting and financial reporting
experience and knowledge of the processes at each agency to detect and correct material
inconsistencies and errors.

Views of Responsible Officials

The Department of Finance is committed to continued improvement of the CAFR
process. BAPS has implemented several initiatives aimed at refining its compilation
process, cultivating inter-agency relationships and educating operating fiscal staff. In
addition, BAPS hired additional qualified professional staff and is training and cross
training its CAFR team to ensure they possess the requisite skills to prepare timely and
reliable financial statements.

BAPS persists in making incremental improvement in the internal control structure

5



CITY OF BALTIMORE, MARYLAND
SCHEDULE OF FINDINGS AND QUESTIONED COSTS
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within the bureau and continues exploring ways to strengthen controls throughout the
City.

Management believes these initiatives will strengthen the City’s financial controls, ensure
the reliability of its CAFR and better the compilation process.

Generation of Transaction Detail Underlying Financial Statement Balances.

During the course of the audit, BAPS made every effort to provide the data requested to
City Audits and/or KPMG. Many times these requests were unique and required special
reports be developed. In some instances, documents were obtained by Audits directly
from other agencies or other third parties and were not subject to BAPS review.

Lack of Controls over Accounting for Transactions in the Other Postemployment
Benefits (OPEB) Trust Fund

We agree. BAPS will implement additional review steps and provide additional staff
training.

Lack of an Adequate Analysis of Accounts Payable Cutoff at Year-end
We agree. BAPS implemented procedures during FY 2013 for capturing subsequent

payments.

Lack of Proper Reconciliation of Deposits Subject to Refund in the Drug Confiscation
Account

We agree. The City is taking steps to fully reconcile the Drug Confiscation Account
prior to the end of FY2014.

Lack of Proper Reconciliation of Retainages Payable
We agree. The City will implement a process for reconciling retainages payable prior to

the end of FY2014.

2012-02. Lack of Controls over Journal Entries

Background/Condition

As noted above in item 2012-01, the City’s financial reporting process is heavily reliant
on the recording of various manual adjustments. During our review of manual journal
entries recorded into the City’s general ledger system, CityDynamics, we noted material
deficiencies in the preparation, review, and approval of manual journal entries.
Specifically, we noted that the City posted manual journal entries in the amount of $29.3
billion during fiscal year 2012. BAPS personnel are able to review and approve prepared
journal entries in the system without obtaining and reviewing support for individual
journal entries to document their validity. During our testing of forty-eight journal
entries, we noted that fifteen included entries to accounts described as “unknown” and
sixteen were recorded to accounts with descriptions that did not match the accounts

purpose.
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Criteria

In order to ensure such information is useful in decision-making and evaluating
managerial and organizational performance, as well as demonstrating accountability and
stewardship, controls must be properly designed, in place, and operating effectively to
ensure that the City’s accounting and financial information is fairly stated in accordance
with GAAP and that the City’s assets are appropriately safe-guarded.

Cause

Controls are not adequately designed and operating effectively to ensure amounts
recorded in the general ledger and the financial statements were properly prepared,
approved and supported.

Effect

As proper controls do not exist over journal entries, it is possible for management to
override other manual controls through the use of journal entries.

Recommendation

We recommend that the City take appropriate action to ensure that journal entries are
appropriately prepared, reviewed, and approved prior to posting into the City’s general
ledger system, CityDynamics.

Views of Responsible Officials
Lack of Controls over Journal Entries
We agree, The city is currently evaluating alternative controls over journal entries.

012-03. Lack of Controls over Water and Waste Water Billing Process

Background/Condition

During our audit of the City’s fiscal year 2011 financial statements, we reviewed billing
adjustments related to 70,103 customer accounts with true readings and identified
systemic errors in the automated calculations for the cancelling and rebilling of customer
water accounts. Billing adjustments are calculated based on volume used rather than
dollar amounts previously paid by customers. The City’s Department of Public Works
recorded a gross adjustment of $9.2 million in its financial statements for fiscal year
2011. As management did not correct or replace its water billing system during fiscal
2012, we noted that the systemic errors and limitations still exist.

Criteria

In order to ensure information is useful in decision-making and evaluating managerial
and organizational performance, as well as demonstrating accountability and stewardship,
controls must be properly designed, in place, and operating effectively to ensure meter
reading and customer utility billing accuracy and that the City’s accounting and financial
information is fairly stated in accordance with GAAP.
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Cause

Controls are not adequately designed and operating effectively to ensure billing of utility
customers is performed and recorded in the Mayor’s Office of Information Technology
system (MOIT), general ledger, and the financial statements.

Effect

As proper controls do not exist over the water and waste water billing process,
misstatements to customer accounts could go undetected.

Recommendation

We recommend that the City take appropriate action to ensure that estimated versus
actual billings are properly reviewed and approved prior to posting into MOIT, the
general ledger, and the financial statements.

Views of Responsible Officials

The Bureau of Water and Wastewater acknowledges limitation of the legacy system
which provides billing controls across the Utility’s retail customer base. The deficiencies
in the system hold no correlation to impacts of accuracy; however withhold necessary
detail to provide an adequate audit trail of the manual calculation steps prior to system
entry. Following recommendation received from the Department of Audits in November
of 2011, the Bureau revised internal procedures and archival methods of capturing
historical billing records. Concurrently, leadership within the Bureau conducted an
analysis identifying resource sufficiency to meet the Audit recommendations as well as
existing business requirements. Conclusion of this analysis resulted in additional review
of all operating procedures across the Customer Care Division, additional training of
billing personnel, and long term strategic planning to design and procure a replacement
for the legacy billing system.
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Section IIT — Federal Award Findings and Questioned Costs

Compliance With Requirements That Could Have a Direct and Material Effect on Each
Major Program

Finding #: 12-1
CFDA #: 81.042, 93.569, 93.710
Program Titles: Weatherization Assistance for Low-Income Persons

Community Services Block Grant - ARRA
Federal Agency: Various
Federal Award #:  Various
Pass-Through: Various

Supporting Documentation Was Not Provided

The Office of Management and Budget Circular A-133 requires the auditor to determine
whether costs charged to federal programs are allowable and whether participants in
certain federal programs are eligible for services received. .

The Baltimore City Department of Housing and Community Development (DHCD)
administered federal program number 81.042 — Weatherization Assistance for Low-
Income Persons (WAP). Of the 234 WAP project folders we tested for cost allowability,
DHCD did not provide six folders for our review. Accordingly, we were unable to
determine the allowability of the costs related to these six projects. .

The Mayor’s Office of Human Services (MOHS) administered federal program numbers
93.569 and 93.710 — Community Services Block Grant — ARRA (CSBG). Of the 45
client folders we tested for eligibility, four folders were not provided to us and two other
folders did not contain documentation related to the period under audit. Accordingly, we
were unable to determine eligibility for these six clients.

We recommend that DHCD maintain supporting documentation for all costs charged to
federal programs. We also recommend that MOHS maintain eligibility documentation
for its clients. In each case, such documentation should be made available for audit
Teview.

Responses:
The Baltimore City Department of Housing and Community Development and the

Mayor’s Office of Human Services’ responses and corrective action plans are included in
Part VII = Auditee’s Corrective Action Plan on Current Audit Findings.



CITY OF BALTIMORE, MARYLAND
SCHEDULE OF FINDINGS AND QUESTIONED COSTS
FOR THE YEAR ENDED JUNE 30, 2012

Finding #: 12-2

CFDA #: 16.710

Program Titles: COPS Hiring Recovery Program
Federal Agency: Department of Justice '
Federal Award #: 2009RJWX0051

Pass-Through: None

Reporting of Inaccurate Grant Information

The COPS Hiring Recovery Program (CHRP) Grant Owner’s Manual allows funding to
hire or re-hire full-time police officers who have been terminated from employment or
who are scheduled to be terminated from employment in an effort to create and preserve
jobs.

The Baltimore City Police Department (BPD) administered federal program number
16.710 - COPS Hiring Recovery Program. Our testing of BPD’s fiscal year 2012 CHRP
progress reports, which account for officers funded under the CHRP program, showed a
maximum allowable total of 50 police officers funded under the CHRP program.
However, the underlying documentation for these progress reports showed that only 49
officers were funded under CHRP at 9/30/11, 48 officers at 12/31/11, 47 officers at
3/31/12, and 46 officers at 4/30/12. Accordingly, BPD over-reported the number of
officers funded under CHRP.

We recommend that BPD institute procedures to ensure that future CHRP progress
reports provide accurate information that is supported by the agency’s underlying
documentation.

Response:
The Baltimore City Police Department’s response and corrective action plan are included

in Part VII — Auditee’s Corrective Action Plan on Current Audit Findings.
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Finding #: 12-3
CFDA #: 93.044/045/053, 93.914
Program Title: Special Programs for the Aging — Title III, Parts B & C, and
Nutrition Services Incentive Program
HIV Emergency Relief Project/Formula Grants
Federal Agency: Department of Health and Human Services
Federal Award #: Various
Pass-Through: Various

Documentation to Support Earmarking Was Not Provided

Office of Management and Budget (OMB) Circular A-133 requires that adequate
documentation be maintained to support earmarking.

The Baltimore City Health Department (BCHD) administered federal program cluster
93.044/045/053 — Special Programs for the Aging — Title III, Parts B & C, and Nutrition
Services Incentive Program, and federal program 93.914 - HIV Emergency Relief
Project/Formula Grants. For fiscal year 2012, BCHD was unable to provide
documentation to support the following earmarking requirements for federal program
cluster 93.044/045/053: legal services, in-home services, access services, and
administrative costs. Additionally, BCHD was unable to provide documentation to
support the following earmarking requirements for federal program 93.914: clinical
quality management services and administrative costs.

- We recommend that BCHD implement procedures to ensure that earmarked cost
categories are expended in accordance with the grant requirements and that supporting
documentation for those earmarked categories are maintained and available for audit
review.

Response:
The Baltimore City Health Department’s response and corrective action plan are included

in Part VII — Auditee’s Corrective Action Plan on Current Audit Findings.
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Finding #: 12-4
CFDA #: 14.235, 14.241, 93.044/045/053, 93.914, 93.569
Program Titles: Supportive Housing Program

Housing Opportunities for Persons with AIDS
Special Programs for the Aging — Title III, Parts B & C, and
Nutrition Services Incentive Program
HIV Emergency Relief Project/Formula Grants
Community Services Block Grant
Federal Agency: Various
Federal Award #:  Various
Pass-Through: Various

Financial Reports Were Not Supported by the Underlying Accounting Records

Office of Management and Budget Circular A-133 requires the auditor to determine
whether financial reports, submitted to account for federal financial assistance, contain
information that is supported by the accounting records from which the basic financial
statements have been prepared.

As part of our fiscal year 2012 audit, we selected twenty-seven final financial reports for
active awards within all major federal programs and reviewed and compared these to the
City’s underlying accounting records. Of those reviewed, the following nine final
financial reports could not be reconciled to the City’s accounting records:

(REVYEXP (REVYEXP

FEDERAL/ REFLECTED PER CITY'S (OVER)Y
STATE ID REPORT ON ACCOUNTING UNDER
PROGRAM TITLE NUMBER PERIOD REPORT RECORDS REPORTED
CFDA #14.235
Supportive Housing
Program:
BHCA, Inc. - City Wide
Outreach Project MD0020B3B011003 2/1/11-1/31/12 § 165,183 § 162,210 $ (2,973)
JHR - Shared Housing
PHP MD0046B3B010802  10/1/10-9/30/11 100,044 677,276 577,232
St. Ambrose Housing Aid
Center - PHP MD0071B3B011003 4/1/11-3/31/12 35,343 37,377 2,034
WHC - Calverton
Residence PH MD0034B3B010801 7/1/10-5/31/11 55,860 71,632 15,772
Manna House, Inc. - Soup
Plus Project MD0050B3B011003 2/1/11-1/31/12 78,750 76,875 (1,875)
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(REVYEXP  (REVYEXP

FEDERAL/ REFLECTED  PER CITY'S (OVER)/
STATE ID REPORT ON ACCOUNTING UNDER
PROGRAM TITLE NUMBER PERIOD REPORT RECORDS REPORTED
CFDA #93.044/045/053
Special Programs for the
Aging - Title III, Parts
B & Cand NSIP AAA-3-24-003 10/1/09-9/30/10  §  (4,932,479) $§  (1,871,488) $ (3,060,991)
4,932,479 4,885,655 (46,824)
10/1/10-9/30/11 (5,244,692) (4,958,216) (286,476)
5,150,068 4,842,537 (307,531)
CFDA #93.914
HIV Emergency Relief
Project/Formula Grants 3/1/10-2/28/11 20,940,247 20,509,518 (430,729)
CFDA #93.569
Community Services
Block Grant 10/1/10-9/30/11 3,002,023 2,866,758 (135,265)

Additionally, for federal program number 14.241 — Housing Opportunities for Persons
with AIDS, administered by MOHS, there was $38,852 in reported administrative costs
for which supporting documentation was not provided. We also note that for CFDA
#93.914, administered by BCHD, the accountant’s reconciliation did not support the
reported expenditures amount of $20,940,247 shown above.

We recommend that federal financial reports be prepared directly from the City’s
accounting records. We also recommend that detailed reconciliations be prepared for
each submitted report showing how the reported amounts are supported by the City’s
accounting records. :

Responses:
The Mayor’s Office of Human Services and the Baltimore City Health Department’s

responses and corrective action plans are included in Part VII — Auditee’s Corrective
Action Plan on Current Audit Findings.
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CITY OF BALTIMORE, MARYLAND
SCHEDULE OF FINDINGS AND QUESTIONED COSTS
FOR THE YEAR ENDED JUNE 30, 2012

Finding #: 12-5
CFDA #: 14.235, 14.238, 93.044/045/053, 97.067
Program Titles: Supportive Housing Program

Shelter Plus Care

Special Programs for the Aging — Title III, Parts B & C, and
Nutrition Services Incentive Program (NSIP)
Homeland Security Grant Program
Federal Agency: Various
Federal Award #:  Various
Pass-Through: Various

Financial Reports Were Not Submitted in a Timely Manner

The Federal Common Rule, Subpart C, Section .41, which has been codified in each
agency’s regulations, sets forth uniform reporting requirements including the timing,
frequency and format of financial reports prepared and submitted by grant recipients. Of
the twenty-seven final financial reports selected for review, we found that six of these
reports had significant deviations with regard to the timing requirement as follows:

FEDERAL GRANT DATE OF REQUIRED DATE REPORT
PROGRAM TITLE NUMBER REPORT SUBMISSION ~ WAS SUBMITTED

CFDA #14.235
Supportive Housing

Program:

WHC-Calverton Residence
PHP MD0034B3B010801 8/31/11 11/30/11

CFDA #14.238
Shelter Plus Care:

WAR - Responsibility

Matters S +C MD0040C3B010802 9/25/11 11/30/11
Prisoners' Aid - TAMAR :

Project MD0064C3B010802 10/25/11 11/30/11
CFDA #93.044/045/053

Spepial Programs for the
Aging - Title ITI, Parts
B & C and NSIP AAA-3-24-003 1/131/11 8/12/11

Special Programs for the

Aging - Title II, Parts
B & C and NSIP AAA-3-24-003 1/31/12 52212
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FEDERAL GRANT DATE OF REQUIRED DATE REPORT

PROGRAM TITLE . NUMBER * REPORT SUBMISSION ~ WAS SUBMITTED
CFDA #97.067
Homeland Security Grant Not Yet
Program FFY 08 - UASI 8/30/11 Submitted

We recommend that the City make every effort to meet future timing deadlines through
appropriate staffing and workload scheduling, and by establishing and enforcing strict
timing requirements.

Responses:
The Mayor’s Office of Human Services, the Baltimore City Health Department, and the

Baltimore City Police Department’s responses and corrective action plans are included in
Part VII — Auditee’s Corrective Action Plan on Current Audit Findings.
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Finding #: 12-6
CFDA #: 93.044/045/053, 93.914, 93.778, 97.067
Program Titles: Special Programs for the Aging — Title III, Parts B & C, and
Nutrition Services Incentive Program (NSIP)
HIV Emergency Relief Project/Formula Grants
Medical Assistance Program
Homeland Security Grant Program
Federal Agency: Various
Federal Award #: Various
Pass-Through: Various

Obligations Incurred Were Not Liquidated Within 90 Days of the End of the Funding

Period

OMB Circular A-133 Compliance Requirement H, Period of Availability, requires that
when a funding period is specified, a grantee must liquidate all obligations incurred under
the award not later than 90 days after the end of the funding period.

We determined that the following major federal programs that submitted financial reports
during fiscal year 2012 did not meet the 90-day liquidation requirement; however, the
amounts identified for these programs after the liquidation period were otherwise
allowable costs.

The Baltimore City Health Department administered federal program cluster
93.044/045/053 — Special Programs for the Aging — Title III, Parts B & C, and Nutrition
Services Incentive Program (CARE); federal program number 93.914 — HIV Emergency
Relief Project/Formula Grants (Ryan White (RW) - Part A); and federal program number
93.778 — Medical Assistance Program, General Transportation Services (MAP - GTS).
For our fiscal year 2012 audit, costs in the amount of $131,173 (CARE grant year ended
9/30/10), $84,058 (CARE grant year ended 9/30/11), $72,624 (RW — Part A grant year
ended 2/28/11), and $950,410 (MAP - GTS grant year ended 6/30/11) were not in
compliance with the 90-day liquidation requirement.

The Baltimore City Police Department administered federal program number 97.067 —
Homeland Security Grant Program (HSGP). For our fiscal year 2012 audit, costs in the
amount of $84,065 for program number 434809, grant period ending 5/31/11, were not in
compliance with the 90-day liquidation requirement.

We recommend that the Baltimore City Health Department and the Baltimore City Police

Department implement internal control procedures such that future grant costs fully
comply with the 90-day liquidation requirement.
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Responses:
The Baltimore City Health Department and the Baltimore City Police Department’s

responses and corrective action plans are included in Part VII — Auditee’s Corrective
Action Plan on Current Audit Findings.

17



CITY OF BALTIMORE, MARYLAND
SCHEDULE OF FINDINGS AND QUESTIONED COSTS
FOR THE YEAR ENDED JUNE 30, 2012

Finding #: 12-7
CFDA #: 14.235, 14.241, 97.067
Program Titles: Supportive Housing Program

Housing Opportunities for Persons with AIDS
Homeland Security Grant Program

Federal Agency: Various

Federal Award #:  Various

Pass-Through: Various

Drawdowns of Grant Funds Exceeded Program Expenditures

The Code of Federal Regulations related to grants management and Office of
Management and Budget (OMB) Circular A-133 Compliance Requirement C (Cash
Management) require that a grantee minimize the time elapsing between the transfer of
Federal funds to the grantee for reimbursement of program costs and the grantee’s
expenditure of those program costs.

The Mayor’s Office of Human Services (MOHS) administered federal program number
14.235 — Supportive Housing Program (SHP). For each of the four months tested
(September 2011, December 2011, March 2012, and June 2012), the SHP cumulative
amount of revenues at month’s end exceeded the cumulative amount of expenditures by
$6,699,803 for September 2011, December 2011, and March 2012, and $7,150,050 for
June 2012. Such amounts indicate that revenues were being drawn down prior to the
expenditure of equivalent amounts.

The Mayor’s Office of Human Services (MOHS) administered federal program number
14.241 — Housing Opportunities for Persons with AIDS (HOPWA). For each of the three
months tested (September 2011, December 2011, and March 2012), the HOPWA
cumulative amount of revenues at month’s end exceeded the cumulative amount of
expenditures by $810,317, thus demonstrating that revenues were being drawn down
prior to the expenditure of equivalent amounts.

The Baltimore City Police Department (BPD) administered federal program number
97.067 — Homeland Security Grant Program (HSGP). For the five periods tested in the
following table for the respective programs, the HSGP total cumulative amount of
revenues at period’s end exceeded the total cumulative amount of expenditures by a total
of $186,664, thus demonstrating that revenues were being drawn down prior to the
expenditure of equivalent amounts. The data is as follows:
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RECORDED RECORDED
PROGRAM EXPENDITURES REVENUES EXCESS
ACCOUNT GRANT PERIOD TO DATE TO DATE REVENUES
414008 7/1/06 - 9/30/08  $ 1,506,962 $ 1,522,771 $ 15,809
416008 9/1/06 - 8/30/09 3,004,009 3,011,285 7,276
434809 9/1/08 - 5/31/11 3,599,406 3,732,654 133,248
452608 7/1/07 - 3/31/10 250,254 258,145 7,891
453908 9/1/08 - 5/31/11 2,269,515 2,291,955 22,440
Total $ 10,630,146 $ 10,816,810 § 186,664

We recommend that MOHS and BPD establish procedures to review drawdown requests
to ensure that grant draw downs do not exceed the amount of related grant expenditures.

Responses:
The Mayor’s Office of Human Services and the Baltimore City Police Department’s

responses and corrective action plans are included in Part VII — Auditee’s Corrective
Action Plan on Current Audit Findings.
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Finding #: 12-8

CFDA #: 93.044/045/053, 14.239

Program Titles: Special Programs for the Aging — Title III, Parts B & C, and

"Nutrition Services Incentive Program (NSIP)

HOME Investment Partnerships Program

Federal Agency: Various

Federal Award #: Various

Pass-Through: Various

Certain Program Income Was Not Properly Reported or Recorded

The Maryland Department of Aging requires that annual financial reports submitted to
account for federal financial assistance under CFDA #93.044/045/053 include applicable
program income. Additionally, Code of Federal Regulations Title 24, Section 92.503
requires that program income be accurately reported in annual financial reports for CFDA
#14.239.

The Baltimore City Health Department (BCHD) administered federal program cluster
93.044/045/053 — Special Programs for the Aging — Title III, Parts B & C, and Nutrition
Services Incentive Program. Annual financial reports for the periods October 1, 2009
through September 30, 2010 (2010) and October 1, 2010 through September 30, 2011
(2011) were submitted during this audit period. The 2010 submittal reported program
income of $25,761 for Title III C1, $48,668 for Title ITII C2, and $-0- for Title II E. The
2011 submittal reported program income of $89,575 for Title III C1, $-0- for Title III C2,
and $-0- for Title IIl E. BCHD did not provide supporting documentation for the
foregoing program income amounts. We also note that in those cases above where $-0-
of program income was reported, it is likely that there was program income based on
prior grant reports. For example, in the 2011 Single Audit report, reported program
income covering the period October 1, 2008 through September 30, 2009 was $425,596
for Title III C2 and $147,757 for Title IIl E. Therefore, reported program income of $-0-
noted above may well be understated for Title III E (2010) and Titles III C2 and III E
(2011).

The Baltimore City Department of Housing and Community Development (DHCD)
administered federal program #14.239 — HOME Investment Partnerships Program
(HOME). We noted that program income for HOME recorded in the City’s accounting
records and HOME’s program income ledger was $86,639 more than the amount of
program income recorded in the Department of Housing and Urban Development’s
(HUD’s) Integrated Disbursement and Information System (IDIS) for the period under
audit.

We recommend that BCHD accurately report program income in its annual financial
reports and be supported with full documentation. We also recommend that DHCD
reconcile HOME program income between its accounting records and HUD’s IDIS
system.
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Responses:

The Baltimore City Health Department and the Baltimore City Department of Housing
and Community Development’s responses and corrective action plans are included in
Part VII — Auditee’s Corrective Action Plan on Current Audit Findings.
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Finding #: 12-9
CFDA #: 14.239
Program Title: HOME Investment Partnerships Program

Federal Agency: Department of Housing and Urban Development
Federal Award #:  Various
Pass-Through: None

Support Was Not Provided for Two HOME Projects

The National Affordable Housing Act and the Code of Federal Regulations Title 24,
Section 92.508, require that records documenting information related to the cost of new
homeownership projects be maintained. These records are to be kept during the Period of
Affordability for either a rehabilitation of a property or construction of new property.

The Department of Housing and Community Development (DHCD) administered federal
program number 14.239 — HOME Investment Partnerships Program (HOME). For our
test of the compliance requirement regarding Maximum Per Unit Subsidy, DHCD did not
provide us with documentation for two of the eight fiscal year 2012 new homeownership
projects we selected. Therefore, we could not determine whether DHCD complied with
this requirement.

We recommend that DHCD maintain the required supporting documentation for all new
homeownership projects under the HOME program.

Response:
The Department of Housing and Community Development’s response and corrective

action plan are included in Part VII — Auditee’s Corrective Action Plan on Current Audit
Findings.
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Finding #: 12-10

CFDA #: 16.710

Program Titles: COPS Hiring Recovery Program
Federal Agency: Department of Justice

Federal Award #: 2009RJWX0051

Pass-Through: None

Unallowable Costs and Lack of Supporting Documentation

In accordance with the Financial Clearance Memo (FCM) and the COPS Hiring
Recovery Program (CHRP) Grant Owner’s Manual, grantees may be reimbursed for
approved cost categories that are documented in the Final Funding Memo (FFM) up to
the amounts specified in the FCM. Additionally, in accordance with the CHRP Grant
Owner’s Manual, grantees should ensure that they have adequate financial internal
controls in place to ensure that the use of CHRP funding is allowable under applicable
grant terms and conditions and is supported by full documentation.

The Baltimore City Police Department (BPD) administered federal program number
16.710 — COPS Hiring Recovery Program. Our test of expenditures charged to this
program during the period July 1, 2011 through June 30, 2012 disclosed unallowable or
unsupported salary and fringe benefit costs in accordance with the CHRP Grant Owner’s
Manual and the Final Funding Memo totaling $128,319, which we are questioning,
accordingly. Of this amount, $92,266 was related to pension costs, $3,330 to prescription
costs; and $32,723 to military differential, medical leave incentives, overtime, and shift
differential.

More specifically as to the root causes of the above noted questioned costs totaling
$128,319, officers’ base salaries charged to the program exceeded allowable amounts
under the FFM, primarily due to the shift differential salary component. Additionally,
$6,170 of overtime, which is not allowable under the program, was charged to the grant.
Medical leave incentives charged to the program as lump amounts not associated with
officers’ salaries is also unallowable. Moreover, BPD was unable to explain and we were
unable to determine how pension costs charged to the program were calculated. Finally,
BPD did not provide documentation supporting the rate used to calculate fringe benefit
costs charged to the program.

We recommend that BPD institute sufficient monitoring controls and procedures to
ensure that costs charged to this program are allowable and supported with appropriate
documentation. We also recommend that BPD resolve the questioned costs of $128,319
or return these funds to the grantor accordingly.

Response:
The Baltimore City Police Department’s response and corrective action plan are included

in Part VII — Auditee’s Corrective Action Plan on Current Audit Findings.
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Finding #: 12-11
CFDA #: 81.042
Program Titles: Weatherization Assistance for Low-Income Persons

Federal Agency: Department of Energy
Federal Award #: Various
Pass-Through: MD Department of Housing and Community Development

Program Support Costs of $313,124 Were Determined Unallowable

Office of Management and Budget (OMB) Circular A-133 includes the compliance
requirements over the Weatherization Assistance for Low-Income Persons program.
Federal regulations require supporting documentation for all costs incurred in the
administration of the grant program.

The Baltimore City Department of Housing and Community Development (DHCD)
administered federal program number 81.042 - Weatherization Assistance for Low-
Income Persons (WAP). Grant funds were provided through the American Recovery and
Reinvestment Act (ARRA). These WAP funds were passed from the grantor, the U.S.
Department of Energy, through the Maryland Department of Housing and Community
Development (State) to Baltimore City (City). The grant period was from April 1, 2009
through December 31, 2012. '

During fiscal year 2012, the City, through DHCD, continued its weatherization of homes
program begun in previous fiscal years. In fiscal year 2011’s Single Audit, we reported
that unallowable program support was included in the program’s expenditures. These
procedures continued into fiscal year 2012 until we informed DHCD of our concerns. At
that time, DHCD discontinued the practice, as described below. Therefore, this finding
existed for only part of fiscal year 2012 and is described as follows: In accordance with
State of Maryland guidelines, the State added to the City’s expenditure reimbursements,
amounts up to $1,500 for each weatherization project. Specifically, an expenditure
amount of 50% of a weatherization project’s labor and material costs up to $3,000, or a
flat $1,500 for projects with costs in excess of $3,000, was added to each project’s total
costs as ‘program support’. The amount of the added program support for homes
weatherized by the City during fiscal year 2012 totaled $313,124. We disagreed with the
State’s guidelines in permitting such unsupported charges to be added to project costs
submitted for reimbursement. There is no such provision in the Federal regulations that
allow unsupported costs to be charged to the weatherization program and we are
questioning those expenditures accordingly. We also recommend that DHCD obtain and
maintain supporting documentation for all weatherization expenditures.

The U.S. Department of Energy Office of Inspector General (OIG) performed an audit of
the State of Maryland’s and Baltimore City’s Weatherization Program funded by ARRA.
The OIG’s audit report for the period from October 2009 through December 2011 was
issued January 17, 2013. The OIG’s report questioned over $9.5 million in unsupported

24



CITY OF BALTIMORE, MARYLAND
SCHEDULE OF FINDINGS AND QUESTIONED COSTS
FOR THE YEAR ENDED JUNE 30, 2012

program support for the State of Maryland for the same reasons as noted above, including
$2.3 million for Baltimore City.

Prior to the issuance of the OIG audit and during its performance, the OIG informed the
State of its improper guidance related to program support costs. The State then worked
with the City to correct and update its guidelines and to address the issue of the program
support costs.

The OIG’s audit report was issued with the questioned costs intact. Since then, according
to the U.S. Department of Energy’s Audit Resolution and Tracking System, action has
been taken which resolves its findings, including both the return of funds in the amount
of $680,666, and providing supporting documentation for other questioned costs.
Therefore, although we have questioned costs during fiscal year 2012 as noted above,
steps were later taken to resolve those, as well as the questioned costs reported in fiscal
year 2011 related to this program support issue.

Response:
The Department of Housing and Community Development’s response and corrective

action plan are included in Part VII — Auditee’s Corrective Action Plan on Current Audit
Findings.
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Finding #: 12-12
CFDA #: 81.042
Program Titles: Weatherization Assistance for Low-Income Persons

Federal Agency: Department of Energy
Federal Award #: Various
Pass-Through: MD Department of Housing and Community Development

Various Unallowable Costs Were Incurred

Office of Management and Budget (OMB) Circular A-133 requires that adequate
documentation be maintained to support reported grant costs.

The Baltimore City Department of Housing and Community Development (DHCD)
administered federal program number 81.042 - Weatherization Assistance for Low-
Income Persons. The City was awarded a three-year grant funded by the American
Recovery and Reinvestment Act (ARRA) beginning July 1, 2009. As part of our audit
covering fiscal year 2012, we reviewed and tested a report compiled by DHCD covering
the three years through August 31, 2012, as well as expenditure activity that occurred
specifically during fiscal year 2012.

Based on the procedures performed on the three-year report, we found $71,010 in
duplicate payments and another $94,651 of costs without adequate supporting
documentation. For the $71,010 in duplicate payments, we reviewed the line items in the
report that showed the amounts paid to the subcontractors who performed the
weatherization work on the recipients’ homes and apartments. Comparing vendor names,
invoice details, amounts paid and job addresses, we found $71,010 that were duplicate
payments paid for the same work. We are questioning these costs, accordingly.

Additionally, as noted above, there was $94,651 for subcontractor payments that did not
have adequate supporting documentation. DHCD did not provide adequate support for
those expenditures. We are questioning these costs, accordingly.

We also performed tests of transactions that occurred specifically during fiscal year 2012.
From a fiscal year 2012 population of 2,424 homes weatherized by the City under this
program, we tested records for 234 homes for support of reported costs incurred directly
by the City. Our testing disclosed that DHCD was unable to provide supporting
documentation for reported costs incurred directly by the City totaling $24,505. We are
questioning these costs, accordingly.

We also noted that costs of $172,630 incurred during fiscal year 2012 were for
furnace/heating system replacements and charged to the ARRA accounts.
Furnace/heating system replacements are not an allowable cost under the ARRA grant
agreement. Other funding sources cover this type of expense. Appropriately, DHCD did
transfer these costs to the proper accounts. However, $76,570 of these costs were not
transferred by DHCD until September 30, 2013, upon our notification to them that they
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were not ARRA eligible costs. This date was beyond the end of the grant period. DHCD
did, however, make the transfers to correct these transactions.

We recommend that DHCD institute internal control procedures that will prevent
duplicate payments, maintain supporting documentation for grant expenditures, and incur
costs in accordance with funding regulations. We also recommend that DHCD resolve
the questioned costs of $190,166 or return these funds to the grantor accordingly. DHCD
should seek return of the $71,010 in duplicate payments from the vendors that were paid
these funds.

Response
The Department of Housing and Community Development’s response and corrective

action plan are included in Part VII — Auditee’s Corrective Action Plan on Current Audit
Findings.
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Finding #: 12-13

CFDA #: 14.241

Program Titles: Housing Opportunities for Persons with AIDS
Federal Agency: Department of Housing and Urban Development
Federal Award #:  Various

Pass-Through: None

HOPWA Financial Reports Were Not Supported by the Underlying Accounting Records

Office of Management and Budget Circular A-133 requires the auditor to determine
whether financial reports submitted to account for federal financial assistance contain
information that is supported by the accounting records from which the basic financial
statements have been prepared.

As part of our fiscal year 2012 audit, we selected twenty-one Housing Opportunities for
Persons with AIDS (HOPWA) final financial reports and compared these reports to the
City’s underlying accounting records. Of those reviewed, the following seven final
financial reports could not be reconciled to the City’s accounting records. Reported
expenditures exceeded the applicable accounting records for five of these reports totaling
$363,331, while reported expenditures were less than the applicable accounting records
for two of these reports totaling $11,856.

EXP PER
EXP CITY’S (OVER)/
REFLECTED ACCOUNTING UNDER
PROGRAM TITLE ON REPORT RECORDS REPORTED

Baltimore City Housing.
Counselors $245,845 $122,502 $(123,343)
Project PLASE 221,193 205,351 (15,842)
GEDCO 24,689 23,511 (1,178)
UMD - E Jordan 131,386 130,542 (844)
HOPWA Staff -
Administrative 222.124 (222.124)
Total (Over) - Reported $845237 $481,906 $(363,331)
MCC - Meals & Van $340,549 $344,301 $3,752
Anne Arundel County 375,989 384,093 8.104
Total Under - Reported $716,538 $728.394 $11,856
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We recommend that the above reports be reconciled to the City’s accounting records.
Adjustments should be made as needed. We further recommend that federal financial
reports be prepared directly from the City’s accounting records. Detailed reconciliations
should be prepared for each submitted report showing how the reported amounts are
supported by the City’s accounting records.

Response:
The Mayor’s Office of Human Services’ response and corrective action plan are included

in Part VII — Auditee’s Corrective Action Plan on Current Audit Findings.
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Finding #: 12-14
CFDA #: 93.778
Program Titles: Medical Assistance Program

Federal Agency: Department of Health and Human Services
Federal Award #: Various
Pass-Through: Department of Health and Mental Hygiene

Grant Awards not Approved by the Board of Estimates

The Baltimore City Charter, Article II - Section 3, requires that the Baltimore City Board
of Estimates (BOE) approve grant awards made to the City.

The Baltimore City Health Department (BCHD) administered federal program number
93.778 — Medical Assistance Program (MAP). Our review of BCHD grant awards for
fiscal year 2012 disclosed that BCHD did not obtain grant approval from the BOE for the
four various components of MAP: 1) Maternal Children’s Health Program, 2)
Administrative Care Coordination, 3) General Transportation and 4) Healthy Start. The
total award amount for MAP was $16,125,493. These MAP awards are included in the
fiscal year 2012 Unified Funding Document which identifies funding to the City through
the Maryland State Department of Health and Mental Hygiene. This Unified Funding
Document was not submitted to the BOE for approval.

We recommend that BCHD obtain retroactive BOE approval for the above noted 2012
Unified Funding Document, and therefore, the MAP awards. We further recommend that
BCHD obtain timely BOE approval for future grant awards.

Response:
The Baltimore City Health Department’s response and corrective action plan are included

in Part VII — Auditee’s Corrective Action Plan on Current Audit Findings.
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Finding #: 12-15

CFDA #: 93.914

Program Titles: HIV Emergency Relief Project/Formula Grants
Federal Agency: Department of Health and Human Services
Federal Award #:  Various

Pass-Through: None

Unsupported Costs of $20,596

Office of Management and Budget (OMB) Circular A-133 requires that adequate
documentation be maintained to support grant costs.

The Baltimore City Health Department (BCHD) administered federal program number
93.914 - HIV Emergency Relief Project/Formula Grants. The Baltimore City Bureau of
Accounting and Payroll Services (BAPS) prepared two journal entries totaling $20,596
that allocated certain pension costs to this program. We contacted both BCHD and
BAPS to obtain supporting documentation for the entries. However, neither BCHD nor
BAPS provided documentation to support these costs. We are therefore questioning
these costs totaling $20,596, accordingly. :

We recommend that BCHD and/or BAPS maintain full supporting documentation for
grant costs and have the information available for review. We also recommend that the
City resolve the questioned costs of $20,596 or return these funds to the grantor,
accordingly.

Responses:
The Baltimore City Health Department’s and the Bureau of Accountmg and Payroll

Services’ responses and corrective action plans are included in Part VII — Auditee’s
Corrective Action Plan on Current Audit Findings.
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Internal Control Over Compliance

Finding #: 12-16

CFDA #: 93.044/045/053

Program Title: Special Programs for the Aging — Title III, Parts B & C, and
Nutrition Services Incentive Program

Federal Agency: Department of Health and Human Services

Federal Award #: None

Pass-Through: Maryland Department of Aging

Procedures Were Not Adequate to Ensure Compliance with Financial Reporting and
Grant Requirements

The U.S. Department of Health and Human Services — Uniform Administrative
Requirements for Grants, 45 CFR 92.41, requires financial reports to be timely submitted,
be prepared from the grantee’s accounting records, and be properly documented and
supported for all grant transactions.

The Baltimore City Health Department (BCHD) administered federal program cluster
93.044/045/053 — Special Programs for the Aging — Title III, Parts B & C, and Nutrition
Services Incentive Program. For fiscal year 2012, BCHD did not have adequate
procedures in place to ensure compliance with federal financial reporting standards.
Specifically, BCHD did not submit its final financial report in a timely manner to the
Maryland Department of Aging. Additionally, sufficient documentation was not
provided to support earmarking and program income requirements. Moreover, our
testing disclosed period of availability non-compliance issues, as well as financial report
expenditures that were not supported by the City’s accounting records. Finally, financial
reporting findings disclosed in numerous prior Single Audit reports, some of which date
back more than ten years, have not been resolved.

We recommend that BCHD develop and implement procedures to ensure that it complies
with the above noted Single Audit requirements. We also recommend that BCHD
resolve the prior year Single Audit findings in conjunction with the Maryland Department
of Aging.

Response: ~
The Baltimore City Health Department’s response and corrective action plan are included

in Part VII — Auditee’s Corrective Action Plan on Current Audit Findings.
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Other Matters
Finding #: 12-17
CFDA #: 17.258/259/278

Program Titles: Workforce Investment Act Adult Program, Youth Activities
and Dislocated Workers

Federal Agency: Department of Labor

Federal Award #: N/A

Pass-Through: MD Department of Labor, Licensing and Regulation

Report of Other Auditors

Generally Accepted Government Auditing Standards (GAGAS) require that we include
disclosure of other known audit reports issued by Federal or State agencies that are
related to the City’s federal financial assistance.

On August 6, 2013, the Maryland Department of Labor, Licensing and Regulation
(DLLR) reported the results to the Mayor’s Office of Economic Development (MOED)
of a monitoring report issued by the U.S. Department of Labor. This report was a
comprehensive review of the Maryland workforce system at the State and local level.
Accordingly, Baltimore City was included as a part of this review.

MOED administered federal program cluster 17.258/259/278 - Workforce Investment
Act Adult Program, Youth Activities and Dislocated Workers (WIA). These WIA funds
were passed from the grantor, the U.S. Department of Labor, through DLLR (State) to
Baltimore City (City).

The monitoring report included eight findings and three areas of concern that were
related to the City. The report noted issues with data management, lack of documentation
to support the services provided, inconsistent recordkeeping and policy implementation
related to the City’s program.

MOED submitted a written response to the report and provided corrective action for
resolving the findings. Additionally, a planned conference call to discuss the findings
was to be arranged by DLLR. MOED believes that, in cooperation with the State, the
findings will be resolved.

Response:
The City provided a written response to DLLR on August 26, 2013 for each of the

findings that DLLR required a response. MOED indicated the corrective action it would
take for each item and looked forward to working with DLLR to complete its corrective
action and to achieve resolution of the findings.
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